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NOTICE OF GENERAL MEETING. 

Notice is Hereby Given that the Fourteenth Ori>1- 
NART General Meeting of the Corporation of Foreign 
BoNDHOLBERS wiU be held at the Ooixncilhou3E, No. 17, 
Moorgate Street, in the City xyf London> on Tuesday, the 
2nd day of MARCH, 1886, at Twelve o'clock, noon, for the 
following purposes : — 

(1.) To consider the Report of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1885. 

(2.) To elect four Members of the Council, in the place 
of Mr. K Eyk3ni, the Bight Hon. Lord Kinnaird, 
Mr. E. B. Martin, and Mr. W. R. Malcolm^ who 
retire by rotation, but, being eligible, offer them- 
selves for re-election. 

(3.) To elect Auditors for the ensuing year. Messrs. 
Cooper, Wintle, & Co., the retiring Auditors, offer 
themselves for re-election. 

(4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon, 
By order of the Council, 

CHARLES O'LE ART, 

secretary. 

COUNCILHOVSE, 

I7t Moorgate Street, E.C., 
2drd February, 1886. 
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THIRTEENTH 

OF THE 







CORPORATION OF FOREW 

BONDHOLDERS. 



The Council has the honour to present its Thirteenth 
Annual Report to the members of the Corporation. 

1. A reference to the balance-sheet will show that the 
excess of Income over Ordinary Expenditure of the past 
year has been £3,878 5s. 7d. The Council resolved, early 
in 'the year, to repay the balance of the outstanding Loan 
Ceiiiificates, together with the interest accumulated thereon 
during about thirteen years, and thereby to close the old 
Capital Account of the Corporation, consisting of borrowed 
money bearing 5 per cent, interest. This interest, amount- 
ing to £7,<S52 17s. lid., has been debited to the income of 
the year, 

2. In the Appendix to this Report will be found the 
usual statistical and other information concerning the 
different States in whose debts the members of the Corpo- 
ration are principally interested. 

Turkey, 

3. The Council is glad to be able to give a fairly 
satisfactory account of financial affairs In Turkey, notwith- 
standing the political crisis through which the East of 



, V ^ ... 

Europe has been passij^^ &iiice the month of September 

last. ;V--' 

4. Revenue Becedpis^^The comparative statement in the 

separate Eeport of 'ihe monthly receipts encashed by the 
Council of Administration at Constantinople during the 
years 1884^65 and 1885-86, commencing in each year with 
the xaon^* of March, which is the starting-point of the 
TutkisH financial year, shows a total decrease for the year 
18^5-86, up to the end of the month of December, of 
£T:2,889. 

5. In regard to these figures, it must first be noted that 
they will not correspond with those which will be published 
later on in the Report of the Council of Administration at 
Constantinople. The latter wait to issue their Report until 
they have been able to make up the definitive accounts of 
their financial year, ending on March 13th. The figures 
referred to above show the amounts actually collected at 
the Central Office in Constantinople during the two years 
respectively — ^the same system being followed for both, for 
purposes of comparison. Although the figures are, there- 
fore, not exactly accurate, they afford a fairly approximate 
test by which to measure the comparative results obtained. 

6. The remarkable fluctuations of Revenue shown in the 
first three months are only apparent, and are due to the 
change in the system of collecting the Tobacco Revenue and 
tithes. During the ensuing four months, the revenues 
showed a marked improvement until October, when a 
sharp fall took place, which occurred again in the month of 
November. At first sight this seemed alarming, and was 
in any case unwelcome. But if the figures be examined 
more closely, it will be found that, so far as the receipts 
are* accruing from the six Indirect Contributions, the Bond- 
holders have good reason to congratulate themselves. 

7. In the mouth of October, 1885, the province of 



Eastern Eoumelia stopped payment of that portion of the 
Yearly Tribute which it had so far consented to pay. This 
was a loss to the whole Eevenue of, in round figures, 
£T.l 5,400 per month. In order, therefore, to institute 
a comparison between the results of the two years — 
leaving the Eastern Eoumelian Tribute aside — ^the sum of 
JET. 15,400 must be deducted from the receipts of each of 
the three months, October, November, and December, 1884. 
It will then be found that there was a decrease on the 
whole of the other revenues in the month of October of 
about jeT.18,000 ; in November of about £T.2,000 ; whilst 
in December there was an increase of about £T. 9,000. 

8. Keports received from Constantinople had led this 
Council to expect that a serious diminution of these 
revenues would ensue on the calUng out of the Eedifs— 
these being drawn from precisely the class principally con- 
suming the produce (salt) which is one of the chief 
sources of revenue. The Council at Constantinople has 
indeed received reports from all parts of the Turkish Em- 
pire, complaining of the bad effect produced on the sales of 
salt by the mobilisation of the army. When, therefore, it is 
found that for the months during which the Eedifs have 
been serving with the colours, viz., part of September, 
October, November and December, the whole decrease has 
amounted only to about £T.8,700, and that during the last 
month a marked increase was actually shown, there is at 
least sQme proof of the vitality of the Indirect Contri- 
butions and of the careful manner in which they are 
administered. 

9. The figures shown as "expenses" are somewhat mis- 
leading, as in them were included, in the year 1884-85, the 
reimbursement to the Eegie of the Murouriyi duties 
amounting to £T,67,000. The sums expended under the 
same head in 1885-86 amounted only to £T.4,000. As a 
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matter of fact, there is a slight increase of expenditure, 
properly so called, during the latter year, 

10. The Tobacco ItSgie.—T!he Council regrets to observe 
that the state of the Tobacco Regie has not turned out 
satisfactory. Although the receipts for the year 1885 
show an increase on those obtained in 1884, it is not 
possible to hope that the end of the second year's opera- 
tions will be reached without a deficit. The first and 
third of the causes mentioned by Mr. Vincent Caillard, on 
page 11 of his Report for the year 1884-85 still exist as 
strongly as ever ; and to these must be added (amongst 
others) the severe loss sustained by the Regie through the 
retirement of its able Director-General, Mr. R. Hamilton 
Lang. 

11. As to the loss resulting from the modification of the 
system under which Foreign tobacco is admitted into 
Egypt, there is no doubt that it has during the past year 
increased. The Regie Company continues to insist on the ad- 
herence of the Turkish Government to the proposed arrange- 
ment by which the Revenues assigned to the service of the 
Public Debt are temporarily to assume two- thirds of this loss ; 
and, according to the last reports received here, it appears 
probable that the R^gie Company will obtain its demand. 

12. It is to be regretted that so much importance has 
been attached by the administrators of the R^gie to this 
point, which is clearly not vital, as has been alleged, to 
the existence of the undertaking. And it is still more to- 
be regretted that they have concentrated all their efforts 
on obtaining the consent of the Government to this 
arrangement, instead of devoting themselves to the far 
more essential business of adjusting their administrative 
system to the requirements and conditions of a country 
so peculiarly constituted as Turkey, and of developing 
their commercial transactions and export trade, the latter 
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of which has been left, so far, almost entirely out of sight. 
Up to the present moment, however, the Bondholders have 
no reason for complaint in regard to their own special 
interests, the annuity of £T.750,000 having been regu- 
larly paid. 

13. Coniribittive Parts of the Balkan States. — The present 
political situation in the East appears peculiarly propitious 
for a favourable settlement both in regard to the Bulgarian 
Tribute and to the share of the Ottoman Public Debt which, 
under the treaty of Berlin, Bulgaria is obliged to support. 
The union of Eastern Roumelia with the Principality of 
Bulgaria has now, from the force of circumstances, become 
inevitable. But it is evident that Turkey cannot be 
expected to relinquish the greater part of her rights over 
the former Province without some adequate compensation 
being granted her. It is natural to suppose that an im- 
portant part of this compensation must take a financial 
form, and in the front of financial considerations is the 
fact that Bulgaria has hitherto failed to fulfil any of her 
financial engagements towards Turkey. 

14. Every advantage has been taken of the present 
situation to press on behalf of the Bondholders, 
these considerations upon the attention of the Turkish 
Government, and of the Governments of the Great Powers 
of Europe. Negotiations ^ are now going on between 
Bulgaria and Turkey as to the conditions upon which the 
union of the former with Eastern Eoumelia may be per- 
mitted, and this Council has good hopes of a satisfactory 
financial arrangement being the result. The matter lies 
really in the hands of the Turkish Government, and the 
latter would be indeed blind to its own interests were 
it to let slip this most favourable opportunity of bringing 
to a successful issue a matter of vital importance to Turkish 
credit. 
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16. As to the shares of the Ottoman Public Debt to be 
borne by the other Balkan States and Greece, this Council 
is unable to express any sanguine view of their amounts. 
Servia, besides having undergone a burden of heavy 
extraordinary expenditure for military purposes, is smart- 
ing under the severe blow of a defeat, and has no special 
reasons, such as those influencing Bulgaria, for being 
willing to come to a financial settlement with Turkey. 
The more probable and unwelcome supposition seems to 
be that she will be disposed to evade her financial engage- 
ments. Nor is it likely that Greece or Montenegro will 
be easily induced to commence the payments due to Turkey. 
Nevertheless, this Council and the Representative of the 
English Bondholders at Constantinople have not failed to 
do all that lies in their power to obtain proper satisfaction 
for claims which have been hitherto so unjustifiably dis- 
regarded. 

16. Sinking Mend, — ^The suspension of the payment of the 
Eastern Eoumelian Tribute at one time caused grave ap- 
prehension. The payment of the Coupon of the 13th 
March is not, however, endangered, and will be regularly 
effected. The loss falls entirely on the Sinking Fund, 
which, for this* year, wiU not show very satisfactory results. 
Up to September 13th, 1885, £T.109,419 had been voted 
for amortisation (including interest on Bonds amortised), 
with an approximate result of £262,000 sterling, nominal 
value, purchased and cancelled. During the second six 
months of the Turkish financial year, the Revenues will 
have suffered a loss of £T. 77,000 on account of the sus- 
pension of the Eastern Roumelian Tribute. To this must 
be added the sum of £T.50,000, paid by the Council of 
Administration to the Turkish Government in execution of 
their part of the compromise, mentioned lower down, 
making a total decrease supposing the other revenues 
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to remain the same, of £T.127,000. Under these conditions, 
it is to be feared that only an insignificant sum, if any at 
all, can be applied to effect farther purchases for the Sink- 
ing Fund during the current year. 

17. Unpaid Drawn Bonds, — ^The arrangement alluded to 
in the Report of this Council for the year 1884-85, in regard 
to the unpaid Drawn Bonds of the 1863, 1865 and 1873 
Loans, has not yet been carried out. It is not necessary 
to enter into a detailed history of this affair. Still it will 
be interesting to know that the above arrangement haA 
almost a year ago, received the full assent of the Council 
of Administration at Constantinople and of the Porte, and 
had been forwarded in the usual manner to receive the 
approval of the Sultan, in order that the necessary Irad^ 
might be issued. At this moment, owing to certain trans- 
actions which need not here be described, such serious ob- 
stacles were thrown in the way, that the approval of the 
Sultan has never been obtained. It has been necessary/ 
indeed, that the matter should be taken up again almost 
ah initio, and some time must unavoidably elapse before a 
practical result can be accomplished. It is, however, again 
in a moderately advanced stage, and this Council indulges 
the hope that; within a reasonable time, it will be able 
to announce that the arrangemenfc has been duly sanctioned 
and authorised. 

18. Financial State of Turkey. — ^It will not be out of place 
here to make a few remarks, based on reliable informa- 
tion received from Constantinople, on a subject of profound 
interest to Turkish Bondholders, namely, the financial 
position of the Turkish Government itself. The wildest 
rumours have from time to time, since the outbreak in 
Eastern Roumelia, been set afloat. At one time it was 
said that the Turkish Government was about to sus- 
pend the Debt. At another, that it had forced the 
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Council of Administration to advance large sums of 
money. At another, that the financial needs of the Go- 
vernment were desperate, and that there was a revolt 
amongst the soldiers for Arrears of pay. ' More lately still 
the Government was said to be about to make a fresh issue of 
Cdime, or paper-money, and that the effect would be dis- 
astrous. It will, therefore, be satisfactory to know that 
there is no truth in any of these rumours. There has not 
been, for a moment, any idea on the part of the Turkish 
Government of touching the revenues ceded to the Bond- 
holders, nor has any demand been made to the Council of 
Administration for the advance of a single piastre. The 
latter rumour was probably based on the fact that, a 
short time after the Eastern Boumelian revolt broke 
out, a long-standing difference between the Council of 
Administration and the Imperial Government, in regard 
to certain passport duties, was settled by a compromise 
which had been suggested some time previous to the break- 
ing out of the insurrection. The purport of this com- 
promise was that the Council should hand over to the 
Government the disputed amounts (about £T.50,000), 
which had been collected, on condition of being permitted 
to levy a fresh three-piastre stamp-duty on passports. As 
to the financial needs of the Government, they have not 
been so pressing as has been represented, and at no mo- 
ment have approached a condition which could be termed 
" desperate." By means of the extension of certain railway- 
concessions the Porte has obtained, since September last, 
sums amounting to £T.l, 500,000, and is still provided with 
cash sufficient to meet the extraordinary military expendi- 
ture it is now enduring, for two or three months to come, 
without having recourse to extraordinary taxation, or to 
obtaining advances of ready money by the hj^othecation 
of any of the ordinary revenues of the Empire. It is to be 
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hoped tliat by that time the crisis will have passed away, 
and all necessity for extraordinary expenditure with it. But 
even should the contrary be the case, the means at the dis- 
posal of the Government for obtaining cash by the granting 
of new concessions in railways or other public works of 
utility, are so large that, should that be the course adopted, 
there would, from this point of view, be rather cause for 
satisfaction than for alarm. As to a fresh issue of paper- 
money, nothing of the sort has been under the considera- 
tion of the Porte, and this rumour, as indeed in all likelihood 
did the others, probably took its origin in operations of 
speculators for the fall. 

Egypt. 

19, With reference to the affairs of Egypt during the 
past year, the Council has to record the settlement of 
the financial question by common consent between the 
Powers, in pursuance of which an International Pre- 
pref erence Loan for £9,424,000, guaranteed by the Great 
Powers, was issued, to provide for payment of the Alex- 
andria Indemnities, the Floating Debt, certain Irrigation 
works, etc. The consent of the Powers was also obtained 
at the same time to the collection of the house, license 
and stamp taxes from foreigners in the same manner as from 
natives — b, reform urgently required. Although the terms 
and conditions of this new settlement imposed sacrifices on 
the old Bondholders, the Council willingly acknowledges 
that these were, in many respects, of a much less onerous 
character than those originally contemplated by the Con- 
ference of the preceding year. 

20. The Council cannot but express its regret that 
the present settlement embraced only the pressing dif- 
ficulties of the moment, leaving the future to the chapter 
of accidents. 
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The uasettled political position of the country, the 
unforeseen extraordinary expenses in connection with the 
Soudan, the expenses of* the British occupation, the de- 
crease in the prices of agricultural produce, are likely to 
overburden the resources of Egypt, with the inevitable 
result of establishing a new floating debt with its usual 
consequences; and all this for the want of a sufficient 
margin for administrative purposes, which could be pro- 
vided to the entire satisfaction of the creditors. 

21. Mr. Edgar Vincent, the able financial adviser to the 
Government, in his Report to the Council of Ministers of the 
25th March 1885, enumerates a series of excellent proposals 
all tending to liberate commerce and industry from ham^ 
pering legislation, and providing facilities for the transport 
and sale of produce. The attainment of his further desire 
—-a rapid development of Public Works of acknow- 
ledged utility — is, however, too intimately bound up with 
the question of a re-arrangement of certain Debt and 
other fixed charges, on terms alike satisfactory to the 
holders and to the- Government, to be easily accomplished. 

The solution is ready to hand, but is not grasped by the 
principal parties interested, the taxpayers of England, 
who have seen a vast amount of British revenue ex- 
pended, for Egyptian purposes, without improving the 
condition of Egypt or satisfying tKe responsibilities 
undertaken by England for Imperial reasons. This state 
of aflkirs is, however, likely to continue, until it be brought 
home to the minds of all concerned that the political and 
financial conditions of Egypt are inseparably connected, 
and were the cause of English intervention, and that a 
stable Government caimot be set up there, nor the large 
outlay of English money put an end to, nor England's 
responsibilities discharged, until the financial question is 
settled in a final manner. 
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Costa Eica, 

22. With Mr. Minor C. Keith, the Agent of Costa Rica, an 
arrangement has been concluded — after a long and difficult 
negotiation — the text of which is given in the Appendix, 
together with a narrative of the events attending the 
transaction. This arrangement involves, among other 
conditions, the absolute guarantee of the interest on the 
Debt for two years by responsible parties in England, 
pending the resumption of payments by the Government 
in 1888. 

The Council 13 sensible of the fact that the settlement 
thus effected is not. such, if its terms are compared with 
those originally secured to the holders of Bonds, as to 
give unqualified satisfaction. But it is satisfied that, in 
the existing economic and fiscal circumstances of Costa 
Eica, no bett-er terms could have been procuted, or, if 
procured, fulfilled. 

Paraguay. 

23. The foregoing observations apply with even greater 
force to th(B Agreement arrived at, in December last, with 
reference to the Debt of Paraguay. Short as it may fall 
of the expectations originally held out to the Bondholders, 
the Council, after a careful investigation of the case, 
ventures to affirm that arrangement to be the only one 
compatible with the real fiscal situation of that 
impoverished Eepublic. The Loans^ dealt with in this 
Agreement, like those of otiier Spanish American States, 
were placed in the London Market at a period of reckless 
speculation, when the wildest schemes were eagerly accepted 
by the public, without inquiry as to the genuineness> 
or even existence, of the securities upon which they were 
supposed to rest. No more striking example of this blind 
credulity can be adduced than the Paraguay Loans of 
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1870 and 1872, which involved an annual Debt charge 
of £300,000, when the entire Eevenue of the State only 
amounted to £40,000. Even now, after fourteen years 
of continued peace and gradual restoration to comparative 
prosperity, the Revenue of the Republic, from all sources, 
does not exceed £160,000 — ^a fact which rendered unavoid- 
able the great concessions made to Paraguay by the present 
arrangement. 

Mexico. 

24. The Council regrets to state that the position of the 
Mexican Bondholders still remains in a state of uncer- 
tainty. 

After the refusal of the Mexican Congress to ratify the 
aiTangement concluded between the Committee and Mr. 
E. Noetzlin, a Commission was appointed by the President 
to inquire into the question of the Debt. The result of 
its labours was embodied in a Presidential Decree, 
dated 22nd June, 1885, laying down certain rules and 
regulations for the consolidation and conversion of all 
classes of Mexican indebtedness, Internal as well as Exter- 
nal, Tn spite, however, of its comprehensiveness, notable 
omissions were observable in the Decree, which contained 
no definite provision in regard to the recognition and 
mode of payment of the Loan of 1864, or of the in- 
terest accrued on the 1851 Bonds since the default. 
This omission would, in any case, have interposed a serious 
obstacle in the way of a satisfactory arrangement with the 
British Bondholders, in addition to which no approach 
whatever was made by the Government to the Council or 
Committee with a view to such an arrangement. 

In this state of aflSsurs the Council undertook, with the 
concurrence of the Committee, and in pursuance of a 
resolution adopted by a General Meeting of Bondholders 
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in September last, to send an Agent to Mexico for the 
purpose of enlightening the Government as to the con- 
ditions upon which a settlement might be effected, and, if 
possible, of negotiating a definite arrangement. 

An Agent was accordingly appointed, and was on the 
€ve of starting on his mission, when the Mexican Charge 
d'Affaires in London received and communicated to the 
Council a telegram, intimating that it would be " incon- 
venient" for his Government to receive and treat with an 
Agent in Mexico. The mission was consequently aban- 
doned. 

Since then it has been publicly announced that a finan- 
cial Commission has been appointed to carry out the 
Conversion in London. Whether the Commission is 
clothed with sufficient powers to amend and supplement 
the Decree, in a manner to meet the just requirements of 
the Bondholders, is not known ; but it is natural to sup- 
pose that it is, as the Government must be aware that the 
revival of its credit abroad can be attained only on the 
condition that the Debt is settled on an equitable basis, 

Defaulting States. 

25. The last table of defaulting States having been pub- 
lished with the Eeport for the year 1880, since which date 
many changes have taken place, the Council has added to 
its present Report a statement, with explanatory remarks, 
giving the details of the principal Loans in default, which 
it trusts will be found useful for reference. 

Council. 

26. In accordance with the provisions of the Articles of 
Association Mr. E. Eykyn, the Right Hon. Lord Kinnaird, 
Mr. R, B. Martin, and Mr. W. R. Malcolm retire from the 

B 
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Council by rotation, and being eligible, offer themselves for 
re-election. 

27. Two vacancies on the Council have occurred during the 
past year, through the retirement of the Eight Hon. Robert 
Bourke, and the lamented death o£ Mr. T. M. Weguelin, 
an old and valued member of the Council, and have been 
filled by the re-election of the Right Hon. Robert Bourke, 
M.P., and the election of Mr. Charles George Barnett. 

28. Messrs. Cooper, Wintle & Co., the retiring Auditors, 
also oflfer themselves for re-election. 

2drd February, 1886. 

E. P. BOUVERIE, 

Chairman. 

CHARLES OXEARY, 

Secretary^ 



APPENDIX TO REPOHT. 



COMMITTEE ON THE CORPORATION 
FUNCTIONS AND POWERS. 



W. H. Bishop, Esq., Chairman, \ 

F. Bennoch, Esq. 

L. N. Bonar, Esq. 

Right Hon. E. P. Bouverie, 

L. Cohen, Esq. 

Robert Giffen, Esq. 



G-. Herring, Esq. 
F. S. Isaac, Esq. 
Sir J. McKenna, M.P. 
R. B. MaTtin, Esq. 
A. W. Ray, Esq. 
Walter Wren, Esq. 



The following Resolution was agreed to by the Com- 
mittee on the 10th November, 1885 : — 

" That the Committee having considered the Memo- 
" randum prepared by the Chairman, for which 
" they wish to express their thanks to him, 
" resolve that the Council be requested favourably 
" to entertain the suggestions contained in the 
*' said Memorandum with respect to the organiza- 
" tion of some of the existing Committees." 

The memorandum of Mr. Bishop above mentioned is as 
follows : — 

MEMORAJ^DUM BY MR. BISHOP. 

After several interviews with Mr. Bouverie, during which the 
question of the organisation of the Corporation in the interests of the 
holders of foreign loans dealt in upon the London market was dis- 
cussed, I asked him to obtain for me an interview with the Council, 
before whom I proposed to explain my views. 

Mr. Bouverie conveyed to me the desire of the Council that 1 would 
place upon paper the suggestions I desired to make, and I now submit 
them to the Committee of "Functions and Powers" for approval, 
before presenting them for the consideration of the Council. 

£ 2 



20 

Originally when I proposed to go into the financial question, it 
proved to be the opinion of a majority of the Committee that the 
consideration of that subject was premature ; a system of organisa- 
tion was preferred, and subsequent reflection has led me to think that 
the question of want of accord between the conditions upon which the 
Certificate-holders subscribed and those entered upon with the Board 
of Trade and that of a large Support Fund, may, and possibly will, be 
discussed with diminished friction between the parties whose views 
differ in relation to those questions, if it should be beforehand 
admitted, that a broader system of organisation, enjoying the approval 
and the material support of the mass of Foreign Bondholders is 
adequate to the expenditure involved in the action of the Corpo- 
ration. 

I take it that as at present constituted the Corporation has derived 
its means of support from the commissions paid upon loan arrange- 
ments by defaulting States. 

The Committees originally instituted under the Corporation have 
in some cases ceased to take any active part in the interests of the 
Bondholders. 

In other cases the Committees still work with or under the Council 
of the Corporation. But in no case have Bondholders subscribed 
any adequate amount, either for their own protection during their 
action, or towards the support of the Corporation whose offices and 
staff have been at their disposal. 

The original scheme of the Corporation was cast upon the scale 
of most useful societies. Services rendered to Bondholders were to 
be paid for, individuals receiving special aid were to contribute 
to the support of the InstitutioB, and those to whom the originally 
devised Support Fund was due, were to receive full information of the 
most recent facts relative to the political, financial and commercial 
condition of the countries T^hose loans were dealt in upon the London 
market. 

But in the changes that have taken place in the direction given to 
the Management after the death of Mr. Gerstenberg, and those attri- 
butable to the stoppage of the payments in 1874 and 1877 of so many 
Foreign States, the due regard to the diffusion of statistical informa- 
tion among members of the Corporation has been lost sight of, 
and the need of support to the Corporation from the mass of 
Bondholders who profit by its agency has been foi^otten. The 
formation of a large Support Fund has taken the place of the truer 
and^ healthier sources in the steady regular contributions of those 
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whose sympatliies should be carried by the conviction of the great 
utility of the Corporation to those who invest in Foreign Bonds. 

All Mr. Gerstenberg's calculationB were formed upon a Support 
Fand arising from the contributions of Foreign Bondholders to be 
made at certain periods of time. 

It is then with the double object of increased efficiency in the 
Institution itself and active interest in and material support to its 
existence that I suggest certain developments in its system. 

The general scheme should in my opinion be composed : — 

1st. Of Certificate-holders from whom the Council would be 

elected and renewed. 
2nd. Committees of Bondholders. 

So far the system is that already existing. But Committees should 
in my opinion be formed to safeguard the position of the English 
holders of each Foreign Loan. I would have Committees of Bond- 
holders of the Loans of countries who have never made default, as 
well as those who have def aulted, and those still in default. The 
Committees to meet at intervals and to supervise and take note of 
the information prepared systematicaUy for them by the staff of the 
Corporation. Each year every Committee would prepare its own 
report, comprising the financial, commercial and political details of the 
country in which its Bondholders are interested, and after the manner 
of the board of a joint-stock company, would meet its constituents 
in public meeting, present their report, which, at a sufficient fee to be 
remunerative, would be sold to every Bondholder desiring the last 
and best information. 

They would also, at intervals to be arranged with the Couucil of 
the Corporation, ask for a vote in aid, which with the assistance 
of the Agents of the Loan, and possibly that of the Foreign 
Government interested, might and possibly would be readily 
granted. 

This contemplates no suspicious, nor any preventative care ; sim- 
ply that relations would be opened by each Committee, with the aid of 
the Council, with the statistical departments of the country in which 
its interest would be. Application would be made for every return 
connected with trade, finance, revenue, taxation, exports, imports, 
population ; and the details would be at the disposal of Bondholders 
separately, and of the Certificate-holders of the Corporation when 
issued each year. 

Instead of disadvantages, foreign Governments would be likely to 
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reap positive advantage from attaining directly to the ear of their 
Bondholders. The public interested would be tutored to the most 
recent facts, and the Corporation would gain in public estimation, as' 
it would in intrinsic influence from its constant relations with the 
best sources of information in foreign States, and its absolute impar- 
tiality in the diffusion of its knowledge of facts of sterling character 
and value. 

It may be objected that organisation on the suggested scale would 
entail very large expense in staff, committee rooms, &c., &c. My 
reply is, that development will be most durable if it be of gradual 
growth. We have already Committees whose activity has ceased, 
because the questions upon which they had been engaged have been 
solved. 

The Spanish Committee is one in which the advantages of con- 
tinuous existence has been manifest, inasmuch as that Committee 
has dealt with two separate defaults and subsequent resumptions of 
payment. 

How much better the Bondholders would have fared in the second 
and recent arrangement if the Committee had been thoroughly 
posted during the intermediate period in all essential and important 
facts, in place of being in a state of suspended animation, I am not 
prepared to say ; but I am convinced that hybernation is not a good 
condition for a Spanish Bondholders^ Committee, and* that active 
existence is in every way to be pref erredi 

The Mexican Committee is another in which an improved ac- 
quaintance with statistics bearing upon the interest of the Bond- 
holders would be likely to operate to their advantage. 

The limit which I set to my present proposal is to organise, on a 
permanent active footing, two or three of the lexistiug Committees 
as an experiment. 

They should apply for matter interesting and important to their 
Bondholders, through the Council, to the proper quarters, select and 
digest and arrange by the hands of the existing staff of the Cor- 
poration the information they obtain. 

At quarterly or half-yearly meetings they will decide upon the 
detailed report, which they should, after the close of the year, present 
to their Bondholders in public meeting. 

The report should be on sale at a small but remunerative price, and 
should be issued free to members of the Corporation. 

Before long, other Committees will apply for similar organisation. 
Their exertions will be beneficial, because they will collect and dis- 
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tribute information of an authentic character, by which investors in 
Foreign Bonds will form their own views of v^ue. The statistical 
results prepared by the whole of the Committees wiU, in a complete 
form, be on sale to those who may desire them outside the Corpora- 
tion, and a want much felt will be supplied of an authentic report of 
the ways and means, progress and development, of every State in 
every part of the globe. 

Meanwhile the Council itself may take into consideration the 
labour of the Committees, the improved organisation of its support, 
and, by degrees, the Support Fund, which should, in rotation by the 
holders of each Foreign Loan, be agreed and provided. When this is 
done, the efficiency of the Corporation will have been admitted 
beyond all question, and the Corporation itself will rest upon a basis 
infinitely more durable than the Support Fund, in a certain sense 
unfairly wrested from those who were its founders, and its integrity 
will be so far beyond cavil that its influence will predominate in 
whatever direction it may extend. 

After consideration of the above Memorandum, the 
Council, on the 15th December, 1885, passed the following 
Eesolution : — 

" That a Report be prepared in accordance with the 
'* recommendation of the Committee as to one 
" Debt, and be submitted to the Council." 
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AEGENTINE NINE PEE CEKT. TREASURY BONDS. 

Original amount issued ... ... ... $5,996,450 

Amount drawn to December 31 1885 ... 998,800 



Balance $4,997,650 



Committee of Argentine Nine per Cent. Treasury Bondholders. 



The Eight Hon. E. PleydeJl 
Bouverie, Chairman* 

D. Baily, Esq. 

E. H. Bayley, Esq. 
J, 0. Bayley, Esq. 

F. Bennoch, Esq. 

D. B. Orawshay, Esq. 



Roger Eykyn, Esq. 
F. Gr. Home, Esq. 
General 0. H. Morris, C.B. 
F. H. Williams, Esq. 

Secretary, 
Charles O^Leary, Esq. 



The Government of this Republic still continue to pay 
off these Bonds at par, by quarterly drawings of one per 
cent, instead of by purchase as was originally decreed, and 
a sum of $198,250 has been thus paid off during the past 
year, making the total withdrawn for the five years 1881-5 
$998,800. 

The financial crisis in this Republic, alluded to in the 
last Report of the Council, still continuing, the Govern-- 
ment decreed a forced currency. An amount of paper was 
in consequence issued which was equivalent to $58,000,000 
or £11 J millions sterling, and gold rose to, and has remained 
at, a very high premium. 

In consequence of the crisis, public works which had 
been commenced in Buenos Ayres were temporarily sus- 
pended. The Governor of that province stated that in 
view of the existing state of affairs it would be impolitic 
to burden the Province with fresh liabilities. 
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The Debt of the Argentine Republic has grown with 
remarkable rapidity, as the following figures prove : — 

In 1861, the amount of indebtedness was $17,110,000, 
while in 1885, according to a statement obtained from the 
Report of the Minister of Finance, the Debt stood thus : — 

Internal Debt $47,630,000 

External Debt ... . , 74,970,000 



Total $122,600,000 

The Floating Debt, which includes Treasury- 
Bills, Debts due to various banks, etc., etc., 
etc., is estimated at $2 9,720,000 

or a Total of ...$152,320,000 

The National Government have also assumed 
the responsibility of certain Debts, which 
they have taken over from the Provincial 
Government of Buenos Ayres, amounting 
to 43,062,000 



Grand Total of National Indebtedness $195,382,000 

This sum does not apparently include the following Loans 
issued in January of ^this year : — 

Argentine Government 6 per Cent. Loan ... £4,000,000 
nor the Debenture Stock of the Buenos Ayres 
and Pacific Railway, of which the New Issue 

is •*. ... ••• ••• ••• •** X0J.Z,O'±lr 

and on which the National Government guarantee the 
interest of 7 per cent, for 20 years. 

The Consolidated Public Debt in January, 1881, amounted 
to $59,000,000, whilst in 1884 it stood at $122,000,000, 
being an increase of $63,000,000. The real increase during 
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that period was $80,000,000, but this was reduced 
to $63,000,000 by amortization, which amounted to 
$17,000,000. Of this increase of $63,000,000, $43,000,000 
was for the consolidation of Debts which existed pre- 
viously. 

But it must be admitted that the growth of the Debt 
has been accompanied by an almost equally remarkable 
increase of Ee venue, as shown by the following figures : — 



Income in 1881 
1882 
1883 
1884 



$21,300,000 
26,800,000 
30,000,000 
37,700,000 



The Revenue for 1884-5 is estimated at the same figure 
as the previous year, viz., $37^700,000, and the Expenditure 
at $42,000,000, thus leaving a deficit of $4,700,000. 

Later advices, however, state the estimated expenditure 
has been reduced by about $3,000,000. 

Immigration continues to a very large extent, the past 
year showing a great excess over previous years. 
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COLOMBIA, UNITED STATES OF 
(NEW GRANADA). 

Statement of Colombian 4 J per Cent. * External 

Debt or 1873. 

Original Amount £2,000,000 

Bonds drawn and paid off previously 

to default •.. ... ... ... 86,500 



Bonds outstanding £1,913,500 

Arrears of Interest 

Certificate for Balance of Coupon £ s. d. 

No. 26 at Is. 9d. per cent. ... 1,679 18 3 
28 Coupons, Nos. 27 to 54 both 

inclusive... ... ... ... 636,239 

Coupon Certificates (1st to 4th 

Coupons) ... ... ... ... 8,665 6 

Total £646,584 4 3 



Principal of Debt 1,913,500 

Arrears of Interest and Certificates 646,584 4 3 , 



Grand Total £2,560,084 4 3 



Colombian Committee, 



The Eight Hon. E. Pleydell 

Bouverie, Chairman. 
L. N. Bonar, Eeq. 
M. Gastello, Esq. 
Hyde Clarke, Esq. 
!Eoger Eykyn, Esq. 
L. B. Lack, Esq. 
Christopher Eowlands, Esq. 
G. N. Strawbridge, Esq. 
C. Surgey, Esq. 



Lt.-Genl. J. L, Vaughan, O.B. 
E. Wright, Esq. ' 

Secretary. 
Charles O'Leary, Esq. 

bankers for the 4| °/q Loan^ 
London and County Bank. 

Agent at Bogotd. 
Arthur Malo O'Leary, Esq., of 
H.B.M.'8 Legation. 
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The fear expressed in the last Eeport that the insurrec- 
tion which broke out in Colombia in December 1884 
would retard the ratification of the Agreement concluded 
in London witli the Fiscal Agent of Colombia, has unfor- 
tunately been realised. 

The revolution, which at the date of that Eeport was 
confined to a few provinces, rapidly spread in other direc- 
tions, and early in the spring embraced the entire Eepublic. 
For seven months the Government was engaged in a 
struggle for existence, which strained its resources to the 
utmost, and disorganised every branch of the fiscal adminis • 
tration. In such a state of affairs it would have been 
useless to press for a ratification of the Agreement, which, 
even if obtained, could not possibly have led to a resump- 
tion of payments. As soon, however, as peace was restored 
the agent of the Council in Bogota renewed his representa- 
tions on behalf of the Bondholders, and by the last mail 
he communicates the reassuring intelligence that the 
Government had agreed to submit the question of the 
Foreign Debt to the National Assembly, which had been 
convoked on the termination of the war, and was already 
in Session. 

Details respecting the finances are wanting, no re])ort 
having been published since the Civil War came to an end. 
That the situation is not prosperous there can be no doubt, 
as the terrible revolution which the country has undergone 
has strained its resources to the very utmost; but relieved as 
the country now is of the heavy expenses imposed by the 
war, the Council indulges the hope that it will soon be able 
to meet its obligations to the Bondholders. 

As regards the industrial and commercial movement of 
Colombia, an interesting Circular has been recently 
addressed to the Diplomatic and Consular Agents of the 
Eepublic abroad, of which the following is a summary : — 
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It begins by stating that in spite of the war industrial 
pursuits have not been entirely suspended. The iron works 
in the neighbourhood of Bogota, which produce excellent 
iron, have been furnished with machinery for making rails. 
An international Bank has been opened in the Capital by a 
North American Company, and another group of American 
capitalists has bought 3/7ths of the rich " Zancud " Mine in 
Antioquia for $1,714,300 ; and in Medellin, the centre of 
the most important mining district, an establishment had 
been founded for the separation of gold and silver by a 
novel application of electricity. 

In this same district an American Company is preparing 
to open a mining bank. To the development of the mining 
industry of the country the Government principally looks 
for the re-establishment of the commercial equilibrium, 
which has been rudely shaken by the great and increas- 
ing fall in the price of other staple exports, particularly 
of coffee and quinine. The value of coffee exported from 
Colombia had fallen from $3,000,000 in 1880 to $1,381,395 
in 1884 ; whilst that of quinine, which in 1882 figured for 
$6,755,225, had dwindled down to insignificant proportions 
owing to the inability of the Colombian producer to 
compete with the rival industry in India and Ceylon. 

Tobacco has also suffered a - great reduction — from 
$2,727,522 in 1875, to $489,156 ; and, in fact, every article 
of exportation had diminished in quantity as well as 
value, with the exception of live stock and hides, both of 
which have considerably augmented in recent years — ^the 
former from $10,918 in 1875 to $528,560 in 1884, and the 
latter from $464,392 to $1,114,631 during the same interval 

of years* 

" The only branch of industry," the Circular goes on to 
state, " called upon to furnish Colombia^with the means of 
" restoring the equilibrium between exports and imports is 
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" that of the precious metals. Who can doubt of the 
'' wealth of Colombia whose mines yielded $640,000,000 in 
" three centuries and a half? What other country in the 
'^ world possesses an auriferous zone equal to that enclosed 
" in our territory, and which extends over 250,000 square 
" kilometres ? In this area, comprised between the 
" Pacific Ocean and the River Magdalena, are found the 
" celebrated mines of Darien — ^the ancient mine of Castilla 
" de Oro ; those of Guamoc6 and Simiti, in the State of 
" Bolivar ; the alluvial mines of Choco and Barbacoas ; the 
" gold and silver mines of Supia ; the gold mines in the 
" Centre and South of the State of Cauca ; the placers and 
" lodes of Antioquia, the gold and silver mines of Mari- 
" quita, and the gold mines of Ibague and Chaparral." 

The following table shows the movement of trade in 
Columbia for the last twenty years : — 



Years. 




1864 to 1866 

1865 „ 1866 , 

1866 „ 1867 , 

1867 „ 1868 

1868 „ 1869 

1869 „ 1870 

1870 „ 1871 

1871 „ 1872 

1872 „ 1873 

1873 „ 1874 

1874 „ 1875 

1875 „ 1876 

1876 „ 1877 

1877 „ 1878 

1878 „ 1879 

1879 „ 1880 

1880 „ 1881 

1881 „ 1882 i 

1882 „ 1883 

1883 „ 1884 



5 6,723,.^93 
7,897,206 

5,626,773 

6,392,866 

7,256,092 

5,843,451 

6,862,711 

8,046.982 

12,515,639 

11,165,491 

6,849,028 

7,328,928 

6,709,109 

8,708,797 

10,787,654 

10,387,003 

12,071,480 

12,356,656 

11,504,028 

9,926,486 



Exports. 



( 5,012,691 

6,772,017 

6,494,269 

7,376,997 

8,137,000 

8,077,le53 

8,247,817 

8,253,806 

10,477,631 

10,587,282 

9,984,836 

14,477,897 

10,0*9,071 

11,111,196 

13,711,611 

13,804,981 

16,836,943 

18,614,116 

14,857,170 

13,501,178 
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COSTA RICA. 

Statement of External Debt. 

Six per Cent Loan of 1871. 

Amount outstanding 
Interest overdue : — 

23 Coupons from 1st Nov. 74 

to 1st Nov. '85 

Seven per Cent Loan of 1872. 

Amount outstanding 

Interest overdue : — 

24 Coupons from 1st April *74 

to 1st Oct., '85 



£941,200 



649,428 



£1,590,628 



£1,750,100 



1,470,084 



Total 



... £3,220,184 



Total Six per Cent. Loan of 1871 £1,590,628 

„ Seven ^ „ 1872 ♦ 3,220,184 

Grand Total of Debt ... 



... £4,810,812 



Seven per Cent. 
The Eight Hon. E. Pleydell 

Bouverie, Ex-officio* 
G. Barhain, Esq. 
Francis Bennoch; Esq* 
E. Lennox Boyd, Esq. 
U. E. Burke, Esq. 
T. Cave, Esq, 
James Cooper, Esq. 
T. Dowling, Esq. 
W. E. Duncan, Esq. 
Eoger Eykyn, Esq. 
W. Godfrey, Esq. 
G, de G. Griffith, Esq., M^D. 
Wm. Griffith, Esq. 
G. D« Harris, Esq. 



Costa Bica Committee. 
L. Harrison, Esq. 
W. J. Harvey, Esq. 
J. Cooke Harker, Esq. 
Geo. Herring, Esq. 
T. Hobday, Esq. 
Saul Isaac, Esq. 
G. A. King, Esq. 
J. M. Louis, Esq. 
J. E. Lovering, Esq. 
H. Price, Esq. 
A. W. Ray, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Charles O'Leary, Esq. 
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Seveu per Cent. Costa Rica Sub-Committee. 



The Right Hon. E. Pleydell 

Bouverie, Ex^qfficio* 
G. Barham, Esq. 
F, Bennoch, Esq. 
U. E. Burke, Esq. 
T. Cave, Esq. 
W. Godfrey, Esq. 
L. Harrison, Esq. 



G. Herring, Esq. 
Saul Isaac, Esq. 
J. E. Levering, Esq. 
A, W. Eay, Esq. 
C. H. Stewart, Esq. 

Secretary. 
Charles O^Leary, Esq. 



Six per Cent. Costa Eica Committee. 



G. T. Eait, Esq., Chairman, 
The Eight Hon. E. Pleydell 

Bouverie, Ex-officio. 
Tudor Crawshay, Esq. 
F. Freeman, Esq. 



H, Staples^ Esq. 

Secretan/. 
Charles 0*Leary, Esq. 



Joint Sub-Committee of Conference. 



The Eight Hon. E. Pleydell 

Bouverie, Ex-officio, 
G. Barham, Esq. 
F. Bennoch, Esq, 
T. Cave, Esq. 

F. Freeman, Esq. 
L. Harrison, Esq. 

G. Herring, Esq. 



Saul Isaac, Esq. 
G. T. Eait, Esq. 
A. W. Eay, Esq. 
H. Staples, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Charles O'Learv, Esq. 



The Scheme for the settlement of this Debt, to which 
allusion has been made in the Eeports of the Council of 
the last two years, was again brought in a modified and 
more acceptable form to the cognizance of the Council in 
the early part of 1885, by Mr, M. C. Keith, the Agent of 
the Government and Contractor for the Eailway. Its dis- 
tinguishing feature was the undertaking on the part of Mr. 
Keith to resume the payment of the Debt in July 1886, 
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instead of January 1888. The great objection to the pre- 
vious proposal having thus been removed, the two Com- 
mittees of Bondholders, to whom the new Scheme was re- 
ferred, consented to negotiate. Assisted by the Council, 
they laboured long, and not without success, to improve it, 
and finally concluded an arrangement which the holders 
of Bonds of the two Loans accepted and ratified at a joint 
General Meeting, held for that purpose on the 9th June 
last. 

The arrangement was in due course sent to Costa Rica 
for ratification by the Congress. Some delay was expe- 
rienced in consequence of objections raised by the Govern- 
ment to certain clauses, but most of these objections having 
been waived on the representation of Mr. Keith, the ar- 
rangement was at length ratified. The few alterations 
introduced by the Congress were laid before the Joint 
Sub-Committee of Conference of the 6 and 7 per Cent. 
Committees, and accepted by them, as it was considered that 
they were generally unimportant, and in one or two in- 
stances calculated to improve the settlement. A copy of 
the Decree ratifying the Arrangement, and showing the 
modifications introduced by the Congress, is appended. 

Mr. Keith is now engaged in the formation of the new 
Railway Company, an indispensable preliminary to the 
success of the whole Scheme. When the Council and Com- 
mittees shall have been informed of the completion of Mr. 
Keith's arrangements, the old Bonds will be called in, and 
new ones issued in pursuance of the terms of the Agree- 
ment, a copy of which, and of the Law upon which it is 
based, is appended to this Report. 

General Prospero Fernandez, who succeeded to the Pre- 
sidency of the Republic upon the death of General Guardia, 
died early in the past year. During his Presidency he ini- 
tiated many important measures for the benefit of the 

c 
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people of Costa Rica, amongst which may be mentioned th^ 
revision of the Code of Laws on Public Instruction, and 
important improvements in the financial system. 

The Internal Debt of the Eepublic has been gra- 
dually amortized since December 1882. This has been 
effected by an annual assignment of $500,000 from the 
proceeds of the Customs Duties. The Bonds are of the 
value of $100 each, and bear 12 per cent, interest per 
annum from the 1st December 1882, and are paid, capital 
and interest, when drawn in the quarterly lottery. 

The following figures give the amount of amortization 
from 1st December 1882, to 25th February 1885 :— 

Union Bank ... ... Principal $437,000 

Anglo-Costa Rican Bank... „ 292,000 



Making a total of ... ... $732,000 

The total value of Imports during 1884 was £704,384, 
and the value of Exports for the same period was 
£1,548,307. 

Mr. Cecil Sharpe, the British Consul, in his Report on 
the Trade and Commerce of Costa Rica for the year 1884, 
speaking of the trade of the Ports of Puntarenas and 
Limon,says:- 

'' Up to within the last three years Puntarenas, which is 
only reached by crossing the Isthmus of Panama, or going 
round Cape Horn, was the only port available for the 
introduction of merchandise and shipping of produce ; 
but since then, through the indefatigable energy of Mr. 
Minor C. Keith, the railroad, combined with a cart- 
*' road, has opened up communication between Port Limon 
'* and the capital, and in the year of which this report 
*' treats, the value of imports and exports began to tell in 
** its favour. 



« 



« 
« 
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" Those unacquainted with the position of the Eepublic 
and the ports on the Pacific and Atlantic will see by a 
glance at the map that Port Limon is undoubtedly the 
" natural port for receiving merchandise and exporting the 
" produce of country. 

" At present about half the coffee crop is still exported 
" by Puntarenas, but as soon as the additional facilities 
" required on the railroad are made by Mr. Keith, there is 
" little doubt that three-fourths of the whole shipping of 
the Republic will be done at Port limon." 



« 



[Tbanslatiok.] 

Decree of the Government of Costa Rica respecting 
the Arrangement of Mr. Minor C. Keith with the 
Bondholders. 

" La Gaceta," Costa Rica, No. 16. 

I6th October, 1885. 

Bernardo Soto, Commander-in-Chief of the Army, 
and Constitutional President of the Republic of 
Costa Rica, 

Having examined the Arrangement proposed by Mr. 
Keith on the 3rd June, 1885 to the Council of Foreign 
Bondholders, for the Conversion of the External Debt of 
Costa Rica and completion of the Atlantic Railway, which 
Proposal, written in English and translated in Spanish, 
says : 

[Here the Agreement of Srd June 1885, is recited.] 

Considering, 

That the Council of 'Foreign Bondholders of London, 
by letter No. 988, of the 16th June last, has notified to this 

C2 
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Government that, at a General Meeting of Bondholders of 
the Six per Cent, and Seven per Cent. Loans of Costa Rica 
of 1871 and 1872, held in that City, on the 9th of June 
1885, it was resolved to accept the arrangement, dated 3rd 
June of the same year, proposed by Mr. M. C. Keith, with 
the addition of the words, " Up to the fourth part of the 
'* total amount of capital offered for subscription/' to be 
inserted at the end of paragraph 4 of Art. 6, and the 
alteration of the ordinary share capital of the Company 
mentioned in Art. 5, which " should not exceed £1,800,000 
sterling." 

Considering, 

That the Axrangement proposed by Mr. M. C. Keith 
for the conversion of the External Debt of Costa Eica and 
completion of the Atlantic Railway, with the explanations 
and modifications which the Government made in it in the 
following Decree, may be adjusted to the stipulation of the 
Convention of 21st April 1881,^ having heard the vote of 
the Council of Ministers, and in accordance with Art. 19 of 

the Decree No. 2 of the said 21st of April, 

"J. 
Decrees : — 

Only Article. The above-mentioned arrangement 
of the 3rd June 1885, is approved with the following 
modifications and explanations : — 

*' Art. 2 of the Convention shall read thus : " The asrent 
" to be appointed in accordance with Clause 8 of the Con- 
" tract, and the house to be entrusted in London with the 
" service of the Debt, shall be nomiaated by the Govern- 
" ment of Costa Rica and the Council of Foreign Bond- 
' holders, and shall be reputed agents of both." 

Art. 3, par. 2, shall receive the following addition: — 

* This is evidently, an error of the local printer, and should read 
1884. 
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The Sinking Fund shall be formed in the manner pro- 
vided in Clause 9 of the Contract All the drawings of 
'* Bonds for redemption shall be effected by the house en- 
trusted with the service of the Debt in London half- 
yearly, provided there are funds available for that 
purpose, in presence of a notary, one month before the 
maturity of each half-yearly coupon, at which date the 
principal of the bonds shall be paid off at par, and the 
'' interest shall cease thenceforth on the Bouds so drawn, 
*' unless the failure to pay the principal shoiild arise from 
** want of provision of funds for that purpose.'* 
Art. 4. To be eliminated. 

Art. 8, par. 2. This paragraph shall read thus : " In 
accordance with clause 4 of the Contract the surplus of 
new Bonds, after the necessary provision for the conver- 
** sion of the old ones has been made, shall be delivered to 
the Agent of the Government of Costa Rica, who shall 
hand them over to the contractor, and shall, with the 
*^ latter, proceed to invest them in the manner and for the 
purposes provided in clause 4 of the Contract and par. 3 
of Art, 1 of the proposed arrangement." 
Art. 9. This Article is substituted in this way: "The 
" new Bonds having been once issued, the old Bonds 
*' converted shall remain on deposit in the custody 
*' of a bank or commercial firm, to the satisfaction of the 
" Government of Costa Rica and the Council of Foreign 
*' Bondholders until the 1st July 1894, as security for the 
*^ fulfilment of this Convention. After this date the Govern- 
** ment shall be entitled to demand their return, cancelled, 
*' to their agent, provided there shall not have been any 
* default in payment of interest or in the delivery of 
*^ Customs Bonds previously to that date." 

Art. 11. To the end of this Article shall be added: *' In 
^* case of disagreement between the Agent of the Govem- 
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" ment of Costa Rica and the Council of Foreign Bond- 
" holders, the appointment of an arbitrator shall be 
*' proceeded with in accordance with clause 31 of the Con- 
" tract." 

Given in the Presidential Palace at San Jos6 de Costa 
BiCa on the 14th day of October 1885. 

(Signed) BERNARDO SOTO. 

. Secretary of State for Finance and Commerce, 
(Signed) MATJRO FERNANDEZ. 



EXTERNAL DEBT OF THE REPUBLIC OF 

COSTARICA. 

Six per Cent. Loan, 1871. 
Seven per Cent. Loan, 1872. 

ARRANGEMENT FOR SETTLEMENT of the above 
Debt, proposed by Mr. Minor C. Keith (Special 
Agent of the Government of Costa Rica, and 
Contractor and Concessionnaire under Contract 
ratified by Law of Congress of Costa Rica, on 
the 21st of April 1884) to the Council of 
Foreign Bondholders (acting in conjunction 
with the Committees of Bondholders of each 
Loan) as representing the Bondholders of the 
External Debt of Costa Rica. 

By a law of the Constitutional Congress of the 
Republic of Costa Rica, passed on the 21st of April 1884, 
a Contract between the Government of Costa Rica and 
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Mr. Keith, for settlement of the External Debt and the 
conclusion and working of the Eailway to the Atlantic, 
is approved and ratified in all its parts, which Contract, 
so far as material to the present arrangement, provides as 
follows : — 

Clause 1. Keith, for himself, or in the name of the 
Company he may organise (therein called "the Under- 
taking"), engages to settle the [Debt of Costa Eica, 
contracted in London, and issued in 1871 and 1872 
respectively, upon the following conditions : — 

(1.) Conversion of old 6 and 7 per Cent. Bonds into New 
5 per Cent. Bonds. 

(2.) Reduction of the Capital to an amount not exceeding 
£2,000,000 sterling. 

(3.) The said amount of New Bonds to provide for : — 

(a,) Settlement of Claims against the Government 
of the houses in London issuing the said 
loans, and others. 
{b.) Cost of Conversion of the Debt. 
{c) Payment of Interest down to 31st December 
1887. 
(4.) The Government to employ the Customs revenues in 
payment of interest on the New Bonds from 1st January 
1888. 

(5.) Asa guarantee for the Government and the Bond- 
holders, the Old Six and Seven per Cent. Bonds to be 
deposited in hands of a third party named in accord between 
the Agent of the Government and the Bondholders. 

(6.) The Bonds deposited to be cancelled on completion 
of the Eailway, and returned to the Government. 

(7.) In case, after conversion of the Debt, the Undertaking 
should not raise the funds necessary for construction of the 
Railway, in accordance with Clause 10, the Contract to be 
null, the Old Bonds remaining in full legal force, and the 
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New Bonds issued being withdrawn, things to remain in 
the same condition as before any arrangement 

Clause 2. Authorises Mr, Keith, either personally, or 
by arbitration as therein mentioned, to proceed to an 
arrangement with the said creditors. 

Clause 3. (1.) So soon as the conversion of the said 
Debts shall have been arranged, the Government, by its 
Agent duly authorised, to issue the said New Bonds. 

(2.) For payment of the interest on the New Bonds the 
pound sterling to be calculated at $5 62^c. Costa Rican 
currency, or the equivalent thereof, in which exchange 
all commission is included. Any difference arising from 
purchase of Bills of Exchange, either in favour of or against 
the Government, to be arranged every six months by the 
Government with the Agent of the Bondholders. 

Clause 4. The Government of Costa Rica, through its 
Agent, to employ a portion of the Bonds issued in covering : 
— {a) The expenses of the conversion. (6.) For interest, 
(c.) For payment of the sums, with interest, claimed by 
the said issuing houses and others (by which £618,000 
sterling Bonds detained as guarantee of such claims will 
be released) subject to the legitimacy and amount of such 
claims being determined. 

Clause 5. The form and wording of the New Bonds 
to be approved by Mr. Keith before issue, and the Bonds 
to be signed by an Agent of the Government duly autho- 
rised. 

Clause 6. (1 .) The New Bonds and the interest thereon 
to be paid exclusively out of the net proceeds of the 
Customs dues of the Republic, which the Government 
reserves as a special hypothec for the Loans converted, 
and the New Bonds to have no further guarantee or 
security than such Customs dues, and the good faith of 
the Government. 
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(2.) By the fact of the conversion of the Debt, the hy- 
pothecs constituted as a guarantee for the Six and Seven 
per Cent. Loans will be cancelled ; but as the proceeds 
of the said Customs are now pledged for the payment of 
the Internal Debt, the Government shall only commence 
to dispose of such revenues from 1st Januaiy 1888. 

(3.) The interest on the New Bonds to commence to be 
paid on the 1st of October 1885, and to continue to be paid 
by the Government, in accordance with the Contract. 

(4.) If on 1st January 1888, the Customs revenue should 
still be liable for any part of the Internal Debt for which 
it is now pledged, the Government to make the payment 
of the interest from other revenues, until the Internal Debt 
is extinguished in its totality. 

Clause 7. The Government engages not to charge at 
any time the New Bonds, and not to introduce any mo- 
difications in the actual Customs tariiF, by which the 
hypothec constituted in favour of the said Bonds may be 
prejudiced. 

Clause 8. (1.) For payment of the interest on the New 
Bonds, the Government to issue at the beginning of 
each year, commencing from 1st January 1888, notes to be 
called Customs Notes for the total amount of the interest 
in each year. 

(2.) The said notes to be accepted in payment of the 
totality of the import and export duties, and delivered to 
an Agent of the Undertaking for disposal, and remittance 
of the proceeds to the house charged with the service of 
the Loan. 

(30 Payment of Duties in money or in any other 
manner shall not be .allowed until the Customs Notes 
delivered to the said Agent (who will not be able to demand 
a premium or commission in sale thereof) shall have been 
realised. 
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Clause 9. (1.) Ten years after the payment of interest 
having commenced, that is to say, in the year 1898, the 
Government shall add to the 5 per cent, interest on the 
New Bonds, 1 per cent, per annum on the capital, destined, 
with the accumulative interest on the Bonds drawn, to 
form a sinking fund for the payment of the capital by 
means of drawings. 

(2.) The said 1 per cent, to be also paid out of the net 
revenue of Customs, and guaranteed by the same. 

Clause 10. (1.) The payment of the External Debt being 
so arranged, and with the object of completing and equip- 
ping the Railway, and in order to reimburse Mr. Keith the 
moneys which the Government owes to him, the Under- 
taking is bound to raise sufficient capital, not exceeding 
$6,000,000 effective Costa Eica currency. 

(2.) Such capital to be provided by issue of Bonds or 
other securities hypothecating the properties of the Under- 
taking ; and such number of ordinary shares as the Company 
may deem fit shall be issued. 

(3.) The proceeds of these Bonds to remain deposited, and 
to be paid out to the Contractor for construction of the 
Railway as the works proceed, and on certificates of £he 
Company's Engineer, vis^d by the Engineer of the Govern- 
ment. 

Clause 11. With the capital so raised the Undertaking 
to construct a Railway from the vicinity of the River 
Reventazon on the Atlantic Railway through the valley of 
that river and terminating at the City of Cartago. 

Clauses 12 to 18 provide for repairs, rolling-stock, 
stations, quays, etc., and tariffs and traffic arrangements, 
etc. 

Clause 19. (1.) The Executive power is authorised to 
grant powers and special authorities to Mr. Keith, i?vithin the 
limits of the present Agreement, for the settlement of the 
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Debt of the Republic in Europe, both in order to enter into 
new conditions with the holders of Bonds, and for the con- 
version thereof, and issue of new Bonds with special 
hypothecs on the Customs, in conformity with Clause 6. 

(2.) The construction of the Railway to commence six 
months after the conversion of the Debt, and to be con- 
cluded within three years from date of such commence- 
ment. 

(3.) On expiration of three years from date of approval 
of the Contract {i.e., from 21st April 1884), without the 
Undertaking having obtained the settlement of the Debt 
and the Capital for the construction of the Railway, the 
Contract to be null and void. 

Clause 20. The Company to be called the '' Costa Rican 
Railway Company," with its domicile wherever incorpo- 
rated, but subject to the Courts and Laws of Costa 
Rica. 

Clause 21. (1.) The Government cedes to the Under- 
taking for 99 years, in full ownership, the Railways con- 
structed between Limon and Carrillo, between Cartago and 
Alajuela, and that to be constructed imder the contract, 
with all movables, buildings, and appurtenances. 

(2.) The Lines already constructed, with the appur- 
tenances, to be delivered over on commencement of con- 
struction of the new Section of Railway. 

(3.) The 99 years to commence to run from completion 
of such new Section. 

Clause 22. (1.) The Government cedes to the Under- 
taking 800,000 acres of waste lands, either along the Rail- 
way or in other parts of the territory, at option of the Un- 
dertaking, the land for construction of the Railway, and 
buildinffs and materials for the same on the waste lands 
throughout the extent of the Railway, and two lots of 
national property at the Port of Limon for quays, etc. 
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(2.) The Government not to establish territorial imposts 
on said lands for twenty years from commencement of 
concession. On expiration of such twenty years, land not 
cultiva^ted or otherwise utilised to return to the Govern- 
ment. 

Clauses 23 to 26 provide for introduction of Railway 
materials free of duties; for transfer to a Company or 
otherwise; for preferential right to extensions; for 
management; and for inspection by the Government of 
books, etc. 

Clause 27. On expiration of the ninety-nine years the 
lands not sold, and the Railway, with all rolling-stock and 
appurtenances, to revert to the Government without pay- 
ment. 

Clause 28. (1.) The Government to receive from the 
Undertaking one-third of the ordinary paid-up Shares, with 
all rights appertaining thereto after service of the Bond 
Debt of the Company. 

(2.) The approval of the Government not to be required 
for raising or increasing the Share Capital from time to 
time, without prejudice to the right of the Government to 
one-third thereof. 

(3.) The Government to be entitled to a moiety of the 
net proceeds of lands cultivated or utilised by sale or lease 
during the Concession. 

Clauses 29 to 31 impose money penalties for non-com- 
pletion of the Railway within the stipulated time, and 
make provisions as to termination of the existing lease of 
the present Railway held by Mr. Keith, and payment of 
compensation to him by the Undertaking therefor, and for 
reference of disputes to arbitration. 

On the 25th of April 1884, a Special Power was granted 
by the President of the Republic of Costa Rica, under the 
Great Seal of the Republic, in favour of Mr. Keith, pur- 
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suant to Clause 19 of the said Contract, conferring on him 
(in addition to and as complementary of the authority given 
to him by the said Contract and Concession, and without 
prejudice thereto) a power as full and ample as in law may 
be required as special Representative of the Republic to 
negotiate with the Bondholders of the said Six and Seven 
per Cent, Loans respectively for conversion thereof; to 
agree, compromise, or arrange with such Bondholders or 
their representatives for the issue to such Bondholders 
as may agree to such arrangement of the agreed proportion 
of the said new Bonds ; to nominate the houses to take 
charge of the conversion and exchange of the Bonds and 
service of the Loan ; and generally to do all acts and 
execute all instruments necessary for carrying into effect 
the above purposes, with special authority to name a person 
to sign the Bonds of the new issue ; the said Executive 
Power agreeing to hold as valid and effectual all that the 
said attorney shall do or stipulate in the premises. 

In pursuance of the said Law and Contract and the 
special powers above mentioned, the following arrangement, 
for submission to the Bondholders, has been agreed between 
Mr, Keith, as Agent and Representative of the Government, 
and as Contractor and Concessionnaire under the said Con- 
tract, on the one hand^ and the Council of Foreign Bond- 
holders, acting in conjunction with the Committees of 
Bondholders of the two Loans, on the other hand : — 

Article L (1.) The Government shall create New Five 
per Cent. External Bonds of the State for £2,000,000 ster- 
ling, secured, and to be redeemed as by the said Law and 
Contract provided, in full settlement of the outstanding 
External Debt of the State, and of the other payments 
mentioned in Clause 1 of the said Contract. 

(2.) Such Bonds shall be called Bonds of the " Consoli- 
dated External Debt of Costa Rica," and shall be issued in 
two series for the respective amounts following : — 
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Series A. 

600 Bonds of £500 each £300,000 
1,760 „ £100 „ 175,000 

1,000 „ £50 „ 50,000 

Series B. 

1,400 „ £500 „ £700,000 

6,750 „ £100 „ 675,000 

2,000 „ £50 „ 100,000 

£1,475,000 

£2,000,000 

(3.) The said New Bonds shall be dated 1st January 
1886 ; shall be in a form agreed on between the Agent of 
the Government and the Council of Foreign Bondholders ; 
and shall have forty Interest Coupons attached, payable in 
London half-yearly, on the 1st of January and 1st of July 
in each year, at the rate of 5 per cent, per annum, the first 
of such Coupons being payable on the 1st of July 1888. In 
addition thereto four special Coupons, payable on the 1st 
of July 1886, 1st of January and 1st of July 1887, and 1st 
of January 1888, out of funds which shall be provided by 
Mr. Keith as Contractor, shall be issued with such New 
Bonds, those on the Bonds of Series A at the rate of 5 per 
cent, per annum, those on the Bonds of Series B at the rate 
of 4 per "gent, per annum. 

(4.) The Interest Coupons from time to time falling due 
on the Bonds of Series A shall be paid preferentially out 
of all funds available for payment of interest on the said 
Consolidated Debt before payment of any Coupons on 
Bonds of Series B, but otherwise Bonds of both series shall 
rank equally for all purposes. 

Article 2. The Agent to be appointed in accordance 
with Clause 8 of the said Contract to receive and collect the 
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Customs Notes for service of the Consolidated Debt, and 
the house in London charged with the service of such Debt 
shall be nominated by the Government of Costa Eica and 
the Council of Foreign Bondholders^ and shall be reputed 
Agents of both. 

Article 3. (1.) The Government shall be entitled, if 
they think fit, to commence the payment of Sinking Fund 
mentioned in Clause 9 of the said Contract, at any earlier 
date, and at any time to increase the amount of such Sink- 
ing Fund. 

(2.) The Sinking Fund shall be formed in the manner 
provided in Clause 9 of the Contract. All drawings of 
Bonds for purposes of redemption shall be made by the 
house charged with the service of the Debt in London, half- 
yearly, whenever funds shall be available for such purpose, 
in presence of a Notary, one month before either half- 
yearly due date of Literest, on which date the Principal of 
drawn Bonds shall be paid at par, and Interest shall 
thereafter cease on Bonds so drawn, unless non-payment of 
the Principal shall arise by non-provision of funds for that 
purpose. 

(3.) The numbers of drawn Bonds shall be advertised in 
two London daily morning papers. 

(4.) Drawn Bonds shall be cancelled on payment, and 
delivered to the Government on demand. 

Article 4. (This Article was eliminated by Executive 
Decree of 14th October 1885.) 

Article 5. (1.) On ratification of this arrangement, puiN 
suant to Article 13, Mr. Keith undertakes forthwith to 
form a Company in terms of the said Contract. 

(2.) The ordinary Share Capital of the Company (to be 
issued wholly or partly, as required, fully paid-up) shall 
not exceed £1,800,000, in shares of £10 each, representing 
approximately the cost of the present Railway. One-third 
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of such Shares will be allocated to the Government, as 
provided by Clause 28 of the said Contract, to reimburse in 
part the expenditure, amounting to about £1,600,000, of 
the Government from its own resources on the construction 
of the Railway. A further portion of such Shares will be 
allocated to the Bondholders pursuant to Article 6, and the 
remainder will be at the disposal of the Company. 

Article 6. The Bonds of the Loans of 1871 and 1872 
shall be withdrawn from circulation and converted at the 
following rates : — 

(1.) For each complete set of 23 arrear Coupons due 1st 
November 1874, to the 1st November 1885, both inclusive, 
on the 6 per Cent, Bonds of 1870, and for each complete set 
of 24 arrear Coupons due 1st April 1874, to the 1st October 
1885, both inclusive, on the 7 per Cent. Bonds of 1872, in 
respect of each £100 Bond, and so in proportion for any 
less number of Coupons, there shall be issued : — 
£22 10s, in fully paid-up Shares of the Company, if the 

Capital to be raised pursuant to Clause 10 of the said 

Contract shall be issued at or below the average rate 

of 6 per cent, per annum. 
£26 10s. in fully paid-up Shares of the Company, if the 

said Capital shall be issued at a rate above the average 

of 6 per cent, per annum. 
(2.) For each £100 Bond of the Six per Cent. Loan of 

1871 shall there be issued £50 New Five per Cent. Bonds 
of Series A, with all Coupons mentioned ill Article 1 
attached. 

(3.) For each £100 Bond of the Seven per Cent. Loan of 

1872 there shall be issued £50 New Five per Cent. Bonds 
of Series B, with all Coupons mentioned in Article 1 
attached. 

(4.) Bondholders lodging their Bonds pursuant to 
Article 7, in sufficient time before allotment of the said 
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Railway capital on its issue to the public during the pro- 
gress of the Conversion, will receive on demand a Certificate 
entitling them, if subscribing therefor, to an allotment at 
the public issue price in preference to all other Subscribers 
to such public issue up to one-fourth of the total amount of 
capital offered for subscription. 

Article 7. The Council of Foreign Bondholders shall, 
by public advertisement, call on holders of Old Bonds 
to lodge their Bonds for Conversion in terms of 
Article 6, and shall proceed to issue the New Securi- 
ties: — (a) On the provision or guarantee of the 
funds for construction of the Railway, as required by 
Clauses 1, 10, and 19 of the said Contract, being proved to 
their satisfaction, and a contract for such construction 
within the limits of the funds so provided for being pro- 
duced ; (b) On New Bonds for the amount mentioned in 
Article 8, duly signed, being handed to the Council for the 
purposes of the Conversion; and, (c) On the funds for 
payment of the first four Coupons on the New Bonds, as 
provided by Section 3 of Article 1, and for the expenses of 
such payment being deposited with the House in London 
charged with the service of the Debt. 

Article 8. The amount of ^the New Five per (^ent. 
Bonds to be handed to the Council pursuant to Article 7 
shall be sufficient to cover the Conversion, at the rate fixed 
by Article 6, of the outstanding Old Bonds, aiecording to 
figures to be certified by the Agent of the Government and 
approved by the Council, but excluding any Old Bonds 
held in London for account of the Government, which the 
Agent of the Government shall declare to be cancelled, and 
the distinguishing numbers of which he shall notify to the 
Council, which Old Bonds, on being released on settlement 
of the claims of the parties holding the same, shall be 
produced to the Council, in verification of their cancellation, 

D 



50 

and returned to the Government. The Council shall hold 
the said New Bonds exclusively for purposes of the present 
arrangement, and as trustees for the Government and the 
Bondholders. 

(2.) In accordance with Clause 4 of the Contract, the 
surplus of the New Bonds, after provision made as afore- 
said for conversion of the said Old Bonds, shall be delivered 
to the Agent of the Government of Costa Rica, who shall 
hand them over to the Contractor, and shall with the latter 
proceed to invest them in the manner and for the purposes 
provided in Clause 4 of the said Contract and paragraph 3 
of Article 1 of this arrangement. 

(3.) Any New Bonds held by the Council against Old 
Bonds outstanding at the dose of the conversion provided for 
by Article 10, shall be cancelled and delivered to the Agent 
of the Government ; but, nevertheless, the annual sum 
applicable to interest on the said total issue of £2,000,000 
shall not be reduced, and any available surplus of such 
sum shall be applied, by way of sinking fund, to special 
drawings of Bonds at par, in manner provided by Article 3. 

Article 9. (1.) The New Bonds having been once issued, 
the Old Bonds converted shall remain deposited in custody 
of a bank or commercial firm, to the satisfaction of the 
Govei^ment of Costa 3ica* and the Council of Foreign 
Bondholders, up to the 1st July 1894, as security for fulfil- 
ment of this arrangement, after which date the Government 
will be entitled to require [that the same be cancelled and 
returned to its Agent, provided no default shall have been 
previously made in the due payment of interest, or the 
delivery of Customs Notes for its provision. 

(2.) In case of such] default at any time prior to the 
actual cancellation of such Old Bonds, the holders of the 
New Bonds shall be entitled, on surrendering the same, to 
claim in place thereof a rateable return of Old Bonds, in 
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which case all rights and hypothecations attaching to the 
said Old Bonds shall revive in full, with the exception only 
of the lien on the Eailway, which lien the Bondholders 
release in consideration of the payment of interest during 
the first two years, and the issue of Railway shares in 
respect of Arrear Coupons, as hereinbefore provided. 

Aeticle 10. The Council will, at the request of the 
Agent of the Government, after the expiration of one year 
after they shall have commenced to issue New Bonds under 
Article 8, by public advertisement in two newspapers, fix a 
date, not exceeding six months thereafter, for closing the 
operation of the conversion, after which date any New 
Bonds remaining in hand as the equivalent of still out- 
standing Old Securities shall be cancelled and delivered to 
the Agent of the Government* 

Abtigle 11. All questions and matters arising under the 
present arrangement, or in carrying the same into effect 
(including the issue, if found necessary, of fractional cer- 
tificates exchangeable within a limited period, and on 
conditions to be named therein), shall be settled in accord 
between the Council of Foreign Bondholders on the one 
hand, and the Agent of the Government or the Railway 
Company (as the case may require) on the other. In case 
of disagreement between the Agent of the Government and 
the Council, the appointment of Arbitrator shall be pro- 
ceeded with in accordance with Clause 31 of the Con- 
tract. 

Akticle 12. If the Conversion and exchange of Old for 
New Bonds shall not have commenced, in terms of 
Article 7, before the 30th of June 1886, or before a further 
date to which the Council may deem it expedient in 
the interest of the Bondholders to extend the same, in 
accord with the Agent of the Government and the Railway 
Company, this arrangement shall be void, and the Bond- 
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holders shall revert to their original rights and positions in 
every respect. 

Article 13. The present arrangement is subject to rati- 
fication by resolution of a General Meeting of Bondholders 
of the said Loans of 1871 and 1872, to be convened by the 
Council, and held in London within twenty-one days from 
this date. 

London, the 3rd day of June 1885. 

MINOR C. KEITH, 

Special Agent and Representative of the 
Government of the Republic of Costa 
Riea, and Contractor, 

For the Council of Foreign Bondholders, acting in con- 
junction with the Committees of Bondholders of the Six 
' per Cent, Loan of 1871, and Seven per Cent, Loan of 

1872, of Costa Rica. 

E. P. BOUVERIE, 

Chairman. 

Note. — The above Agreement of 3rd of June 1885 in- 
cludes the amendments, modifications, and alterations 
introduced, on ratification, by the Executive Decree of 
the 14th October 1885, published in the Official Gazette of 
Costa Rica of the 16th October 1885. 



Tramlatedfrom " La Gacetay^ Official Journal of the Republic 
of Costa Rica, dated San Jose, Saturday, 17th October 1885. 

EXECUTIVE POWER. 
No. 17. 
Beenardo Soto, Commander-in-Chief of the Army, and 
Constitutional President of the Republic of Costa Rica ; 
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Considering that by Decree No. 16, dated the 14th of the 
current month, the Contract as to Conversion of the External 
Debt of this Republic has been approved ; 

Considering that the time has arrived when the organisa- 
tion of the Company, which is to conclude the Atlantic 
Railway, should be proceeded with ; 

Considering that for the good success of the measures 
directed to forming such Company, it is necessary to make 
certain explanations as to the Contract of 5th April 1884, 
which are within the spirit thereof ; 

Therefore in conformity with Article 19 of the said 
Contract, 

t)ecrees : 

Article 1. The Government authorises the formation of 
an English Company for the purpose of carrying out the 
construction of a Railway, which, starting from the vicinity 
of the River Reventazon, on the Atlantic Railway, shall 
pass through the valley of the said river and terminate at 
the City of Cartago, as also for the other works which are 
specified in the Contract entered into with Mr. M. C. Keith, 
on the 5th day of April 1884, sanctioned by the Constitu- 
tional Congress of the Republic, by Decree No. 2 of 21st 
April of the, same year, with the obligations, rights, and 
privileges that are stipulated in such Contract. 

Article 2. The Company that may be organised for those 
purposes shall not be responsible for the obligations or the 
engagements contracted by the nation, by reason of the 
Contract of Conversion of the External Debt, entered into 
by Mr. Keith with the Bondholders of the Loans of the 
Republic, but such irresponsibility shall not modify or 
destroy the connection between that arrangement and the 
construction of the Railway.- 

Article 3. The Company that may be formed is authorised 
to raise a capital of one million two hundred and fifty-five 
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thousand pounds sterling, in accordance with Clause 10 of 
the Contract of 5th April aforesaid. 

Article 4. The Company that may be organised shall have 
full control of the capital that may be raised, but no 
payment shall be made to the^Contractor of the railway 
for any work executed in Costa Rica, except on production 
of the Certificate of the Engineer of the Company, vised 
and approved by the Engineer of the Government of Costa 
Rica. 

Given at San Jos^, at the Presidential Palace, on the 
Sixteenth day of October, one thousand eight 
hundred and eighty-five. 

BERNARDO SOTO. 

The Secretary of State in the Department of Fina^ice, 

MAURO FERNANDEZ. 

Note. — On the 14th of January 1886, the President 
cabled his consent to read Clauses 16 and 17 of the Con- 
cession of 21st April 1884 : — 

" Costa Rica Gold of the present coinage or its equiva- 
lent," instead of " Costa Rican money." 



ECUADOR. 

Statement of Extebnal Debt. 

Amount of Principal outstanding £1,824,000 

Interest overdue 36 Coupons (1st May 1868, 
to 1st November 1885, at 1 per cent, per 
annum) 328,320 



Total Debt on 1st January 1886 £2,162,320 
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Ecuadorian Conunittee. 



Et. Hon. E. Pleydell Bouverie, 

F. Bennoch, Esq. 
L. N« Bonar, Esq. 
Hyde Clarke, Esq. 



Admiral of the Fleet, Sir 

Prove WalHs, G-.C.B. 
Ed. Wright, Esq. 
Secretary, 
Charles O'Leary, Esq. 



No favourable opportunity has during the past year 
presented itself to the Council and the Committee for 
approaching the question of a negotiation for the settle- 
ment of the Debt of this Republic. 

From the Report of the Finance Minister, which was 
presented to Congress in June last, it appears that the 
Revenue for 1884 was about £400,000, and the Expen- 
diture, including interest and capital paid to the Banks 
of Ecuador, Quito, and La Union on account of loans 
made to the Government, was given as £600,000, thus 
showing a deficit of £200,000. 

This deficit was met by loans which were obtained by 
the Government from merchants in Guayaquil and other 
districts, for the repayment of which the Customs Dues 
and Cocoa Tithes for 1886 were pledged ; consequently the 
income of the present year, calculating it as equivalent to 
that of 1884, is already mortgaged to the extent of 50 per 
cent. 

The Finance Minister was of opinion that the revenue 
for 1885 would reach only 50 per cent, of that of the pre- 
ceding year, and in support of such opinion he quoted the 
income of the Guayaquil Custom House, which, from 
January to June 1884, inclusive, was $418,809 15c, and 
from January to May 1885, inclusive, only reached 
$204,250 68c. 

The value of imports at the port of Guayaquil, according 
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to the statement presented to Congress for the year 1884, 
was £1,927,000, and of exports was £744,380. 

No definite proposals, with which to meet the antici- 
pated deficit were submitted by the Government, but it 
was recommended that the import duties should be in- 
creased by 25 per cent., that the tithes should be abolished, 
and, for the simplification of the collection of duties, it 
was suggested that a system of Certified Consular Invoices 
should be established. 

In accordance with the above recommendations, a new 
Customs Tariff came into operation on the 1st November 
last, and a Decree has been passed for the establishment of 
Consular Invoices on all imported goods. This Decree 
came into effect on the 28th of October last. 

A Contract has been concluded between the Oovernment 
and Mr. T. M. Kelly, a British merchant, for the comple- 
tion of the Quito railroad. The Government have under- 
taken to assign to Mr. Kelly a certain percentage of the 
Customs duties to pay the expenses of its construction. 

The " Anglo-Ecuadorian Bank '' is formed in connection 
with this railway scheme, and was opened on the 1st 
September last. 

The Local Debts of the Government are as follows : — 

Bank of Ecuador $1,132,019 1 5 

Bank of Quito 176,708 74 

Union Bank of Quito 314,013 80 

Loans from Merchants ... ... 300,000 00 



$1,922,741 69 



The Council regret to report the death, in June last, of 
Mr. Henry Schirges, who had been for many years the 
Secretary of the Committee of Ecuadorian Bondholders. 
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EGYPT. 

Unified Debt outstanding January 1886 ... £55,990,980 

Five per Cent. Preference Stock do ... 22,296,800 

Five per Cent. State Domain Debt do ... 7,486,540 

Daira Sanieh Loan ... do ... 8,660,000 

Three per Cent. Guaranteed Loan do ... 9,424,000 

The Council has again to thank the Commissioners of 
the Public Debt for the regularity with which they have 
furnished the monthly returns of the sums derived from 
the Eevenues applicable to the service of the Unified and 
Preference Stocks, thereby enabling it to communicate 
the same to the Press for the information of the Bond- 
holders. 

The following tables show the receipts for the five years, 
from 1881 to 1885 inclusive, in pounds sterling, converted 
at 97*5 piastres=£l : — 
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Eecent advices express a hope that there may be 
sufficient funds in hand in 1887 to pay off some of the 
Certificates given for deduction of the Five per Cent, tax 
on Coupons. 

The International Convention on Egyptian Finance was 
concluded on the 18th March last, the Declarations being 
signed on that day by the representatives oi Great Britain, 
Germany, Austria-Hungary, France, Italy and Russia ; and 
subsequently, on the 30th March, by the Turkish Ambassador. 

The Declarations provided — 1st, That the Turkish 
Government should authorise the issue of a Loan of 
£9,000,000 by the Egyptian Government, and under the 
joint guarantee of Germany, Austria-Hungary, France, 
Great Britain, Italy and Russia ; 2nd, For the treatment of 
foreigners in Egypt as regards taxation, on the same footing 
as the natives ; and 3rd, For the neutralisation of the Suez 
CanaL 

The Egyptian Government on its part undertook to 
promulgate a decree for the issue of the Loan. The 
prospectus of the Egyptian Three per Cent. Guaranteed 
Loan of £9,000,000 net was brought out on the 30th July. 
The following is a summary of the provisions of the Decree 
of the 27th July authorising the Loan : — 

A fixed annuity of £315,000 for the service of Interest 
and Sinking Fund, to be levied as a first charge on 
the revenues assigned to the Preference and Unified 
Debts, together with a supplementary Sinking Fund not 
exceeding £90,000, to be levied on the surplus revenues of 
those Debts as mentioned further on. 

The Sinking Fund to be applied by purchase at the 
market price, or by drawings at par, should the stock be at 
a premium, but the Government reserves the right to pay 
off the Loan at par. 

The proceeds of the Loan to be applied : — 
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1. To the payment of Alexandria Indemnities in full but 

without arrears of interest. 

2. To making good the deficit of 1884 and 

previous years ... ... .., £2,725,128 



3. do. Deficit of 1885 ... 

4. To Irrigation Works ... 

5. To the Commutation of Pensions 

6. Funds reserved for service of Treasury 



1,230,769 

1,025,641 

564,102 

512,821 

£ 6,058,461 

Any balance to be applied to the reduction of the prin- 
cipal by purchase. 

A temporary tax of 5 per cent, on * the Coupons of the 
Preference and Unified Debts, maturinor in 1885 and 1886 
to be levied, and Certificates given, entitling the holder to 
eventual repayment of the tax, in case there should be 
sufficient funds for that purpose. Should any subsidy be 
made to the Daira or Domains Administrations to enable 
them to complete the interest on their respective Debts, a 
sum equal to the 5 per cent, tax on the whole respective 
interests of those Loans, up to the amount of the subsidy 
only, to be levied, and a similar certificate delivered to the 
holders. No tax to be levied on the Daira and Domains 
Coupons should their own Revenues suffice for the service 
of these Debts. 

The redemption of the Preference and Unified Debt and 
the Sinking Fund of £42,300 provided for by the Conven- 
tion with Messrs. Rothschild of 14th April 1880 (Domains 
Loan), to be suspended, except in the case of a possible 
surplus above the amount of £90,000 assigned as an 
additional Sinking Fund for the redemption of the 
Guaranteed Loan out of the revenues of the Preference 
and Unified Debts (after payment of interest on those 
Loans, less 5 per cent, tax and the fixed service of the 
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Guaranteed Loan of £315,000), when, after payment of 
the certificates given for the Five per Cent. Coupon tax 
and of the one-half reduction of the interest on the Suez 
Canal Shares, the remainder to be divided equally between 
the Budget of the administrative expenses of the Govern- 
ment and the service of the Sinking Fund of the above 
mentioned Loans. . , 

The excess of the unassigned revenues (being the amount 
remaining after deduction of £5,371,282 allowed for 
administrative expenses, and as much over the sum of 
£569,230, included in the above amount, as may be required 
to bring the credits for the railway service up to the pro- 
portion of 45 per cent, on the gross receipts, the amounts 
of subsidies paid to the Treasury of the Debt and the 
Daira and Domains administration nlso being deducted), is 
to be paid into the Treasury of tlic Debt; but should the 
amount be insufficient, the said Treasury is to draw on its 
surplus, to make good the above-mentioned sum. The 
possible surpluses, as above, in 1885 and 1886, to be 
retained in the Treasury of the Public Debt until 15 th 
April, 1887, when the Fund is to be distributed in the 
above-mentioned manner. 

The 1st January 1886 is fixed as the date after which 
claims on the Government (in respect of the liquidation) 
will be barred and forfeited. 

The Government is to retain the Bonds of the Preference 
and Unified Debts, forming part of the Liquidation Funds, 
the surplus of such Funds being at the disposal of the 
Government for the reduction of the principal of the 
Guaranteed Loan. The Bonds are to be cancelled after the 
payment of 4)he Debts of the Liquidation. 

The Reform Tribunals are not to have cognizance of the 
suit against the Government for the diversion of the Sink- 
ing Fund in September and October, 1884. 

The Council regrets to have to record the death of Mr. 
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Francis W. Rowsell, English Commissioner for the State 
Domains Administration, which took place on the 4th 
September 1885. 

Proposals had been made for letting the Domain lands 
at a good figm^e, viz., 50s. per acre, and they had received 
the approval of Mr. Gibson, who was acting in place of the 
late Mr. Eowsell, but the French Commissioner interposed 
some technical objection, and the scheme fell to the ground. 

Mr. Vincent in his Report for 1884 gives the net revenue 
at £9,555,897, or say £207,180 in excess of the estimates, 
while at the same time it had not been found possible to 
put the taxes on foreigners (estimated at £102,564) in 
force. He, however, warns the public not to look at this 
figure as the normal revenue, as several circumstances, 
among which are the collection of arrears, and the increased 
traffic on the Railways, &c., owing to the military operations 
in the Soudan, combined to bring in certain revenues, which 
must be considered exceptional. He says : — 

" Direct Taxes, — ^Direct Taxes, of which the Land-Tax is 
" the most important, have given, after making the above 
" deductions of £52,307 on account of collections in kind, 
" and £35,898 on account of Daira Taxes of 1882 and 1883, 
" a net revenue of ... ... ... £5,457,435 

/' The Budget Estimate, after deducting 

« £205,128 for non valeurs, was ... 5,503,589 

" Showing a deficit of ... ... ... £46,154 

" In the present condition of agriculture this result is 
" satisfactory. 

" The fall in the Alexandria prices of Egyptian produce 
" since December 1880, has been equal to : — 

*' Cotton ... ... 22 percent. 

** Cotton Seed ... 5 J „ „ 

"Wheat ,.. ... 34 „ „ 

"Beans ... ... 29 „ „ 

" Collection of Arrears. — ^I think that a considerable sum 
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" must be set down to the collections of arrears of taxation 
" due on 1883 and 1882. In the course of the year the 
" Ministry of Finance has issued most stringent orders that 
" proprietors of all classes should pay their Land-Tax or in 
" default he prosecuted. In this way several large land- 
" owners, who had previously escaped, were compelled to 
" pay not only the amounts due for 1884, but also the 
*' arrears of 1882 and 1883. The indebtedness of proprietors 
" of more than 200 feddans diminished during the last six 
" months of the year from £168,799 to £115,328, or by an 
** amount of £53,471. 

'' The impartiality with which the Land-Tax has been 
" demanded from both large and small, has produced an 
" excellent effect and has done much to correct the unjust 
*' views of those Pashas who thought themselves entitled 
*• to enjoy immunity from taxation. 

" A further allowance should be made on account of the 
*•' Expedition in Upper Egypt. Large sums have been ex- 
*' pended by the military authorities on account of trans- 
" port, of labour, and of provisions ; the money thus 
*' received has undoubtedly facilitated the payment of 
" taxes in all the provinces of Upper Egypt south of Siout. 

" Indirect Taxes, — ^The sources of Revenue classed under 
" the heading of Indirect Taxes in the Budget of 1884 have 
" given a revenue of £2,080,000^ against an estimate of 
'' £2,018,462, or an excess of £61,538. 

" The largest increase is in the Customs duties. The 
" estimated revenue amounted to £749,743, while the actual 
" receipts were £817,435. This brilliant result has been 
" attained notwithstanding a considerable fall in prices, 
" which, as nearly all the Customs duties are ad mhrem, 
" affects to an important degree the amount collected. Mr. 
" Caillard* states that the increase is solely due to the 
" operation of the new Commercial Treaties, more par- 

* Director of the Egyptian Custom House. 
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" ticulai*ly to the treaty with Greece. Under the head of 
" tobacco alone there is an increase of revenue amounting 
'' to £41,025 (see Table A). As the import duty was 
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" not raised by the recent treaty, this increase is due to the 
'' development of legitimate trade and to a diminution in 
" the amount of smuggling. 

'' The Octroi and the Salt duties have given fairly satis- 
*' factory results. A further development may he expected 
" in 1885. 

" The deficiency in the other Indirect Revenues, amount- 
" ing to £27,692, is due to a decrease of receipts from 
" Stamps and from Navigation Dues. The former may be 
" attributed to a diminution in the amount of litigation 
'•' during the year ; the latter, to the fact that the Govern- 
" ment received taxes in kind in Upper Egypt during 
"the summer, and brought the produce down by rail 
" instead of by river. 

" The decrease under this head is compensated by an 
" increase under Railways. 

" Railways, — The Railways gave in 1884 a revenue of 
" £1,440,000, against an estimate of £1,222,564. The follow- 
" ing is the explanation of this increase : — 

Movements of troops and Army transports . . . £92,307 
Government and Daira transports .... ... 71,795 

" Sales of old material ... 20,513 

" Increase in Commercial transports ... ... 32,820 






£217,4^5 



" Of the above items the increase in Commercial Trans- 
'' ports is the only one of a permanent character. The others 
" are due to temporary circumstances, and should not be 
'' taken into account in estimating the Revenue in future 



'' years. 



" The increase in the receipts of the Port of Alexandria is 
'' a satisfactory proof of the growing importance of the 
"' trade of this town. 



<i 
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" Postal Steamers, — ^The estimated revenue from Postal 
" Steamers was £105,641 ; the receipts have amounted to 
£129,230, the excess being due in part to military opera- 
tions in the Eastern Soudan. Satisfactory progress may, 
'' however, be reported regarding the Mediterranean Service, 
" the system of paying agents by Commission having 
" proved successful. 



" THE EXPENDITUEE OF 1884. 

*' Comparison with Estimate. 

^'The total expenditure in the year 1884? amounted 
" to £10,327,179, but in this sum are included several 
" extraordinary charges which, in previous years, have been 
" treated as distinct from the ordinary account of revenue 
" and expenditure, and for which no estimate was made in 
" January. The principle now adopted is to bring all 
*' receipts and payments into the account, and, so far as 
" possible, to leave nothing outside the balance-sheet pre- 
" sented at the end of the year. This change constitutes 
** an importg-nt amelioration and renders it easy to form 
" an accurate opinion of the finance of the year from the 
" general account without reference to special subsidiary 
" accounts which are less easily available. The difficulties 
" which result from the other system, namely that of mul- 
" tiplying the number of accounts, and of excluding from 
" the General Budget charges which cannot be met from 
'' the resoarces of the year, are well exemplified in the 
'' course of recent negotiations regarding Egyptian finance. 

'' The largest items, for which no estimate was made in 
" the original Budget, were: The Western Soudan, the 
" deficits of the Daira Sanieh and Domains, the cost of the 
" Army of Occupation, the payment of small Alexandria 
" Indemnities the cost of collecting Land-Tax in kind, and 

e2 
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« the construction of a new Custom House at Alexandria. 
*' The charges incurred under the above heads have been as 
" follows : 

"Soudan in excess of Note of £112,820 
" for the Red Sea Coast 

'' Deficit Daira Sanieh (amount paid in 1884) 

" Deficit Domains ( do. do. ) 

" Army of Occupation 

Small Indemnities 

'* Cost of Collection in Kind ... .... 

" Construction of new Custom House 

" Other Extraordinary Expenditure 



e< 



*' If we deduct this sum from 

" We obtain a figure of 

" The amount set down in the original 
*' Budget was 



£497,739 

305,177 

157,948 

91,261 

210,703 

53,246 

32,138 

20,202 

£1,368,434 
10,326,913 



8,958,479 
8,673,846 



a 
iC 

u 

cc 

t( 
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t< 
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<c 
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The difference between these figures... 



... £284,633 

is mainly due to increased charges on account of 
Pensions, of the Floating Debt, of Public Works, and of 
the Police. 

" The Budget of 1884 was prepared on the recommenda- 
tion of a Budget Committee which sat^ at the beginning 
of the year and established the figures printed in the 
Budget. The Council of Ministers only accepted the 
reductions proposed by this Committee on the under- 
standing that they should not be put in force at once, 
but that they should be gradually carried out in the 
course of the year. The consequence of this decision has 
naturally been an excess of expenditure over the amount 
set down in the Budget. Great repugnance was felt to 
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*' making large reductions of staff, without some warning 
to those, whom it was proposed to dismiss, that their 
services would be no longer required. The hardship 
entailed upon clerks and the smaller class of officials 
'' by dismissal from Government service is very great in 
•^SyP^ There are practically only two occupations in the 
country, agriculture and employment under Government. 
A man who has been brought up in an office cannot 
suddenly take to field labour, and there is no other 
opening for the dismissed to gain a livelihood. 
" The following special circumstances further affected 
expenditure in 1883 : — 

" 1. When the establishments of the different Ministries 
were finally reduced, the charge for Pensions naturally 
augmented, the amount of salary saved constituting the 

'* gross figure of economy, and having to be diminished by 
the amount payable to the dismissed employes on account 
of pension. The evacuation of the Soudan further swelled 

** the Pension charge. The excess under this head amounted 

"to £128,205. 

" 2. The delay in settling the financial situation caused 

'* heavy charges to be incurred on account of the Floating 

'* Debt. The excess amounted to £94,359. 

" 3. Expenditure beyond the original Budget was 

" incurred by the Public Works Department with the 

*' sanction of the Government on account of the barrage 
at the head of the Delta and other special works. This 
expenditure was thoroughly justified by the benefit which 
the cotton lands of Lower Egypt received from the 

*' work performed. The excess charge amounted to £51,282. 
" 4. The war in the Soudan rendered supplementary 

" votes for the Army necessary, as a battalion of Turks 
and a battalion of Negroes had to be raised. The 
campaign entailed extra expenditure under the Army 
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" Vote amounting to £41,026, whereas only £20,513 war 
" expenditure were provided in the Estimates." 

The Returns for 1884 show that the total Revenue 
received to 31st December amounted to £9,644,404, leaving 
a balance of £850,112 still to be collected, the arrears left 
over from 1883 having been £637,180. ' The total Expen- 
diture, including payments on account of the Daim 
Sanieh Loan to the amount of £306,177 and the Domains 
Loan, £157,781, together with the cost of building a new 
Custom House, £32,138, amounted to a total of £9,526,793, 
or £853,165 more than the estimate. The net result arrived 
at by comparison of the two sides of the account shows a 
surplus of £117,611. 

The following Tables give the Budget Returns for 1884, 
arranged so as to separate the administrative from the 
Government expenditure, in order to show what is the 
actual net revenue apart from the cost of collection and 
administration : — 
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REVENUE. 



Direct Taxes: — 

land Tax, Kliaradgi 

Ouchouri 

Tax on Date Trees 

Other Taxes on Land . , 
Professional and Urban and other Direct 
Taxes 

liidireet Taxes : — 

Customs 

Post Office 

Octrois , • 

Salt 

Begistration and Stamps 

Fisheries. . , . , 

Navigation Dues , . 

"Weighing Dues (farmed out) . . . , , • 
Slaughter-houses (ditto) .. •• .. 
Other Indirect Taxes 

ItaihvaySf Telegraphs^ and JPort of AUxan- 
• dria: — 

Hallways. 

Telegraphs • • , • • 

Fort of Alexandria , . « . • 

Helonan Eailway 

postal Steamers .« •• 

Lighthouses .. •• .. .. .. .. .• 

Mint .. .. 

Forts other than Alexandria 

Bent of Government Property . « 

Miscellaneous. 

Bepayment of Advances to Cultivators 
Contributions to Pensions Fund 

Total Gross Bevenue 

Less Cost of Collectioo, &c 

Net Bevenue 

Net Expenditure (on next page) 

Surplus •• •• 

But as the extraordinary expenditure 
amounted to 



This surplus is turned into a deficit of . . 




£4,425,031 

686,081 

78,515 

80,433 

276,820 



Cost of Col- 
lection and 
Adminibtration. 



^391,675 



816,946 


65,514 


106,895 


86,109 


299,691 


42,168 


216,432 


72,969 


70,760 




92,436 


11,750 


84,486 


3,811 


52,662 




21,326 




9,469 




1,440,376 


557,969 


43,168 


42,718 


86,261 


36,183 


6,788 


5,165 


129,491 


101,786 


91,734 


27,087 


6,125 


2,495 


3,066 


2,024 


77,232 


— 


46,007 




242 




65,987 


I 


£9,301,437 


£1,449,403 


1,449,403 




£7,852,034 




7,702,285 




£149,749 




852,043 




£702,294 


J 

^ 
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EXPENDITURE. 



EXPENDITUEE. 



Tribute to Tin-key .. 

Semce of Debt , . * 

Domains and Daira Deficits 

Interest, Commis&ion, etc 

Civil List 

Cabinet of tbe Khedive . . . . ^ 

Kinisterial and Legislative Councils 

Foreign Affairs 

Finance Ministry (including Treasury of Debt, 

£26,047« and Financial Adviser and 

Staff, £7,018) .. 

War Office and Army 

Marine and Navy 

Public Instruction , , 

Interior 

Justice : — 

Native Couits 

Intcniational 

Central Administration, etc 

Public Works 

Police 

Sanitary Sei-vices . . , . , . 

Prisons • 

Cadastre (Survey) 

Printing Office 

Eastern Soudan 

Archives and Magazines (Warehouses) . . 

Sundries 

Pensions 

Total Gix)ss Expenditure 

Less Recovered by Crovernment 

Ket Expenditure 

To which should be added : — 

Cost of Construction of New Custom 

House 

Army of Occupation 

Small Indemnities 

Simdries 

Soudan in excess of Estimate 



Total Extraordinary Expenditure . . 



Gross. 



£695,571 

3,816,484 

462,959 

128,797 

307,961 

55,237 

16,024 

10,987 



115,992 
252,615 

21,559 
100,778 

73,279 

157,808 

142,717 

32,048 

605,629 

267,015 

72,642 

20,893 

25,482 

37,106 

112,820 

11,452 

30,365 

472,131 



£8,046,251 
342,966 



£7,702,285 



Recovered by the 
Government. 



£32,138 
91,261 

210,703 
20,202 

497,739 



£852,043 



£678 
6,012 



309,043 

12,€59 

6,093 

M81 



£342,966 
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The Daira Sanieh. 

The following is a summary of the Report of the Council 
of Direction of the Daira Sanieh for 1884 : — 

The estimates give a probable deficit of £8,639. This 
amount has been exceeded by £3,382, the actual figures on 
the 31st December 1 884 beinor : — 

Receipts £1,252,099 

Expenditure £1,264,120 



Deficit £12,021 



This result, however, is not so unfavourable as it might 
have been, in view of the considerable fall in prices of 
cereals and other produce during the year. 

The receipts are about £57,435 less than the estimates, 
and about £269,743 more than the receipts of the previous 
year. 

The expenses show a reduction of £54,358 on the esti- 
mates, and an increase- over 1883 of £150,769. Comparing 
1884 with the previous year, there is an improvement of 
about £115,897, 

The "Profit and Loss Account" shows a profit of £312,002, 
against a loss of £12,611, made up by losses on the 
manufactory of Magaga and the Tef tich of Fechn, which 
continues to be worked at a loss, and the factory of Abouxa, 
which does not obtain an amount of cane sufficient for 
remunerative working. 

Cultivation, — ^The yield of cereals (see Table A) proceeds 
from only 18,000 feddans, viz., about 6,000 less than in 
1883, in consequence of the increased area of lettings. The 
returns are not good as compared with former years, but 
this is explained by the inferior nature of the lands 
retained, the best lands having been let. 



74 



!2i 
02 






oo 

QO 



O 
H 

o 
oo 






QQ 

o 
o 

H 

:^ 

OQ 

l-H 

O 





• 


. 04 


o> 


o 


N 


. ^H 


»-» 






<D 


«00 


t- 


03 


t- 


w ko 


-* 




• 

oo 

CO 

ft 


o 


■5 




CO 
CO 


•-H 

CO 


1- 


l-H 

oo 

W5 




2 

III 


l-l 


•«!t< 


00 


oo 


1--. 


00 


CO 




•—1 


"^ 


?-i 


o> 


.-H 


09 


c/> 




CO 


OO 


CO 


<o 


•-H 


o 


CO 




^ s=^ ^ 


eo 


O 


CO 


tH 


<M 


t«- 


!>. 




^o> 












^H 


CO 




• 


t^ 


Oi 


o 


t- 


.00 


o 






o 


»i? Ca 


00 


<N 


o 


m ^ 


CO 






o 


Si- 


CO 


l-H 


!>. 


H O) 


<D 






^ 


»N 


*^ 


«« 


fl8 •♦ 


#^ 






*^ 


® 00 


Oi 


kO 


o 


-M<M 


CO 






a 


m 


l-H 






fa 


CD 






ti 


*4 

<4 








03 


to 




CO 


PL| 








o 


0\ 

CO 




00 


















00 




















00 


o 


CO 


t^ 


»o 


!>. 


o 




Oi 


O) 


t- 


•-H 


o 


tH 


CO 




f§*^ © 


kO 


CO 


o 


00 


kO 


OO 


<N 








00 


9S 


9% 


l-H 


O 
















(N 


-^ 




• 


.oo 


o 


•^ 


t^ 


.CO 


C* 






ra <o 


!>. 


CO 


•*d< 


S "* 


OS 




' 




»a o 


0% 


oo 


CO 
00 




>o 

p^ 

CO 






o 


H *-• 


CO 






«o 




• 

<M 


li; 


<1 








83 


CO 




oo 














r- 




oo 

f-H 


















CQ 


















13 • 


eq 


rH 


00 


Oi 


"^ 


t^ 


l-< 




«o 


*o 


-^ 


ifit 


-^ 


CO 


O 






CO 


CO 


t-H 
«5 


CO 


CO 

l-H 


CO 


CO 

o 






f-H 








c« 


CO 




• 


.<N 


00 


i^ 


Oi 


S^»o 


CO 






O 


a ^ 


<M 


«* 


00 


t^ 






;3 








CO 

Pv 


% CO 


lO 






»T3 


*o ^ 


o 


l-H 


<N 


CO 






P 


H<M 


^ 


l-H 


t-H 


•t»* 




• 
00 

oo 

1^ 


(53 


-<J 








00 

of 




ta 


















fl . _l 


oo 


U3 


CO 


00 


o 


-^ 


^ 




S.i'^ 


•— 1 


00 


o> 


00 


Oi 


l-H 


Oi 




'«j«5 


W3 


l-H 


00 


■V 


"^ 


^ 


Oi 




'§3^ 


•» 


•« 


•« 


»N 


#« 


0% 


•^ 




^H 


00 


<o 


t^ 


to 


o 


Oi 




(2 ^^ 


i-» 


l-t 








CM 


CO 




• 


.oa ' 


CD 


to 


CO 


.^ 


Oi 








00 t- 


^ 


»^ 


rjl 


(n ph 


CO 






9 


,A 00 


rH 


f-H 


t^ 




00 






s 


•13 CO 


1— 


00 


9S 

CD 


to 






<M 




f-H 


<N 




o 

oo 


fi 


< 








C4 

Oi 




00 


















ea 


















l:iS 


t* 


p-i 


t- 


wH 


to 


O 


Oi 




©^ 


o» 


o 


CO 


CD 


CO 


■<«H 




Oi 


o 


l-H 


c« 


t* 


Oi 


o 




'sii 


o- 




CO 


tC 


CO 




to 




igoi- 


«-H 


p-l 








CO 


00 






• 
• 


• 
• 

• 


• 

• 


• 
• 


• 
• 


• 


• 
• 






1 

.a 




1 


1 


§ 


1 

a 

OQ 


1 



OQ 

.A 
•—» 

CD 
C« 

II 

«I 

>4 

«S 
•*» 



OS 
O 

CO 

II 



I 

QQ 

00 
O 
C4 
GO 

tl 

I 



O 



75 



The stigar-cane harvest was below the estimate; pro- 
ducing only £23,126, against £25,856 in 1883. 

The yield, however, has improved on the average 
although the area planted has been reduced by some 3,000 
feddans; the amount of produce was increased by some 
115,000 tons, realising £682,827, which, although £140,191 
below the estimate, was £234,826 more than the correspond- 
ing proceeds last year. 

The harvest was indeed a good one, but prices of 
manufactured produce have been unfavourable to a profit. 

The mean yield in weight was 15 J- tons of cane per 
feddan, which is an improvement in comparison with 1882. 

Mean Yielb of Cane, 1882-83-84. 





1882. 


1883. 


- 1884. 




Tons. 


Tons. 


Tons. 


Teftich of Minieh 


26-07 


19-00 


21-40 


„ Massara 


9-05 


7-00 


16-30 


„ Beba 


13-02 


8-20 


14-80 


„ Fechn 


7-04 


3-50 


10-25 


„ Mattai 


10-08 


6-00 


13-60 


„ Magaga 


6-05 


7-00 


14-10 


„ Ennent 


12-08 


6-00 


16-18 


„ Abu-el-Wakf .. ., 


8-01 


1-60 


9-13 


,, Boda 


14-00 


9-25 


19-70 



The following table shows the conditions upon which 
the lands are worked: — 



• 


Lands not in 

Cultivation, 

or 

FaUov. 


Lands Let 

and . 
Cultivated 
in 1884. 


Lands 
Let. 


Lands 
cultivated in 
Association 
or Directly. 


upper Egypt .... 
Lonrer Egypt .... 


Feddans. 
55,863 
96,493 


Feddans. 
269,161 
74,321 


Feddans. 
200,943 
68,081 


Feddans. 
68,218 
6,243 


Total 


152,356 


343,485 


269,024 


74,461 
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Of the lands under cultivation, the lettings reach a pro- 
portion of 79 per cent., whilst direct or associated cultiva- 
tion has declined to 21 per cent., as against 75 per cent, and 
25 per cent, respectively in 1883. The area of uncultivated 
or fallow land has diminished by about 8,000 feddans. 

As before, it must be remembered that the net cultivated 
area of 343,485 feddans includes about 12,000 which have 
borne a double harvest during the year. The area of lands 
held by the Dai'ra has been reduced by sales in Upper and 
Lower Egypt during the year by 2,230 feddans. 

Lettings, — Lettings are increasing in importance, and 
form now the larger part of the agricultural revenues. 

The area let in 1884 exceeded that in 1880 by some 
20,000 feddans, the amount due under this head being 
£400,604, or some £48,000 more than in 1883. This in- 
crease is partly due to the improvement in the letting price, 
the mean price per feddan being £1 9s. 5d., or about Is. 6d. 
better than that year. On the other hand, owing to the 
fall in price of the manufactured article, the contract prices 
have had to be reduced by ^ of the former amount. 

The collection of rents becomes increasingly difficult with 
the extension of the area let, the arrears in January 1885, 
when the accounts were closed, being £185,641. In June, 
however, this amount had been reduced to about £82,050, 
leaving about 20 per cent, yet to come in. 

The Council of Direction think that half of these arrears 
will be easily recovered after a little delay ; but it is hoped 
that the application of the Decree of 7th September 1884, 
permitting the seizure of standing crops as security, under 
agreement with the Minister of Finance, will ameliorate 
the position of the Daira. 

The amount of arrears likely to be recovered was esti- 
mated at £20,512 ; this may probably be exceeded. 

Live Stock. — The loss from mortality during the year 
was £8,219, or £6,825 less than the previous year. 

The following table gives some statistics regarding the 
live stock during 1884 :— 
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Manufacture. — The last report stated the results of the 
sugar season of 1883 as but middlings the supply of raw 
material having been insufficient ; 1884* has left nothing to 
be desired on this point, 450,086 tons of cane having been 
crushed by the factories. Half of this quantity was fur- 
nished by private growers, and this explains in some 
measure a falling-off in the yield of sugar, which does not 
exceed 8*35 per cent,, whilst in 1883 it was 8*48 per cent, 
of the weight of the cane. The private grower strives 
after weight rather than quality ; it has therefore been 
found necessary to take measures to enforce the idea that 
quality, as well as weight, is required. 

The produce obtained reaches a total of : — Sugar of all 
classes, 37,478 tons, or about 17,000 tons more than in 
1883 ; molasses, 9,248 tons. 

The following are the mean proportions of the produce 
obtained : — 

1st Class Sugar 6*03% 

^ncl „ ... ... ... ,,, I'ol "a 

3rd „ ... 0-51% 



Total Sugar ... ... 8-35% 

Molasses 2*05 



o 



Total 10-40% 

The distilleries have treated 1,965 tons of molasses, and 
have obtained a yield of 4,279 hectolitres of rectified spirit, 
or 16*97 litres per 100 kilogrammes of syrup. 

The following table shows the products and returns of 
the sugar factories of Upper Egypt for the season 1884 :— 
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Sales and Purchases, — The total sales produced an amount 
of £711,393, being £280,821 more than the previous year; 
but that year being exceptionally bad, too much im- 
portance must not be attached to this increase, which 
would have been larger had it not been for the reduction in 

price. 
Kaw produce brought in £28,258, and manufactured 

produce £682,827. 

Purchases of material have been eifected on favourable 
conditions, on account of the stagnation of trade at Cairo 
and Alexandria.' 

Taxes. — There is a small increase under this head, as 
shown by the following table : — 

Taxes in 1883 and 1884. 





1888. 


1884. 


Difference. 


Upper Egypt 

Middle Egypt 

Fayoum 

Lower Egypt 


£ 

18,343 

171,207 

15,872 

20,450 


£ 

18,549 

173,636 

15,871 

18,634 


£ 
+ 206 

+ 2,329 
— . 1 

— 1,816 


Totals 


£225,872 


£226,590 


+ £718 



La7id Saks and the Sinking Fund, — Sales of land have 
been almost nil, the total area sold from the 1st August 
1884, to the 30th June 1885, being 431 feddans for an 
amount of £6,205 ; in addition to which some plots of 
ground at Suez and Tantah, and a house at Boulacq, 
brought in a sum of £640. 

The purchases of Bonds for the Sinking Fund have, 
notwithstanding, amounted to £50,000, nominal value, the 
total redemption to the 30th June 1885, thus amounting to 
£750,000, and reducing the Debt outstanding on the 1st 
July 1885, to £8,745,440. 
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(The amount outstanding at the end of 1885 was 
.£8,660,000.) 

Control of the Debt.—ThQ Service of the Coupons has pro- 
ceeded with regularity. The Law of Liquidation having 
fixed a period of five years for the prescription of the 
Coupons of all the Egyptian Debt, 80 Coupons matured 
on the 15th October 1879, which had not been presented 
within that period, have been declared null and void. Of 
Coupon No. 2, due 15th April 1880, there are 399 on the 
Kegister in the same condition, but the Franco-Egyptian 
Bank has not yet rendered a statement of the matter. ' 

Sales of Old Material : — 

Balance from 1883 £14,448 

Amounts realised in 1884 ... . ., 13,725 

28,173 

Deductions made in 1884 3,874 



Balance at end of 1884 £24,299 

General Observations. — As was said at the commencement 
of this Report, the accounts for 1884 are on the whole 
satisfactory, for in spite of the low prices obtained for 
produce the Daira will be able, after defraying its working 
expenses, to meet the service of the Debt, and pay about 
£215,384, or, say, 95 per cent, of the amount claimed by 
the Government under the head of taxes. 

The net result of the year's working is shown in the 
annexed account, which is balanced by a deficit of 
£12,021 ; and the only item which will be likely to receive 
much modification is that of arrears of rent, which it is 
hoped may be recovered. 

On the whole, the improvements introduced into the 
working during the last five years and the extension of the 
letting system, in spite of every difficulty, constitute a real 
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advance, and had the prices of produce remained as 
durino" last year, that deficit would have been turned into 
a surplus of more than £97,436. 

A telegram from Cairo, dated 10th January 1886, states 
that the deficit for 1885 will be only £41,795, as against 
f 184,615 last year, and is almost entirely due to arrears of 
rejit. 

State Domains. 

The Report of the Commissioners for 1884 shows that 
ou t of the 410,807 acres of land in hand at the end of 
1883, only 2,741 had been sold in 1884 for an amount of 
£43,452, which was paid over to Messrs. Rothschild for the 
purchase of Bonds. This leaves a balance of 408,066 acres 
n the hands of the Commissioners. There is still a sum 
'•of £71,122 due for lands sold: but this is not available at 
once, being payable by instalments over a period of ten 
years. The contract for the sale of lands entered into with 
MM. Suares Frferes was rescinded at their request, in con- 
sequence of their inability, in the circumstances, to effect 
sales to the stipulated amoTint. 

There is a decrease of the area let of 25,543 feddans, and 
an increase of bad lands in hand of 18,832 feddans. The 
financial and administrative situation in Egypt, coupled with 
the low prices obtained for produce, have contributed to 
ruin farmers. Some of the largest have been unable to pay, 
their rent, and there are considerable losses on that account, 
besides which nearly all the lands when surrendered are 
exhausted. The increase in bad lands is explained by the 
fact that a proportion of the latter have been let with 
farms now given up, where the good and bad lands were 
taken en bloc. The mean letting price per feddan in 1884 
was only £1 8s. 8d., as against £1 10s. lid. in 1882, 
making a decrease in the item for rent of £26,271. 
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The workable lands now in the possession of the Com- 
missioners may be stated at 343,142 feddans, and are 
subject to the following charges : — 



Taxes 


* • • 


... £239,304 


Loans 


• •• 


... 450,613 


Advances 


• • « 


• •• lOfOSo 



Making a total of ...£703,250 or £2 1 per feddan. 

Expenses of cultiva- 
tion and adminis- 
tration ..• ... 417,181 „ 14 2 



Total ... £1,120,431 £3 5 2 



j> j> 



>j » 



Ab 218,092 feddans are let at a rental of £310,559, or 
£1 8s. 6d. per feddan, viz., at £1 16s. 8d. per feddan, less 
than the expenditure which it has to meet, it follows that 
the remaining 125,040 feddans retained under the direct 
cultivation of the Commission should produce a sum of 
£809,872, or £6 9s. 6d. per feddan, which is £5 Os. lid. 
per feddan more than the amount obtained for rent. This 
statement will explain the difficulty of the task set before 
the Domains Administration. 

The following table gives a general view of the ordinary 
receipts from 1879 to 1884 :— 
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The following Table gives the general total Expenses 
for the years 1879 to 1884:— 
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Revenue and Expenditure Account for 1884. ^ J 

Received or due from 1st January 1884, to 

31st March 1885 £907,919 

Paid or payable during the same period ... 1,026,318 



Deficiency ..♦ ... ... ... £117,399 

Extraordinary Budget Revenue . . . £43,452 
Expenditure ... ... ... 43,462 

Add taxes not paid in Unassigned Provinces 96,845 



Total Deficiency for 1884 ... ... £214,244 



The final accounts with the Government for 
1883 showed a deficiency of £80,934, of 
which the Government had paid £67,719, 
leaving a balance of ... ... £23,215 

Deducting arrears recovered from 1882 ... 1,902 



There remains a sum of ... ..• ... £21,313 

Which together with the deficiency for 1884 117,399 



Makes a total due from the Government of £138,712 

Should it, however, be decided to suspend the operation 
of the Sinking Fund for 1884, the sum due from the 
Government will be reduced to £39,236. 

The following table shows the operation of the Sinking 
Fund from 1879 to 1885 inclusive :— 
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Stock Eedeemed. 




Year. 


By Sales of 
Lands, &c. 


By Ordinary 
Sinking Fund. 


Total. 

» 


1879 ., 

1880 

1881 .. 

1882 

1883 

1884 

1885 


£380 

6,620 

95,500 

64,500 

450,280 

49,080 


42,120 
49,080 
48,300 
51,880 
11,140 


£380 
47,740 
144,580 
102,800 
502,160 
60,220 
155,680 



Total £1,013,460 



Amomxt of Issue. . 



£8,500,000 



Outstanding 



£7,486,540 



Note.— The amount proceeding from the sale of lands, 
etc., from 1879 to 1884 inclusive, and employed in the 
redemption of Stock, is stated at £614,759. 



GUATEMALA. 
Guatemala Committee. 



General Sir George Balfour, 
K.O.B., M.P., Chairman. 

George Cavendish Taylor, Esq, 
JDeputy-Chairman. 

Eight Hon. E. Pleydell 
Bouverie, Ex-officio. 

J. C. Bayley, Esq. 

L. N. Bonar, Esq. 

James Eoberts Brown, Esq. ' 

Hyde Clarke^ Esq. 



F. G. Home, Esq. 
Count de Torre Diaz. 

Morgan Yeatman, Esq. 

Secretary. 
Charles O'Leary, Esq. 

Agents for Arrear Certificates » 
Messrs. I. Thomson, T. Bonar 
and Co. 
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The Congress of Guatemala in March last ratified, in 
its amended form, the arrangement for the settlement 
of the Debt made by Mr. Home, and steps were 'taken by- 
Messrs. Thomson, Bonar and Co., the Financial Agents of 
the Republic in London, in conjunction with the Council 
and the Committee of Bondholders, for carrying out the con- 
version in the terms of that arrangement. The operation, 
however, had hardly commenced when General Barrios, the 
President of Guatemala, proclaimed the union of the 
Central American Republics. This important measure, 
adopted without sufficient preparation, and certainly 
without previous concert with all the States concerned, 
gave rise to war and the most serious complications, and 
led eventually to the defeat in battle and the death 
of General Barrios. His successor, General Barrillas, 
promptly re-established peace, but the expenses occa- 
sioned by the war rendered the immediate fulfilment of 
the arrangement with the Bondholders impossible, and a 
Decree soon appeared suspending the payment of the Debt 
for one year from the 1st of August 1885. Copies of that 
Decree and of the letter in which the Representative of 
Guatemala communicated it to the Committee, are appended 
to this report. As a necessary consequence the conversion 
of the Debt has been postponed till August next. 

The financial situation of the Republic is anything but 
satisfactory. The public servants have not received any 
salaries for several months, and according to recent advices 
a Commission had been sitting daily for the pui'pose of 
finding a solution of the difficulties in which the Republic 
is placed. A plan has been formulated which has re- 
ceived the approval of the President, but so far no definite 
result has been obtained, mainly owing to the want of a 
definite and ample guarantee on the part of the Govern- 
ment. 
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The Proposed Scheme provides for the arrangement of 
the Internal Debt, which amounts in the aggregate to 
about $6,000,000. The scheme depends upon a regular 
service of the whole Debt of the Eepublic being provided 
for by mortgaging the Customs duties, and placing the 
management of the Debt in the hands of an International 
Syndicate. The Customs duties are to be made unalterable 
for a series of years. 

Senor Aguirre, the Minister of Finance, has increased the 
Import duties 20 per cent, from the 15th of December last; 

but out of the increased duties the Loans which the Barrios 

« 

Administration obtained from the International Bank are 
to be repaid. Export duties on all produce of the Republic 
have been abolished, and the Government have undertaken 
to give a bounty of 50 cents on each 100 lbs. of sugar 
exported. 

In June last aiTangements were made by the Govern- 
ment for a Loan of $500,000, to be advanced by the 
capitalists of the country in five monthly instalments, 
bearing interest at the rate of 12 per cent, per annum, and 
guaranteed by 50 per cent, of the Customs duties from 
January 1885, This Loan was contracted to meet the 
pressing administrative wants, the chief item being the 
expense of keeping an army on the frontier at a 'cost of 

$10,000 daily. 

[copy.] 

Letter from his Excellency Senor Medina to the Chairman 

of the Committee of Guatemala Bondholders. 

Guatemala Legation, 

Paris, V!th August 1885. 
To the Chairman of the Committee of Bondholders 
of Guatemala, London. 

Mt Dear Sir, 

The Finance Minister of Guatemala has addressed 



« 



« 
« 
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a note to this Legation, under date of the 12th June last, of 
which the following is a copy : — 

"In consequence of the political events which have 
" taken place from the beginning of March last, the Cabinet 
"formed by the Government of General Barrios was 
" changed, and after this event I was called in April last 
by General Don Manuel L. Barillas, charged with the 
Presidency of the Eepublic, to discharge the duties of 
" Secretary of Finance and Public Credit. 

" The many and important occupations which absorb the 
" attention of this office, have given me hardly the time re- 
quired for the study of the Convention entered into by 
the Government on the 15th July 1884, with Mr. F. G. 
" Home, for the resumption of payment of the English Debt, 
" and the instructions and power conferred in January of 
''the present year on Senor Don Crisanto Medina for 
'* carrying out the necessary operations stipulated in that 
" Convention. 

" Meanwhile I have received an official notification from 
'* the same Senor Medina, dated Paris, 10th of April last, 
" in which he informs me that the preliminary conditions 
" and arrangements required by the Convention have been 
"completed, the General Bond only, which has to be de- 
" posited in the Bank of England, remaining to sign ; but it 
is to be considered that the war sustained by the Govern- 
ment from the commencement of March aforesaid, after 
the adjustment of the arrangement alluded to, has caused 
"great expense to the nation, compromised the public 
" revenue, and. put the Treasury in grave difficulty. 

" In view, therefore, of the present financial situation, the 
" General charged with the Presidency believes that it will 
" not be possible for the Government now to make remit- 
''tances of funds to England to make good the deficit 
** which may arise, in accordance with Article 6 of the Con- 
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' vention ; notwithstanding, he has no difficulty in ordering 
" the issue of Bonds to bearer on the 27 per cent, of the 
" Customs Revenues assigned to the San Jos^ and Chatn- 
" perico Railway, in fulfilment of Article 5 of the said 
" Arrangement. 

" In virtue whereof, those interested in this matter must 
*' confide in the good disposition of the Government to 
" carry out the arrangements entered into ; hoping, in the 
" future, and as circumstances may permit them, to make 
" the remittances necessary for the purpose of completing 
" the £60,488 mentioned in Article 5. 

**' These are the views which the Government desires you 
" to bring to the knowledge of Messrs. Thomson, Bonar 
" and Co., and the Chairman of the Committee of Guate- 
" mala Bondholders. 

" With sentiments of esteem and consideration, 

" I am, etc., etc., 
« (Signed) ANTONIO DE AGUIRREJ" 

In forwarding you the above, in accordance with the in- 
structions which I have received, 

I have the honour to be, Sir, 

Your obedient humble Servant, 

(Signed) CRISANTO MEDINA. 

[Teanslation.] 

Decree No. 345. 

Dr. Majjtxtel Barillas, General and Acting President of 

the Republic of Guatemala. 

Considering, 

That, notwithstanding the last loan lately decreed, 
which has commenced to be collected, the Government is in 
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want of the necessary funds to meet with due regularity 
the costs of the public administration, to pay the arrears 
due to the army, current expenses, and personal loans made 
by those in the Public Service ; 

Comideringy 

That the present position of the Treasury needs a 
step to reconcile national interests with those of the 
creditors of the Government. 

Therefore, — ^With the consent of the principal creditors, 
he, the President, in Council, and in view of the full 
powers given to the Executive by the National Assembly 
on the 5th April last. 

Decrees, 

Article 1. The payments by the Treasury on account 
of the following debts are suspended for a year dated from 
the 1st of August next:— Bonds on the National (Interior) 
Debt, Railway Bonds, Documents on part exemption from 
Import Dues, Advances, and Contracts, the payments of 
which affect the revenue from liquors, or other source of 
revenue. Acceptances and Bills whoever may be the 
holder. 

Article 2. The year of suspension mentioned in the 
preceding Article shall count for each obligation from the 
date of the maturity of the same. 

Article 3. The obligations, contracts, or documents that 
pay interest, shall continue to do so, provided the same 
does not exceed 12 per cent, per annum, without altering 
the revenue consigned to the payments of these debts. 

Article 4. From the 1st August aforesaid, payments to 
the Customs and Revenues of the Republic shall be made 
within the legal time and usual manner, in coin. 
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Dated at the Government Palace in Guatemala, the 31st 
of July 1885, 

(Signed) MANUEL L. BARILLAS. 

(Signed) MANUEL RAMIREZ, 

Secretary of State, for Foreign Affairs. 

MANUEL J. DARDON, 

Home Secretary. 

MANUEL APARICIO, 

Secretary for Education. 

ANTONIO DE AGUIRRE, 

Secretary for Finance. 



HONDi; 

3 per Cent. Loan, 1867 
10 

6f „ 1869 
10 „ 1870 


FRAS. 

« fl • 
♦ « ♦ 


£78,800 

900,700 

... 2,176,570 

... 2,242,500 




^£6,398,570 



In arrear from January 1873, inclusive. 

Committee of Honduras Soudholders. 



Eight Hon. E. P. Bouverie, 
Chairman. 

F. McAlpine, Esq. 

Lf.-CjK W. T. K. Betty. 

TJ. R. Burke, Esq. 

Major-General Sir John Hamil- 
ton Cox, Bart., C.B. 

Eoger Eykyn, Esq. 



Alfred Jaques, Esq. 
W. Elchardsou, Esq. 
His Honour Judge Snagge. 
Geo. Cavendish Taylor, Esq. 
E. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 
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In October last, a gentleman connected with Honduras, 
but holding no commission or authority from the Govern- 
ment, made a proposal to the Committee, with a view to 
the settlement of the Debt. The terms suggested were 
carefully considered, but the Committee not deeming 
them satisfactory, the matter was allowed to drop. 

From the Government itself no proposal or communi- 
cation of any sort has been received by the Council or 
Committee since the date of the last Report. 

The general trade of the country has suffered con- 
siderable depression during the past two years. This 
may be attributed to various causes, one of the chief 
being the depreciation of silver, and consequent heavy 
rate of exchange that now rules against the trade of 
the country. Another cause is the stagnant state of the 
Cattle Trade, which is one of the principal staples of export. 

The Council are enabled, through the courtesy of Mr. 
Binney, the Consul^General of Honduras in London, to 
whom they are indebted for much valuable information, 
to lay before the Bondholders the annexed Budget for 
the year 1882-3. (The economic year dates from the 1st 
of August to the 31st of July.) 

This is the latest account, of the National Finances that 
has been published, and since then there has been some 
reduction made in the taxation on some branches of trade 
and some taxes have been abolished altogether. 

The estimated Income and Expenditure for the two 
economic years, dated from 1st August 1885, to 31st July 
1887, a Table of which is also appended to this Report, 
shows the large shrinkage that has occurred in the figures 
of Income and Expenditure since the last pubKshed 
Revenue Returns of 1882-1883. 

By this estimate the receipts for each of the two years 
amount to $994,780, while the expenditure for the same 
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period is put down at $996,160, sliowing a small deficit for 
the year. The complete statement for the estimated ex- 
penditure has not yet been published by the Honduras 
Government. 

During the past three years there have been a number 
of gold and silver mines opened up in the country, princi- 
pally by Americans and American capital, and from the 
reported success of some of these undertakings it would 
appear that Honduras is coming into favour both in New 
York and Chicago, as offering a promising field for mining: 
enterprise. 
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General Statement of Ebvenue and Expenditure Dt ring the Financial Year 1882-3. 



Bbvenub. 
To Balance on hand, July 



1882 ,. .. 
Customs Revenue 
Sundiy Bevenues 
Miscellaneous . . 

, National Finance 

, Other Departments 

, Warrants. . 

, Advances Repayable 



^197,336.65 
623,629.08 
763,734.90 
10,271.88 
506,404.49 
415,932.41 
625,445.55 
292,338.51 




To Balance 



13,435,093.47 

. . 4272,153.59 



ExPENDITtJRB. 

By Forei(^ Liquors « . 
„ Export of Cattle . . . . 

„ Spirits . . 

„ Tol)aceo . . 

„ Gunpowder 

„ Mint . . . , . . • • 
,, Keceivera' Fee$ .. •• 
„ Public Instruction . • 

„ Telegraphs 

„ Post Office 

„ Public Works 

„ National Printing Office 
Buildings 



9> 



ti 



if 



»> 



» 



Interest and Discount 
Advances for Salaries 
Contracts 



„ Expenses of Deputies . . 

„ Deposits 

,, Cultivation '* Zarza '* . . 
,, Benevolence .. 
, , Subvention to Steamers . , 
„ General Hospital « . 
), Highway Board . . . . 

„ Salaries and Expenses :— 
Finance Department . . 
Justice 
Home 
Military 
Executive 
Foreign „ 
Public Works,, 
, Bank of Salvad r . . . . 

, Converted Debt 

, Floating Debt.. .. .. 

, National Finance . . . . 

, Other Departments 
, Warrants. . . . * . 

, Advances Bepayable . . 
, Miscellaneous Military 
Expenditure . . 






»> 



Balance 



^5.05 
21.25 
180,669.99 
72,279.67 
13,048.78 
7,317.37 
3,979.64 
15,742.49 
56,200.95 
12,933.13 
11,676,0^ 
6,627.83 
94,993.24 
127,353.93 
27 A2 
46,450.95 
6,705.00 
• 700.00 
2,680.49 
892.21 
2,500.00 
353.79 
17,526,44: 

109,148.92 

61,165.41 

70,680.93 

145,638.13 

42,677.32 

26,060.37 

45,322.97 

1,400.00 

66,789.35 

800.00 

713,820.55 

438,869.83 

210,299.15 

431,279.16 

118,402.19 
.272,163.59 



$3,435,093.47 
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Estimated Revenue. 



The sum of $994,780 is estimated as the minimum 
annual revenue for the two years from 1st August 1885, 
to 31st July 1887 :— 



Customs Revenue : — 



Import Dues •• • 


(375,000 


Tonnage and Anchorage Dues . . . . 


5,000 


Warehouse Bnes . . 


30,000 


ToUDues 


1,000 


Timber-cuttiiigand Export Dues 


20,000 


Export Duty on Cattle * . . . . . 


40,000 


Duties on Lighthouse, Policy, Sanitarv Permits, Export 




. Certificates, Manifests, and Printed Forms . . . . 


1,000 


XTniversity, Poor Rates, &c. 


25,000 


Sundry Revenues : — 




Spirits 


300,000 


Tobacco 


100,000 


Gunpowder 


8,000 


Telegraphs •• •• .. •• 


20,000 


Stamped Paper 


25,000 


Tax on Cattle 


20,000 


PostOffice 


2,280 


Mint 


4,000 


Lands 


0,000 


Katiooal Printing Office 


1,000 


Fines 


500 


Balance of Sundry Accounts * . . . 


1,000 


Miscellaneous Receipts 


10,000 


r 


#994,780 



G 
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Estimated Expenditube. 

The sum of f996,160 is estimated as the annual ex- 
penditure for the two years from 1st August 1885, to 
31st July 1887 :— 

Some Department : — 

Legislature .« (17,180 

PresLdent and Presidential Staff . . 21,080 

Ministry ,. .. 4,32a 

Depaitmdntal Govemon • , 21,480 

Kational Printing Office .. •• .«. 16,000 

I'oreiffn Office : — 

Ministry .. .. 4,260 

Legations Abroad 17,500 

Fuhlie Instruction and Justice : — 

Ministry .• .. 3,480 

Schools and Colleges • .. 65,000 

Librarians and Office Expenses «. ** .. .. •• 1,560 

Supreme Court of Justice.. • 9,480 

Couit of Appeal .. 16,380 

Civil Courts 36,344 

Mnanee .•— 

Ministry .. 6,640 

General £evenu6 Board .. •• •• .. .. •• 4,680 

Office of Accounts » .. 3,360 

Fiscal's Office ;> .. .. 1,416 

Departmental Beyenue Boards .» ,^ .« .. .. 36,372 
The Estimates from the other Departments have not yet been 
received. 



(285,532 
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MEXICO. 
Amount of Extebnal Debt Outstanding. 

Three per Cent., 1851 £1 0,241,650 

Three per Cent., 1864 4,864,800 

Interest in arrear from 1st July 1866, two-thirds of 
Coupon, due 1st July 1866, paid in 1869. 



H. B. Sheridan, Esq., M.F., 

Chairman, 
Francis Bennoch| Esq., Deputy 

Chairman. 
The Eight Hon. E. Pleydell 

Bouverie, Chairman of the 

Council of Foreign Bond- 

holders. 
The Eight Hon. Q. A. F. 

Oavendish Bentinck, M.P. 
Lionel N. Bonar, Esq. 
M. Castello, Esq. 



Eoger Eykyn, Esq. 
Henry Guedalla, Esq. 
James Corbet Irving, Esq. 
P. McLagan, Esq., M.P. 
B. Newgass, Esq. 
Admiral of the Fleet 8ir 

Provo WaQis, G.O.B. 
E. Wright, Esq. 

Secretartf, 
W. W. Hohnes, Esq* 



It will be within the recoUeijtion of Mexican Bondholders 
that in the last statement published by this Corporation 
respecting the negotiations proceeding for the settlement 
of the Mexican Debt, the announcement was made of the 
nomination by the Mexican Government of a Commission 
to study and report upon* the question of the Public Debt 
of the Federation. 

On the Report of this Commission, the Mexican Execu- 
tive promulgated a Decree, under date of the 22nd Jvme 
of last year, purporting to provide for the consolidation 
and conversion of the above Debt. 

So soon as the Council was officially apprised of this 
proceeding and furnished with the text of the document, 

G 2 
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it had a translation made, which it published for the infor- 
mation of the Bondholders. 

Under the terms of this document provision is made for 
the creation of a ComoUdated Debt of the United States of 
Mexico, which is to bear interest at the rate of 8 per cent, 
per annum from and after the 1st January 1890, bearing 
intermediately interest at the following rates, viz. :— 

During the year — 

1886, 1 per cent, per an., payable 1st July, 1886, and 1st Jan., 1887. 

1887, li „ „ „ 1st July, 1887, and 1st Jan., 1888. 

1888, 2 „ „ „ Ist July, 1888, and 1st Jan., 1889. 

1889, 21 „ „ „ 1st July, 1889, and 1st Jan., 1890. 

1890, 3 „ „ „ 1st July, 1890, and 1st Jan., 1891. 

and so thenceforward half-yearly at the same rate. 

The Bonds of the existing Debt of 1851 are made, by 
the terms of this Decree, convertible at par, cent, per cent., 
into Bonds of this New Consolidated Debt, and the fol- 
lowing provision is made for the regular payment of the 
above rates of interest by its Sixth Article, which is as 
follows : — 

" Art. 6. The National Bank of Mexico, for such commis- 
" sion as shall be agreed upon, shall be charged with the 
*' service of the National Debt. 

" It shall duly receive direct from the Maritime Custom 
'* House of Vera Cruz such amounts as may be necessary, 
" in conformity with the half-yearly accounts to be drawn 

up showing the claims presented for conversion, for the 

service of the interest of the Debt in accordance with the 
" corresponding item in the estimates for expenditure. 

" It will be the duty of the Bank to publish notices in 
'* advance, both in Mexico and in London, in the news- 
** papers of largest circulation, informing the public of 
" their possession, before the due date of each half-yearly 
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'' payment, of the funds necesgaiy'ijo enable the creditors 
*' concerned to obtain payment." 

As the receipts of the above Custom . .lEJouse are said to 
average a return of ten million dollars,* annually, it will 
be seen that the promised provision, so far as* the claims 
of the holders of the Debt of 1851 are concerned; is quite 
adequate.* •. \' 

Although by the wording of the Decree, the terms on 
which it proposes to satisfy the claims of the holders ,^£. 
the Debt of 1864 are not stated, those claims are speciS-, 
cally referred to in the following words :— 



" Section III. 

Art. 19. The claims comprised in Art. 16 of this Law 
shall be converted in accordance with the following 



« 
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rules : — 

" A. Bonds issued in virtue of the Law of 14th October 
" 1850, shall be converted at par for the nominal capital. 
" With respect to the twenty Coupons matured from, and 
" subsequently to, the 1st July 1854, and other interest 
" unpaid up to this date, they shall be deferred, and their 
^' mode of payment shall be the subject of special arrange- 
** ment with the creditors." 

From the above, which refers both to the 1864 Debt and 
the arrears of that of 1851, it will be seen that, under this 
Decree, it is proposed only to acknowledge the amount due 

*^ According to the ** Mexican Financier,'* the receipts for the last 
six years were : — 



;i 



1880 




... 


... $8,201,500 


1881 ... 




.*• 


9,929,000 3s ^^ 


1882 ... 




... 


... 11,183,000 


1883 ... 




«•. 


... 12,938,000 


1884 ... 




•» • 


... 10,366,000 


1885 ... 




•«• 


... 10,250,000 



« 
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ia respect of the Coiipon9;{consoliclated in the 1864 Debt, 
and representing 60 per'e^nt. of its nominal amount. 

The Certificates^ 'ia§iied in 1851 and 1864 in respect of 
arrears of interest'^e presumed to be referred to under the 
terms of the following sub-section of Article 19 :^ — 

" B. Unqonsplidated claims in respect of the Debt con- 
tracted. In ^London, shall be converted at 20 per cent.; 
so thai i.' Bond of £20 sterling of the new issue shall be 
*'.git^fr ^or Certificates and recognised documents represent- 
''iiigB. claim of £100 nominal value." 

No provision appears in the Decree for the satisfaction 
of the claims of the holders of the Bonds of 1837 (known 
on the London Stock Exchange as Deferred Bonds). 

The conversion contemplated by this Decree is stated to 
be voluntary. Creditors not accepting it, are said "to 
" preserve their present rights to the principal, their Debt 
" will be deferred, and will produce no dividend until 
" upon the termination of the general conversion, the 
" manner of treating their respective claims may be 
" declared.'' 

The following arrangements are laid down for carrying 
out the conversion for such as accept it : — 

" In London the deposit shall be effected at such place 
" as may be decided upon by common consent by the Repre- 
" sentatives of the Bondholders and the Agent of the 
" National Bank of Mexico, and with the approval of the 
" Mexican Legation. 

" The deposit shall be made in the name of the Mexican 
" Functionaries and the Representatives of the Bondholders 
" who effect it, with the understanding that it shall be duly 
" and respectively returned in any of the cases provided for 
" in Art. 10 of this Law. 

" Art. 9. The creditors shall have the right of withdraw- 
" ing their acceptance of the conversion, whenever the 
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" Mexican Government may have failed to pay the interest 
" in three consecutive half-years. 

" If by the 1st January 1891 there has been no default 
"on the part of the Government in the payment of the 
" accrued Coupons, the conversion shall be definitive, and 
" Mexico shall be entitled to withdraw the deposit men- 
tioned in the foregoing Article, and to have the old Bonds 
" delivered over to them for the purpose of immediate 
" cancellation. 

" Akt. 10. If the interest corresponding to three succes- 
" sive half-years should remain unpaid, the creditors will 
" be entitled to apply for the return to them of the deposit 
" mentioned in Art. 8, and to claim back their old Bonds, 
*' giving up the new Bonds that they have received. Any 
" amounts they may have received for interest shall be 
" charged to interest account on the old Bonds." 

A penal condition, however, is added to Article 10, in the 
following words :— 

" If the Mexican Government should have duly paid 
" the interest of the Debt contracted in London, and the 
*' creditors, either personally or through the Committee of 
" Mexican Bondholders, shall in any way hinder the ofiidal 
quotation of Mexican securities on the London Stock 
Exchange, the Mexican Government shall be entitled to 
demand the withdrawal of the deposit, and to suspend 
the payment of interest. 
" On the withdrawal of the deposit, and the old Bonds 
^* having been returned, the rights of the creditors shall be 
" the same as before such deposits were eflFected." 

* 

This assumption of a right, on the part of the Mexican 
Oovernment, to disallow such action as the Bondholders 
might be driven, in protection of their own interests, to 
take, would in itself render the acceptance of the Decree* 
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in its present terms, impolitic, even were the terms of 
settlement arbitrarily ofFered for the arrears under* Sub- 
section B, Article 19, agreed to ; but this condition, taken 
in conjunction with Sub-section A of the same Article, 
relegating to the condition of a Deferred Debt the 1864 
Bonds, clearly shows that it would be impossible to recom- 
mend the Bondholders to accept, without modification, the 
terms embodied in the above Decree of 22nd June 1885. 

Another defect is that, whereas by the abortive Agree- 
ments of 12th May 1883, and 18th September 1884, a 
resumption of interest at the respective rates of 3 per 
cent and 2 per cent, had been agreed upon, the rate of 
1 per cent, is now fixed for such resumption, without 
previous consultation with, or assent from, the Bondholders. 

In these circumstances it was deemed desirable that 
communications should be opened with the Government, 
by the despatch of a Commissioner to Mexico ; and on the 
9th September 1885, a Public Meeting of the Bondholders 
being held, their sanction was given to such a course, and 
a request formally preferred to the Corporation of Foreign 
Bondholders to give it efiect by selecting and sending such 
a representative. 

A considerable time was consumed in endeavours to 
obtain the assistance of eminent men, who, from previous 
diplomatic service in Mexico, were peculiarly qualified to be 
efficient Representatives to the Government on behalf of the 
Bondholders; but these endeavours having proved finally 
unsuccessful, the Council was glad to be able to induce 
Mr. 0*Leary,the Secretary to the Corporation, to undertake 
the duty. For this he was peculiarly qualified by his long 
residence in Colombia as British Consul-General, and his 
experience in similar negotiations in Colombia and in Spain. 

Mr. OXeary's departure, which would have taken place 
early in this year, has been postponed at the request of 
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the Government in view of the announcement of the 
immediate arrival in London of the members of the 
Financial Commission, nominated by the Mexican Govern- 
ment definitely to arrange the terms of settlement, and 
subsequently effect the conversion of the Debt. 



MISSISSIPPI. 

Planters* Bank Bonds, 1831-3 ... $2,000,000 
Union Bank Bonds, 1838 5,000,000 

Committee. . 



The Right Hon. E. P. Bouverie, 

Chxirman, 
L. N. Bonar, Esq, 
J. Crouch, Esq. 
G. H. Hopkinson, Esq. 
L. G. Moore, Esq. 



Arthur Tite, Esq. 
William Trotter, Esq. 
J. T. Wood, Esq. 

Secretary. 
Charles 0*Leary, Esq. 



The provisions of the Constitution of this State have 
hitherto proved an insuperable obstacle to any satisfactory 
arrangement of the State Debt. The Committee have, 
from time to time, been in communication with their cor- 
respondents in the State, and have recently been advised 
by them that there is a prospect of the Legislature now 
in Session recommending that a Constitutional Convention 
be called, which body would be invited to consent to 
modify these provisions. 
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PARAGUAY. 


Eight per Cent. Loan, 1871 . 


... £957,100 


Eight per Cent. Loan, 1872 . 


648,300 




£1,505,400 


In arrear from June 1§74 inclusive. 


Paraguay Committee. 


The Eight Hon, E. P. Bou- 


J. Percy Leith, Esq. 


verie, Chairman, 


Robert M onckton, Esq. 


G-eneral Sir George Balfour, 


P. P. Obicini, Esq. 


K C.B., M.P. 


M. Van Raalte, Esq. 


F, Bennoch, Esq. 


G. N. Strawbridge, Esq. 


Lt,-Oolonel W, T. K. Betty. 


S. Leith Tomkins, Esq, 


L. N. Bonar, Esq, 


H. Woodfall, Esq. 


R. J. Browne, Esq. 


E. Zaccani, Esq. 


Hyde Clarke, Esq. 


• 


George Herring, Esq. 


Secretary, 


L. S. Lack, Esq. 


Charles O'Leary, Esq. 



The Right Hon. E. P. Bou- 

verie, Chairman, 
P. Bennoch, Esq. 
George Herring, Esq. 



Paraguay Sub-Committee. 

M. Van Raalte, Esq. 
G. N. Strawbridge, Esq. 

Secretary, 
Charles O'Leary, Esq. 



The Couiicil has the satisfaction to report that, in 
fulfilment of a promise made the previous year, the 
Government of Paraguay accredited, in the early part of 
1885, a Special Commissioner to London, for the purpose 
of entering into an arrangement of their External Debt 
with the Council and Committee of Bondholders. This 
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Commissioner was Senor Don J. S. Decoud, the Paraguayan 
Minister for Foreign Affairs. 

Senor Decoud arrived in London in May last, and imme- 
diately placed himself in communication with the Council, 
with a view of arriving at a satisfactory solution of the 
difficulties in the way of a Financial arrangement. The 
progress of the negotiation was, however, much retarded 
hy various circumstances. In the first place Senor Decoud 
^ound it necessary to investigate, and, where possible, to 
settle, certain claims arising out of the loans which were to 
form the subject of arrangement ; and, in the second, to 
take steps for the recovery of a large quantity. of Bonds 
of the Loan of 1872, which had been repurchased for 
account of the Government almost as soon as they were 
issued, but had never been delivered to them. 

It was not till late in the autumn, after these preliminary 
investigations and arrangements had been effected, that 
Senor Decoud made a proposal to the Committee on the 
following bases : — 

1. Eeduetion of the outstanding principal of the Debt 
by 60 per cent. 

2. Interest on the reduced Debt to be at 2 per cent, for 
five years ; 3 per cent, for the ensuing five years ; and 4 
per cent, thereafter, together with a sinking fund of ^ per 
cent, from the eleventh yeat. 

3. An assignment of 500 square leagues (equal to 
2,177,344 English acres) of good and suitable public lands, 
in full payment of the arrears of interest from the default 
tothelstof July 1886. 

This proposal Senor Decoud accompanied with an ex- 
planatory letter to the Chairman of the Council (a copy of 
which is appended to this Eeport), and supplemented by 
verbal explanations and statistics, which went to show that 
the economic and financial condition of Paraguay, though 
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improved, was still far from satisfactory. The war with 
Brazil, which depopulated the country, had so completely 
ruined it, that even now, after fifteen years of laborious 
reconstruction, the national income had only risen to 
£160,000 per annum, without much hope of any rapid 
immediate increase unless foreign capital and enterprise, 
and above all, immigration, could be attracted to the 
country. 

With such facts before them, the accuracy of which 
could not be contested, the Council and Committee felt that 
it was not in their power to secure more favourable terms* 
They determined, therefore, to submit the proposal to the 
consideration and decision of the Bondholders. With this 
view, a detailed agreement was entered into, on the lines 
proposed by the Paraguayan Commissioner, which was 
laid, on the 11th December, before a General Meeting of 
Bondholders, expressly convened by the Council. 

The Meeting, doubtless sharing the opinion of the Com- 
mittee that no better settlement could be effected under 
existing circumstances, decided almost unanimously to 
accept the arrangement, which has since been sent to 
Paraguay for ratification by the Congress. A copy of this 
also will be found in the Appendix. 

The total value of imports for 1884 was $1,448,130, 
exports $1,572,297, showing a balance in favour of the 
Country of $124,167. 

The income for 1884 was equal to $839,972. The pro- 
ceeds of sales of national lands are included in this sum, 
and realised $55,614, The expenditure for 1884 was 
slightly in excess of the income. 

The expenditure for 1885 was estimated at $803,286, and 
has actually reached $800,000. 

It was officially stated that a portion of the Internal 
Debt would be completely redeemed during the year 1885. 
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The revenue assigned for this service is what the Govern- 
ment propose to assign for the payment of the interest on 
the External Debt. This available revenue was calculated 
at £16,000 per annum, more or less. 

Land in Paraguay is rapidly increasing in value, and is 
being extensively purchased by Argentine capitalists. 



[Translation.] 

London, 

November l&th 1885. 
Eight Hon. E. P. Boxtverie, 

Chairman of the Council of Foreign Bondholders. 

Sir, 

I have the honour to inform you that the Govern- 
ment of Paraguay heis appointed me Special Cominissioner 
for the settlement of the External Debt of the nation 
contracted in London in 1871 and 1872, as shown in the 
General Power conferred for the purpose, on the 12th 
March of the current year, a copy of which I have already 
sent you. 

In virtue of which, and in the exercise of the power 
conferred on me by Article 2 of the Governmental Decree 
dated 11th May of the present year, to enter into any 
convention with the Bondholders, in accordance with the 
instructions received for that purpose, I now beg to submit, 
through your medium, to the enlightened consideration of 
the Council and Committee of Foreign Bondholders, the 
bases of an arrangement concerning the said Debt. 

The Government of Paraguay in coming to this de- 
termination, to which they were impelled by the honour of 
the nation, bound by solemn engagements contracted at 
that period, show thereby their deep interest ia the re- 
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establishment of the external credit of the country, and 
are unwilling to defer any longer the resumption of the 
negotiations initiated for the purpose, in the firm persua- 
sion that this honourable step will be duly appreciated by 
the Bondholders. 

The cruel vicissitudes through which the country passed 
after the disastrous five vears' war are notorious. The first 
and most difficult task which it had to perform was that of 
establishing order and implanting free institutions, under 
the protection of which only could the essential elements 
of public prosperity develop. 

Internal tranquillity assured, and the country brought 
within the sphere of constitutional order, free from the 
internal agitations which took place in the first years of its 
new political life, it was necessary its attention should be 
specially drawn to the reorganization of the finances, and 
at the «ame time to the promotion of its moral and ma- 
terial development. 

The country has been enjoying some years of continual 
peace, and everywhere favourable symptoms of an era of 
progress and welfare may be observed, auguring a happy 
and prosperous future. Paraguay is, in fact, arising from 
its own ashes, and is destined to be, with time, one of the 
most advanced nations of America, thanks to the fertility 
of its soil and the variety of its natural wealth. 

After having solved the difficult problem of the re-esta- 
blishment of its internal credit, it has been seriously 
occupied with the re-habilitation of its credit abroad, and 
the Government thought that the time had arrived for the 
initiation of fresh steps for the settlement of the English 
Debt. 

With this object, the Special Commissioner believed it to 
be his duty to submit for the consideration of the Council 
of Foreign Bondholders the annexed Scheme of the said 
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Debt, which has been framed with, a due regard to the 
actual resources of the country. 

Paraguay is not at present in a position to make a more 
advantageous proposition to its creditors, although it would 
have desired strictly and religiously to comply with the 
engagements contracted in respect to the Loans negotiated 
in London. After the lapse of fourteen years since that 
period, it now comes to make a frank and loyal statement 
of its position, through its Commissioner, and to offer to 
effect the service of its Debt on the only conditions which 
its economic and financial circumstances permit for the 
moment. 

In thus fulfilling the mission which my (Jovernment has 
deigned to confer on me, it only remains for me to thank 
the Right Hon. Mr. Bouverie, for the constant and benevo- 
lent tokens of deference which he has shown me on the 
occasion of the different conferences which I have had the 
satisf a^^tion of holding with him during the course of these 
negotiations, in which he has again shown his remarkable 
zeal and skill in arriving at a solution alike convenient for 
the interests of the Bondholders and of the country which 
I have the honour to represent. 

I take this opportunity to offer you the assurance of my 
most distinguished consideration, and to remain. 

Your most obedient Servant, 

(Signed) JOSf: M. DECOUD. 



THE REPUBLIC OF PARAGUAY. 

Eight per Cent, Loans of 1871 and 1872. 

Arrangement for Settlement of the above-men- 
tioned External Debt of Paraguay, entered into 
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by His Excelleney Senor Don Jos^ Segundo 
Decoud, Special Commissioner of the Govern- 
ment of Paraguay, with the Council of Foreign 
Bondholders of London, acting in conjunction 
with the Committee of Bondholders of the said 
Debt. 

I— PROVISIONS FOR REDUCTION OF THE DEBT 

AND ITS SERVICE. 

Article 1. The outstanding Capital of the External Debt 
above-mentioned, estimated at £1,505,400, shall be reduced 
to £850,000 by the surrender and withdrawal from circu- 
lation of Bonds of the said Loans of the capital value of 
£655,400. 

Article 2. The Government shall pay interest on the 
said Reduced Capital as from the 30th June, 1886, in sterling 
gold, in London, at the Offices of the Council of Foreign 
Bondholders, or Bankers to be named by them, half-yearly, 
at the following rates, the first Coupon being payable on 
the 1st of January 1887 : — 

(a.) During the first five years at the rate of 2 per cent. 

per annuni. 
(J.) During the next five years at the rate of 3 per cent. 

per annum. 
(c,) Afterwards, until extinction of the Debt, at the 

rate of 4 per cent, per annum. 

Article 4. The Government shall also provide from the 
commencement of the eleventh year (ie., as from the 30th 
of June 1896) an accumulative sinking fund of one-half 
per cent, per annum on the said Reduced Capital, to be 
applied to extinction thereof by drawings of Bonds at par. 
Such drawings shall be held at the offices where the interest 
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is paid, in the presence of the representative of the State 
and a Public Notary, and shall be made one month before 
each due date of interest, when the Drawn Bonds will be 
payable. The Government reserves the right to increase 
such drawings at any time. 

Article 6. All paid Coupons and Drawn Bonds shall be 
cancelled and delivered to the Representative of the State, 
who will always be entitled to verify the interest and 
capital payments made. 

Article 6. As security for the service of the Reduced 
Debt as above-mentioned, the State assigns, until complete 
extinction of the Debt, a sufficient part of the gross receipts 
of the Custom Houses of the State. 

The Government shall remit to the Council of Foreign 
Bondholders, or their Bankers in London, in sufficient time 
to provide cash for the half-yearly service of the Debt in 
London, the payments derived from the assigned Customs. 

Article 7. The expenses of agency, advertising, and 
payment of the said sums for service of the Debt in 
London shall be fixed at IJ per cent, on the amount of 
such payments, and shall be provided by the Government 
at the time of remittance, in addition to the costs of 
exchange. 

Article 8. The payments to be made under the present 
arrangement, and the Bonds and Coupons of the Reduced 
Debt and the Land Warrants to be issued as hereinafter 
provided, shall be free from all Paraguayan taxes, and no 
duties or imposition shall at any time be levied by the 
State thereon. 



II.— PROVISIONS FOR EFFECTING THE 

REDUCTION. 

Article 9. In order to effect the reduction of Capital 

H 
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above-mentioned, the holders of the Bonds of the Loans of 
1871 and 1872 shall lodge their Bonds and Coupons in the 
hands of the Council of Foreign Bondholders, and shall 
receive back in exchange therefor — 

(1.) Bonds representing in Capital value 50 per cent, 
of that of the Bonds so lodged, with new 
sheets of Coupous attached thereto, payable 
at the rates mentioned in Article 2. Such 
Bonds will either be Old Bonds taken prefer- 
ably from the mass of those of the Loan of 
1871 lodged, or New Bonds if the Government 
should determine to issue the latter, in which 
case it would pay the English revenue stamp 
duty on the Bonds. 

(2.) Land Warrants in respect of the matured Coupons 
as mentioned in Article 12. 

Article 10* The operation mentioned in Article 8 will 
exhaust, according to the estimates, £752,700 of the Re- 
duced Capital, leaving Bonds for £97,300, representing the 
difference between that sum and £850,000, which Bonds 
shall be reserved out of those lodged with the said Council, 
and shall be sold or otherwise applied in accord between 
the representative of the Government and the Council of 
Foreign Bondholders to meet the costs of the arrangement 
and other expenses, and the remainder to assist in pro- 
viding payment of the first Coupon on the Eeduced 
Capital- The said Bonds for £97,300 will have all the 
said New Coupons attached, but will not be entitled 
to Land "Warrants in respect of Arrear Coupons. 

Abticle 11. The remaining Bonds for £665,400, with 
the non-matured Coupons thereof, and those of the Bonds 
for the £850,000 Eeduced Capital, shall be deposited at the 
Bank of England in the joint names of the representatives 



115 

of the State and of the Council of Foreign Bondholders up 
to the 1st of January 1891, when they shall he cancelled 
and delivered to the Government or its representative, 
provided no default shall have been made in fulfilment of 
the terms of the present arrangement. 

In case of any default prior to the said date, the Bond- 
holders shall revert to their original rights as against the 
State, both in respect of capital and interest; and shall 
have the right to require the redistribution of the Bonds 
and non-matured Coupons so deposited, if and when so 
demanded by resolution of a General Meeting of Bond- 
holders convened for that purpose by the Council of 
Foreign Bondholders, and held in London. Consequently 
(whether such distribution be made or not), in any subse- 
quent arrangement by the State the amount of the Capital 
of the claim by the Bondholders to be provided shall be 
the original amount of the said Debt, with interest thereon 
at the original rate of 8 per cent, per annum, and not 
merely the amounts to which the same are reduced under 
this arrangement. 

If it should be determined to issue New Bonds^ the 
whole of the Old Bonds and non-matured Coupons will be 
comprised in the above-mentioned deposit. 

III._CONCESSION OF LANDS. 

Article 12. In discharge of the matured and unpaid 
Coupons, up to and including those of the 1871 Loan, 
payable on the 15th of June 1886, and those of the 1872 
Loan, payable on the 1st July 1886, (which Coupons shall 
be cancelled and delivered to the representative of the 
Government,) the State cedes absolutely and irrevocably to 
the holders of such Coupons, 500 square leagues of the 
public lands of the State, to be selected and handed over 
as provided by the following Articles. 

H 2 
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Article 13. There shall be issued to each holder of £100 
nominal value of such Coupons, a Land Warrant entitling 
the holder thereof to 830,300 square varas (about 145 acres 
English measure) of such lands. Such Warrants shall be 
signed by the representative of the Government, and shall 
bear his official seal. 

Article 14. The Government, in accord with the repre- 
sentative of the holders of the Land Warrants, shall desig- 
nate the various territorial zones of good and accessible 
lands, suitable for agricultural and grazing purposes, from 
which the holders of Land Warrants shall receive their 
respective allotments. 

Article 15. The holders of such Warrants shall be 
entitled forthwith, or at any time within six years from 
the present date, to explore any or all of the fiscal or public 
lands of the State referred to in the preceding Article, and 
to select therefrom the lands to be conceded as aforesaid, 
in exchange for the Warrants. The lands so selected shall 
be duly surveyed within five years of the date of selection, 
and a description and map thereof presented to the proper 
Department. 

Article 16. Delivery of lands so selected and surveyed 
will be made from time to time by the Government to the 
holders of the Warrants, on demand and in exchange for 
the Warrants, free of expense. 

Such holders will be entitled to be registered as the 
absolute owners of the said lands, and the State guarantees 
to the registered owners for the time being an absolute and 
indefeasible title, and undisturbed possession, in accordance 
with the laws of the country. 

The State will on demand deliver to every registered 
owner, free of expense, a proper Certificate or document of 
title to the effect above mentioned. 

Article 17. No tax, impost or charge shall, directly or 
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indirectly, be levied on the said lands, or the inhabitants or 
products thereof, nor any restrictions imposed with regard 
to the same other than such as are applicable generally to 
the whole of Paraguay. 

All immigrants to the said lands shall enjoy the con- 
cessions granted to colonists by Article 32 of the Law of 
4th July 1881 on Colonisation, that is to say :— 

[Tramlation.'] 

Article 32. They shall moreover enjoy the follow- 
ing advantages : — 

"1, To be lodged and maintained at the expense of 
the nation during the five days following their 
disembarkation. 

** 2. To be conveyed at the cost of the nation to that 
part of the Republic where they wish to fix 
their domicile. 

'' 3. To import, free of duty; wearing apparel, household 
furniture, agricultural implements, tools, imple- 
ments of the profession or occupation which 
they follow, and a fowling-piece for each adult 
immigrant^ to the value fixed by the Executive," 

They shall also be entitled to claim from the Govern- 
ment grants of lands in addition to those hereby conceded, 
and all other privileges accorded to immigrants by Article 
31 of the said law. 

Article 18. The holders of Land Warrants shall be 
entitled to utilise the present Concession of lands in any 
manner they may think fit, and any Company or Associa- 
tion formed for the purpose of taking over the said lands, 
or any part thereof, and duly accredited to the State 
on behalf of the Bondholders, shall be recognised by the 
State, and shall be registered as owner of such lands 
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as shall be transferred to it, and the State shall 
accord to any such Company, as well as to the Bond- 
holders, every facility for best utilising the said lands. 
All the said lands shall be freely transferable at all times 
without restriction, 

IV.— GENERAL PROVISIONS. 

Article 19. The operation of the present arrangement 
shall be effected at the Offices of the Council of Foreign 
Bondholders, under the control of the representative of 
the State, who shall have access to the Registers and 
documents relating thereto for the purposes of verification. 

The said operation shall remain open for eighteen months 
from its commencement, and no Bonds shall be subse- 
quently received except in joint accord between the 
representative of the State and the said Council 

All Bonds lodged within the first nine months of the 
operation will be entitled to the whole forty New 
Coupons, but all others will forfeit such of the New 
Coupons as shall have matured prior to the date of pre- 
sentation of the Bonds. 

Article 20. All the details of the operation as to the 
form of stamp on Bonds, of New Bonds if issued, and of 
Coupons, Land Warrants, and other documents, and as to 
signatures, counter signatures, and other verifications 
thereof, and all other matters arising in carrying out the 
operation, shall be arranged in mutual accord between the 
representative of the State and the said Council, who will 
appoint all agents of the Bondholders, and generally be 
recognised as the representative of the Bondholders, and 
act in their name, and on their behalf. 

Article 21. This arrangement is subject to ratification 
by resolution of a General Meeting of Bondholders to be 
convened by the said Council, and held in London within 
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twenty-one days from the date hereof, and also to ratifica- 
tion by the National Congress of Paraguay, to be given 
before the 30th of April 1886. 

Dated at London the 4th day of December 1885. 

For the Government of the Republic of Paraguay, 

JOSt S. DECOUD, 

Special Commissioner. 

For the Council of Foreign Bondholders, 

E. P. BOUVERIE, 

Chairman. 



PERU. 



Loan. 



Amount out- 
standing. 



6 per Cent. Loan of 1870... £11,141,580 
5 „ „ 1872... 20,437,500 



Amount regis- 
tered or deposited 
with Peruvian 
Committee. 

£8,035,280 
17,973,300 



£31,579,080 £26,008,680 



In arrear from January 1876, inclusive. 

The Peruvian Bondholders' Committee, which is not 
affiliated to the Council, has charge of the interests of the 
Bondholders in the above Loans, and on the 31st December 
1885, issued a report, to which reference may be made for 
information as to the state of negotiations with regard to 
these Loans. One section of the Peruvian Debt has since 
the default been in the hands of the Council and of a 
Committee acting under its auspiceS; namely ; — 
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The Pisco to Yca Railway Five per Cent. 

Loan of 1869. 

Orif^inal amount issued £290,000 

Amount outstanding 264,680 

deposited • 264,460 

Committee* 



Eight Hon. E. P. Bouverie, 

Chairman. 
F. Campion, Esq. 
Lieut-Col. H. M. Le Champion. 
E. Eykyn, Esq. 



J. Leigh 8. Hatton^ Esq. 
G. T. Eait, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The position at the date of the last report of the 
Council was shortly this :— The legal proceedings to deter- 
mine the rights inter se of the different classes of the 
Peruvian Debt to the proceeds of guano realised under 
the first Chilian Decree, were still pending. The Lords 
Justices had. on appeal by the Pisco to Yca Bondholders, 
reversed the judgment of the Court below, and decided 
that the Pisco to Yca Bonds were entitled out of the 
funds in question to priority of payment of the arrears 
of the annuity of £20,300, appropriated to the service 
of interest and sinking-fund of these Bonds. From this 
decision the Peruvian Committee announced their in- 
tention of appealing to the House of Lords, but sub- 
sequently the negotiations for compromise, which had 
broken down shortly before the hearing of the case before 
the Lords Justices, in consequence of the inadequate terms 
which the Peruvian Committee were disposed to offer, were 
resumed, and ultimately resulted, after long discussion, in 
the Agreement of Compromise and Sale appended to this 
Report. 

This agreement was submitted to a general meeting of 
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Bondholders, held on the 19th of May 1885, when the 
following resolutions were passed : — 

Itesolved, 

" That the agreement, dated the 8th day of May instant, 
'' entered into between the Corporation of Foreign Bond- 
" holders of the first part, the Committee of Pisco to Yea 
" Bondholders acting with the Corporation of the second 
" part, and the Committee of Bondholders of the Peruvian 
" Loans of 1870 and 1872 of the third part, to put an end to 
" further litigation, and to compromise all questions in 
'* dispute between the Pisco to Yea Bondholders and the 
" Bondholders of the Peruvian Loans of 1870 and 1872, 
" by sale to the Peruvian Committee of the whole of the 
*' Pisco to Yea Bonds deposited, and to be deposited with 
" the Corporation, at the price and on the terms in such 
'' agreement mentioned — ^subject to the approval of the 
" Court — is hereby ratified and confirmed." 

Resokedy 

" That the Corporation and Committee be requested and 
*' authorised to take all necessary steps to carry the said 
'* agreement into effect ; to complete the sale thereby 
** provided for ; and to receive the purchase money payable 
*^ under such agreement, in respect of the Bonds sold." 

Hesoked, 

" That before distributing amongst the Certificate Holders 
*' the purchase money to be received under the said agree- 
*' ment, the Corporation and Pisco to Yea Committee is 
" hereby authorised to deduct therefrom Four per cent on 
" the total purchase-money (to be divided and applied as 
" the Council of the Corporation shall determine), such 
'* sum to cover all costs and outlays of the Corporation and 
^* Committee, and remuneration for their services, of which 
" percentage £5,000 on account shall be deducted from the 
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"first instalment of purchase money received, and the 
" balance of the percentage rateably from the balance of 
'' purchase money as accrued." 

On application to the Court Mr. Justice Chitty, on the 
27th July 1885, made an order directing that the Peruvian 
Committee as Trustees of the Fund should be at liberty to 
carry the agreement into effect, notwithstanding the 
opposition raised by Mr. Procter, who afterwards lodged an 
appeal from the Order, but which he has recently with- 
drawn. 

Under this Agreement the Peruvian Committee acquire 
the whole of the Pisco to Yea Bonds as purchasers, at the 
price of £100 per cent, for the Bonds, with all interest 
arrears, payable by instalments; that is to say, £90,000 
down, and the remaining £174,680 to be provided by the 
application to that object of 50 per cent, of all sums here- 
after coming from whatever source for the service or benefit 
of any of the three loans. 

The first of such payments has been received and dis- 
tributed, permitting of a payment to the Bondholders of 
£32 2s. 2d. per £100 Bond, after deducting the sum 
authorized by the Bondholders, which has been applied to 
payment of expenses and the remuneration of the Com- 
mittee, the Council having assented to waive all payment 
to itself other than expenses out of pocket, until further 
sums are received on account of the purchase-money. 

Out of the total of £264,680, Bonds for £220 only 
remain outstanding ; all the rest, amounting to £264,460, 
having been lodged with the Council, are now deposited 
in joint names at the Bank of Messrs. Robarts, Lubbock 
and Co., pending the payment of the balance of the pur- 
chase-money. 

As to the prospects of this payment, it is stated that the 
amount already realised from sales of Guano in the hands 
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of the Chilian Government is more than sufficient to 
provide the whole balance of the purchase-iiioney ; but the 
payment is delayed, apparently, for adjustment of the final 
account sales, and in consequence of the claims of Messrs. 
Dreyfus as creditors on the Guano ; but it was stated at 
the recent meeting of Peruvian Bondholders that there 
was a prospect of an early settlement*of the latter dis- 
pute. 



[Copy.] 

AGREEMENT for Sale and Purchase of Pisco to Yea 
Railway Bonds, in order to put an end to litiga- 
tion in relation to the Peruvian Loans. 

PISCO TO YCA RAILWAY BONDS. 

Watson V. Cave. Tyler v. Rait 

An Agreement made between The Cobporation of 
Foreign BoNnHOLDERS (hereinafter called the 
Corporation) of the first part. The Committee 
OF Bondholders of the Five per Cent. 
Guaranteed Loan of the National Pisco to 
YcA Railway Company op 1869 (hereinafter 
referred to as the Pisco to Yea Loan), acting in 
conjunction with the Corporation under its rules 
and regulations, and consisting of the persons 
whose names are given in the Schedule hereto, 
and hereinafter called the Pisco to Yea Committee 
of the second part, and The Committee of Bond- 
holders OF the Consolidated Loans of the 
Government of Peru issued in 1870 and 
1872 respectively (hereinafter referred to as the 
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Peruvian Loans of 1870 and 1872),having its Office 
at Moorgate Street Chambers, in the City of Lon- 
don, and consisting of the persons whose names 
are given in the second part of the Schedule 
hereto, and hereinafter called the Peruvian Com- 
mittee, of the third part. 

Supplemental to an Order made on the 31st of March 
1884, in the above mentioned actions of Watson v. Cave 
and Tyler v. Rait by his Lordship Mr, Justice Chitty, and 
to an Order made on the 6th day of February 1885, in the 
same actions by the Court of Appeal on the motion of the 
Defendant, George Thomas Rait, representing the Bond- 
holders of the said Pisco to Yea Loan ; 

Whereas Bonds of the said Pisco to Yea Loan for sums 
amounting in all to £264,680 are now outstanding and un- 
redeemed, of which Bonds to the amount of £258,000 have 
been duly registered and deposited with the Corporation, 
who are constituted the holders of the Bonds so deposited, 
and, as such holders, invested by the owners of such 
deposited Bonds with the following (amongst other powers), 
exercisable in concurrence with the Pisco to Yea Committee, 
that is to say : — 

{a.) To advance and support claims, and enforce the 
rights of the Bondholders to money or securities, and to 
prosecute, defend, or compromise actions or other legal pro- 
ceedings in relation thereto ; 

(i.) To negotiate arrangements, and complete and carry 
the same into efifect when ratified by resolution of a general 
meeting of holders of Bonds, and of Certificates issued in 
respect of Bonds so deposited ; 

((J.) To present for payment or otherwise the deposited 
Bonds or Coupons, and receive and give discharges for 
and hold any money or securities receivable in respect 
thereof; 
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(fl?.) As holder of the deposited securities generally, to 
act in the place of and represent the depositors and cer- 
tificate holders for all purposes in relation thereto. 

And Whereas Bonds of the Peruvian Loan of 1870 for 
sums amounting in all to £11,141,580 are now outstanding 
and unredeemed, of which Bonds to the amount of 
£8,010,54*0 have been duly registered or deposited with the 
Peruvian Committee ; and Bonds of the Peruvian Loan of 
1872 for sums amounting in all to £20,4*37,500 are now 
outstanding and unredeemed, of which Bonds to the 
amount of £17,963,940 have been duly registered and 
deposited with the Peruvian Committee, and such Com- 
mittee is invested with (amongst others) the following 
powers, that is to say : — 

(a,) To act as the representative of holders for the time 
being, collectively and individually, of all Bonds deposited 
or registered, and in accord with the Chilian Government, 
for all purposes, and with all the powers which such holders 
themselves have or can exercise in relation to their rights 
as such holders ; 

(ft.) In particular, but without derogating from the 
generality of the foregoing power, to negotiate, conclude 
and carry out any arrangements with Governments or other 
authorities, persons, or companies ; to prosecute, defend, 
intervene in or compromise legal or other proceedings ; to 
receive and give discharges for any money and securities 
receivable in respect of the Bonds or Bondholders. 

And Whereas, questions having arisen as to the respective 
rights and priorities of the holders of the Bonds of the 
said Pisco to Yea Loan, and the said Peruvian Loans of 
1870 and 1872, to the proceeds of certain guano hypothecated 
to the service of such Loans, and shipped under certain 
Decrees of the Chilian Government, the above-mentioned 
actions of Watson t\ Cave and Tyler v* Rait were instituted 
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for the purpose of having the rights and priorities of such 
Bondholders respectively ascertained and determined in the 
Chancery Division of the High Court of Justice. 

And Whereas, on the 31st day of March 1884, the said 
order of that date was made in the said actions by Mr. 
Justice Ohitty declaring {inter alia) that the said Bond- 
holders were not entitled to any priority inter se, and that 
the mode of division of both funds in the said order mentioned 
(and therein and hereinafter referred to as the First and 
Second Funds respectively) was to be rateable and in pro- 
portion to the nominal amount of the several Bonds, 
together with the amount of the unpaid coupons thereon, 
therein mentioned. 

And Whereas, on the 6th day of February 1885, the said 
order of that date was duly made by the Court of Appeal 
on the motion by way of appeal of the Defendant George 
Thomas Rait, representing the Bondholders of the Pisco to 
Yea Loan, varying the said order of the 31st day of March 
1884, and declaring (inter alia) that the Bondholders of the 
Pisco to Yea Loan are, as regards both the said First and 
Second Funds, entitled, in priority to any payment to the 
holders of any other Bonds of Peru, to an annuity of the 
amount therein mentioned. 

And Whereas the Peruvian Committee, being dissatisfied 
with the said Order of the Court of Appeal, have intimated 
their intention of appealing from such Order to the House 
of Lords. 

And Whereas it is believed that further large sums of 
money will be from time to time hereafter received by 
the Peruvian Committee, arising from the sales of Guano, 
or from other sources (some of which sums have already 
accrued though not yet paid over to that Committee), 
which will be applicable to discharge or make payments in 
respect to the amounts due or payable to the holders of the 
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said Bonds of the Pisco to Yea Loan, and the said Peruvian 
Loans of 1870 and 1872, or some of them, or some part 
thereof respectively. 

And Whereas, in order to avoid further litioration, and to 
settle and compromise the questions in dispute between the 
said several Bondholders, not only to the sums now avail- 
able and the subject of the said two Orders hereinbefore 
mentioned, but also to the sums to be hereafter received, 
and to enable an immediate distribution thereof respec- 
tively, the arrangement and agreement hereinafter appear- 
ing has been entered into between the parties hereto. 

Now these presents witness that in consideration of the 
premises, and subject to the approval of the Bondholders 
and of the Court, to be obtained as hereinafter provided, it 
is hereby agreed and declared by and between the parties 
hereto as follows, that is to say : — 

1. The Corporation (with the concurrence of the Pisco 
to Yea Committee) hereby agrees to sell, and the Peruvian 
Committee hereby agrees to purchase, such of the Bonds of 
the Pisco to Yea Loan (the total of which now outstanding 
amounts to £264,680) and the unpaid Coupons thereof as 
now are or shall hereafter be deposited with the Corpora- 
tion, as mentioned in Clause 2 hereof, at the price of 
£264,680 in respect of the said total amount of £264,680 
now outstanding, and so in proportion for any less amount, 
such price to be paid to the Corporation in manner follow- 
ing, that is to say : — 

(a.) The sum of £90,000 out of the Second Fund now 
in the hands of the Peruvian Committee, such sum to be 
paid within one month after the date of the Order of the 
Court ratifying this agreement and referred to in Clause 7 
hereof shall have been obtained, or if the Court shall direct 
the performance of any conditions precedent to this agree- 
ment being carried into effect, then within one montli 
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from the date of the fulfihuent of such precedent con- 
ditions. 

(J,) The sum of £174,680, the balance of the said pur- 
chase money, to be paid as follows : — 50 per cent, of all 
moneys up to the aggregate of £349,360 coming from any 
source whatever (other than and except only in respect of 
the said First and Second Funds hereinbefore mentioned) 
for the service or benefit of the Pisco to Yea Loan, or the 
said Peruvian Loans of 1870 and 1872 respectively, or any 
of them, or any part thereof respectively, and without any 
deduction therefrom by the Peruvian Committee for ex- 
penses or otherwise, to be paid over from time to time, and 
within ten days after the same shall be received by that 
Committee or their Agents in discharge of such balance 
until the total payment of £174,680 is reached. 

(c.) If the Corporation should not be able to deposit and 
deliver, in pursuance of Clauses 2 and 3 hereof, the whole 
of the Bonds of the Pisco to Yea Loan for the said total of 
£264,680 outstanding, the said purchase-money and each 
instalment and payment on account thereof will be reduced 
in proportion to the amount of Bonds not so deposited and 
delivered. 

(d,) Every instalment or payment on account of pur- 
chase-money w^hich shall not be duly paid on the day 
hereinbefore stipulated for payment thereof, shall carry 
interest at the rate of 5 per cent, per annum from such date 
until actual payment. 

2. The Corporation and Pisco to Yea Committee will use 
their best endeavours to induce the owners of Pisco to Yea 
Bonds which have not been deposited with the Corporation 
forthwith so to deposit the same, with the view to such 
Bonds being comprised in the present sale. 

3. On payment to the Corporation of the first instalment 
of purchase-money mentioned in paragraph (a) of Clause 1 



129 

the Coiporation will lodge the Pisco to Yea Bonds deposited 
with the Corporation, and to be deposited pursuant to 
Clause 2, in the joint names of the Corporation and two 
persons to be nominated by the Peruvian Committee, at 
the Bank of Messrs. Robarts, Lubbock & Co. (or sucli 
other Bank in London as the depositaries shall from time 
to time agree), as a security to the Vendors for the pay- 
ment of the amount of the purchase-money hereby agreed 
to be paid, and from time to time remaining unpaid. 
And if the whole of the said pui*chase-money shall not be 
paid on or before the &lst of December, 1888, the deposi- 
taries shall, within six calendar months after receiving 
notice in writing, to be given to them by the Corporation 
for such purpose, or sent by registered post to the last 
known addresses of the depositaries at any time after the 
31st of December, 1888, realise by sale or otherwise the 
said Bonds, or a sufficient part thereof, to provide in full, 
after discharge of expenses the balance of the purchase- 
money then i*emaining unpaid, and shall pay the same to 
the Corporation in discharge thereof. Provided always 
that no sale shall be made of any part of the said Bonds 
(without the consent of the Pisco to Yea Committee) 
except at a price sufficient to discharge the whole of the 
said balance of purchase-money in full ; and if the deposi- 
taries shall not within the period aforesaid realise (unless 
otherwise sanctioned by the Pisco to Yea Committee) a 
sum sufficient to discharge such balance in full, they shall, 
oil demand, return to the Corporation the Bonds so lodged 
with them, and all payments which shall have been made on 
account of the said purchase-money shall be and be deemed 
to be applied in the following manner, that is to say :— 

1st. In discharge of all the Coupoas which shall have 
become due upon the said Bonds up to the date of such 
return. 

I 
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2nA In a rateable payment on account of the principal 
money secured on such Bonds, and a memorandum of such 
payment shall be endorsed on each of the said Bonds. 

4 As soon as the whole of the said purchase-money 
shall have been paid, the said Bonds, or those then remain- 
ino- unsold, shall be transferred to the Peruvian Committee 
in the same plight and condition as if the Peruvian Coin- 
mittee had purchased the said Bonds on the Stock Exchange 
on the day of the date hereof. 

5. The costs directed by the said two orders of the 31st 
of March, 1884, and 6th of February, 1885, to be taxed 
and paid, shall be forthwith taxed and paid as thereby 
directed ; but all other costs and expenses incurred by the 
Corporation and Pisco to Yea Committee shall be paid out 
of the said purchase-money, and all other costs and ex- 
penses incurred by the Peruvian Committee shall be paid 
out of the funds remaining in their hands after payment 
of the said purchase-money. 

6. A General Meeting of the holders of Pisco to Yea 
Bonds and the Certificates issued in respect thereof, -shall 
be forthwith convened hy the Corporation and Pisco to 
Yea Committee, to consider^ ratify, aad confirm this Agree- 
ment ; and the Peruvian Committee shall forthwith, by eir- 
cular or otherwise to their satisfaction, proceed to obtain the 
approval and ratification of this Agreement by the Bond- 
holders represented by them. 

7. The Peruvian Committee shall, immediately after the 
said Agreement shall be approved as aforesaid, apply to the 
Chancery Division of the High Court of Justice, by peti- 
tion or otherwise, for an order approving of this Agreement, 
and giving the necessary and proper directions to carry the 
same into effect, either iu its present form or with such 
variations (if any) as the Court shall think fit to impose 
for the protection of Bondliolders. The costs of all parties 
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to such application shall be paid as part of the costs of the 
said actions already directed by the said orders to be taxed 
and paid. 

8. This Agreement shall be null and void for all purposes 
in either of the following events : — 

(a.) If this Agreement shall not be approved and ratified 
by the General Meeting of Bondholders mentioned in 
Clause 6 by resolution of a majority in number of those 
present thereat in person or by proxy, or, in case of a poll, 
of a majority in value of those voting on such poll, or by 
the holders of Bonds of the Peruvian Loans of 1870 and 
1872 to the satisfaction of the Peruvian Committee, 

(6.) If the Court shall decline to approve this Agreement, 
or shall only direct the same to be carried into effect on the 
fulfilment of precedent conditions which shall not be per- 
formed, or which shall become incapable of performance. 

Provided always that all parties hereto shall use their 
best endeavours to procure the ratifications and approvals 
aforesaid, and shall take all steps competent to them to 
carry this Agreement and the sale and purchase hereby 
intended to be made into effect, and to enable the said 
purchase money to be paid at the earUest practicable date, 

THE SCHEDULE REFERRED TO. 

Pakt 1. 

Members of the Committee of Bondholders of the 
National Pisco to Yea Railway Loan of 1869, acting in 
conjunction with the Corporation of Foreign Bond- 
holders: — 



Rt. Hon. E. Pw BouvERiE, 

Cfmirman^ 
Mr. F. Campion, 
Lieut.-OoL H.M, Le Champion, 



Mr. Roger Eykyn, 

Mr. J. Leigh S. Hatton, 

Mr. G. T. Rait. 



I 2 
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Paet 2. 

Members of the Committee of Bondholders of the Con- 
solidated Loans of the Government of Peru, issued in 1870 
and 1872 respectively :— 

Mr. John Thomas North, 



Sir Hy. W. Tyler, M,P., 

Chairman^ 
Mr. Geo. H, Hopkinson, 
Mr. F. S. Hammack, ' 



Lient.-CoL Alfred Kirby, 
Mr. Wm. Thomas Morrison. 



Dated this 8th day of May^^lSSo. 

Signed on behalf of the Corporation of Foreign Bond- 
holders, pursuant to a Resolution of a Meeting of the 
Council of such Corpoi^ation, duly passed on the 5th 
day of May 1885. 

E. P. BOUVERIE, 

Chairman, 

Signed on behalf of the Committee of Bondholders of 
the Pisco to Yea Railway Loan of 1869, acting in 
conjunction with the Corporation of Foreign Bond- 
holders, pursuant to a Resolution of a Meeting of 
such Committee duly passed on the 8th day of May 
1885. 

E. P. BOUVERIE, 

Chairman, 

Signed on behalf of the Committee of Bondholders of 
the Consolidated Loans of the Government of Peru, 
issued in 1870 and 1872 respectively, pursuant to a 
Resolution of a Meeting of such Committee duly 
passed on the 5th day of May 1885. 

H. W. TYLER, 

Chairman, 
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SANTO DOMINGO. 

Six per Cent. Loan, 1869, outstanding . . :'W £714,300 
In arrear from January 1873, inclusive. 

Santo Domingo Committee. 

F. Bennocli) Esq., Chairman. 
Lieut.-Q-eneral J, L. Vaughan, 
C.B . , Deputy- Chairman^ 



Eight Hon. E. Pleydell 

Bouverie, Ex-officio. 
E. E. Coates, Esq. 
Capt. W. Delf. 
H. B. Hyde, Esq. 
W. Johnson, Esq. 
Robert Monckton, Esq. 



J. Q-. Peckham, Esq. 
Chas. Penruddocke, Esq. 
A. W. Bay, Esq, 
W. Eichardson, Esq. 
J. E. Wadsworth, Esq. 
T. Wood, Esq. 

Secretary. 
OLarles O'Leary, Esq. 



In August of last year, advertisements appeared in the 
London newspapers requesting Bondholders of the Santo 
Domingo Loan to send in their names and addresses, to- 
gether with particulars of their holdings, to Di'. Antonio 
Regidor Jurado, of 21, Billiter Street, London, EC, for 
the purpose of enabling the Special Commissioner of the 
Republic to obtain some basis upon which a proposal could 
be made to the Bondholders for the settlement of the 
Debt. 

A large number of Bondholders having complied with 
Dr. Jurado's invitation, a general meeting was called by 
him and held on the I7th September at the Cannon Street 
Hotel, when Mr. A. W. Ray presided, at the request of Dr- 
Jurado. 

The proposals of General Marchena, the Special Com- 
missioner of the Republic/ were then submitted to the 
meeting. 

The Santo Domingo Committee were not communicated 
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with by General Marchena or Di\ Jurado, but their chair- 
man attended the meeting on behalf of the Committee. 

After some discussion, it was decided to, reorganise the 
Committee by removing those members who had not 
attended its meetings, or who had ceased to have any 
interest in the Bonds, and to elect in their places Messrs, 
A. W. Ray, E. F. Coates, J. E. Wadsworth, and T. Wood. 

The Council having confirmed these appointments ai the 
request of the Committee, the latter body, in compliance 
with the decision of the General Meeting, entered into the 
consideration of the proposed scheme, the tenns of which 
were as follows : — 

To reduce the principal of the Debt to the amount 
actually received by the Dominican Government, viz., 
£38,095, upon which sum it was proposed to calculate 
compound interest at 12^ per cent, (the current rate in 
Santo Domingo) for a period of seventeen years, making 
£223,466 15s. 2d., or a total altogether of £261,561 15a 2d. 

For this sum the Government undertook to issue New 
Bonds, and at the same time to call in the Old ones; the 
New Bonds to carry interest at the rate of 2 per centi.for 
the first two years, 2| per cent, for the third and fourth 
years, 3 per cent, for the fifth and sixth years, 3^ per cent, 
foi: the seventh, eighth, and ninth years, and 4 per cent, 
from and after the tenth year. 

Ten per cent, of the New Bonds were to be set asjde, 
according to a clause in the proposed scheme, to provide for 
the cost of conversion, and any balance to be given to Dr 
Jurado as a remuneration for his services. 

The Committee accordingly held several meetings at 
which the foregoing terms were thoroughly discussed, and 
various modifications suggested. Ultimately it was resolved 
to propose to the Santo Domingo Government the following 
alternative arrangement, with the assent of Dr. Jurado :— 
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The rate of interest on the new issue of £261,561 15s. 2d. 
to be 4 per cent, for the first year, 5 per cent, for the second 
year, and 6 per cent, thereafter, the first coupon to be paid 
on the 1st May 1886. 

A Sinking Fund of one-half per cent, to be effected by 
annual drawings. 

New Bonds of £50 each to be issued in exchange for 
every £100 of Old Bonds presented for conversion. 

Dr. Jui-ado was then requested to forward this Proposal 
to the Dominican Government; and the following letter 
from that gentleman was received on February'- 3rd : — 

[Copy.] 
21, BiLLiTER Street, London, E.G. 

26th January 1886. 

The Chairman of the San Domingo Committee of the 

Corporation of Foreign Bondholders. 
Sir, 

I beg to inform you that the papers referring to 

the settlement of the Debt of San Domingo reached that 

country last November. 

The Government, in consequence of the new elections 
which were about to take place, and also of other pressing 
business, has not yet decided anything respecting the new 
proposals resolved upon and presented by your Committee. 

General Marchena, the Commissioner for the settlement, 
inforihs me also that it is possible that the Government 
may ask some modifications in the conditions of the pro- 
posed settlement. 

As soon as I have a further communication I shall be 
pleased to let you know. 

I am, Sir, 

Yours truly, 

(Signed) Dr. ANTONIO M. REGIDOR JURADO. 
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According to the British Consular Eeports, transmitted 
to the Foreign Office in London, the construction of the 
railroad from Samana to Santiago is being carried on with 
great vigour. It was expected that by the end of 1885 
the line would reach as far as La Vega. The Works are 
under the direction of English engineers, and all the 
material is imported fi'om England. 

The Consul goes on to say : — " A large amount of money 
*' has already been invested, and will have to be before 
" the Works are concluded'; yet such is the future prospect 
" of this undertaking, which may be considered as one of 
" the most important in the West Indies, that I feel well 
'' founded in stating that the results to be derived by the 
''country and the Contractors are to be most advan- 
'* tageous." 

The total value of Exports for 1884 from 

the Republic is stated to be $1,108,626 

And the Imports for the same period ... $1,081,782 



Showing a Balance in favour of Trade of... |26,844 



There are no statistics available from which a reliable 
idea can be formed of the Income and Expenditure of the 
Republic for the past year. 
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SPAIN. 

Two per Cent. Coupon Bonds, 1877, out- 
standing 

Four per Cent. External Bonds, 1882 ... 

Four per Cent. Internal Bonds ... 

Four per Cent. Internal Redeemable 
Debt of 1881 :— 
Original Issue ... ... £72,000,000 

Drawn up to date . . . 3,866,000 



£2,949,245 
77,516,109 
77,747,100 



Outstanding ... ... ... ... 68,144,000 

« 

General Committee of Holders of tlie External Del)t. 

Thus marked * are Members of the Executive Committee. 



* 






F. Bennoch, Esq., Chairman, 
The Right Hon. E, Pleydell 

Bouverie, Eoc -officio, 
Augustus B. Abraham, Esq. 
General Sir Qeorge Balfour, 

K.C.B., M.P. 
W. H. Bishop, Esq. 
Lionel N. Bonar, Esq. 
The Right iJon. the Earl of 

Carnwath. 
Andrew Cassels, Esq. 
M. Oastello, Esq. 
J. W, Ohater, Esq. 
David Clarke, E_sq. 
John Collinson, Esq. 
Chas. John Oroke, Esq, 
R. Dixon, Esq. 
W. Duncan, Esq. 
Roger Eykyn, Esq. 
Henry I. Fotherby, Esq.,M.D. 
Captain T. Fuller. 



Rev. "W. B. Harrison. 

* Geo. Herring, Esq. 
Rev. W. Hodgson. 
Arthur Kimber, Esq. 
Q^ I. Leon, Esq. 

0. E. Lewis, Esq., M.P. 
Chas. Magniac, Esq., M.P. 
W. H. Mogg, Esq. 
G. W. Obicini, Esq. 
D. Robinson, Esq. 
Christopher Rowlands, Esq. 
Thos. Rumhall, Esq.,M.I.aE: 

* H. Solomon, Esq. 

G. N. Strawbridge, Esq. 

* 0. Surgey, Esq. 
W. Trotter, Esq. 
John Vade, Esq. 

* Lt.-Gen. J. L, Yaughan, C.B. 
Lieut.-Col. Vickers. 

* H. A. Withers, Esq. 
Edwd. Wright, Esq. 



138 



Commissary-General E. M. Admiral of the Fleet, Sir 

Gardiner. Provo Wallis, G.O.B. 

James Gardner, Esq. J. Eveleigh Wyndham, Esq. 
John Goddard, Esq. 

Wm. Grain, Esq. Secretary of the Cmnmittee. 

G. d'e G. Griffith, Esq., M.D. Charles O'Leary, Esq. 
W. Griffith, Esq. 

The exceptional calamities through which Spain has 
passed during the last two years, culminating in the pre- 
mature death of King Alfonso in November last, have 
seriously affected the trade and finances of the kingdom. 
Two successive Budgets have exhibited large deficits, which 
have been made up by the usual expedient of creating 
fresh issues of Floating Debt. The total amount of this 
Debt, which, at the end of November 1885 was £1,800,000, 
rose by the end of January to £2,630,000 — the increase 
being due, presumably, to anticipations of accruing Ke venue 
in order to meet the Interest due on the 1st of that 
month on the National Debt. 

Sefior Camach'o, whose re-appointment as Minister of 
Finance, in November last, was hailed with satisfaction 
both at home and abroad, has set himself to work with 
characteristic energy to improve and accelerate the collection 
of the Revenue ; and the result of his efforts has alreadv 
made itself perceptible in the increased returns for De- 
cember and January. His plans for the reorganization 
of the finances will not be submitted to the Cortes till 
May, but it is understood that he contemplates the gradual 
realization of national lands, of the estimated value of 
£60,000,000, with the two-fold object of discharging the 
Floating Debt, and of providing for extraordinary outlays 
without impairing the future budgetary equilibrium. 

The Estimates of Kevenue and Expenditure for the 
current fiscal year, 1885-1886, are as follows : — 
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BUDGET ESTIMATES FOR 1885-6. 
EXPENDITURE. 



General Expenditure : — 









Pesetas. 


Royal Household 




9,800,000 


Legislative TTousos . . 




1,918,785 


Public Debt 




274,712,765 


Justice 


• 




962,251 


Pensions, 


»C» ft • « t 1 ^ 




4{>, 646,818 


Ministerial Departments : — 






Presidency of tbe Council . , 




1,102,542 


Ministry 


of State . . 




4,534,313 


>» 


Grace and Justice 




56,776,067 


>» 


War .. 




151,263,040 


>) 


Marine .. 




46,953,954 


j> 


Government 




32,137,425 


if 


Public Woris .. 




105,093,878 


9> 


Finance 




21,077,333 


n 


Collection of Revenues 


143,652,914 


>» 


Colony of Fernando Po 


291,940 



Contributions ;• 



Total Expenditure, Pesetas 
REVENUE. 



Land Tax, Cultivation, and Live Stock Tax 

Industrial and Commercial Taxes . . , , 

Royal Dues and Transfer Duties . . 

Mining Tax (on Area, -with 1 ^ on Gross 
Returns) . . . . . . • • ... 

Tax on Titles of Nobility, &c., and Decora- 
tions . . . . . . . . . • 

"Wine Taxes at tbe Free Ports of the Cananes 

Cash Received at the Considates, &o. 

Official Publications, Grace and Justice, and 
Public "Works 

Receipts Ministry of "War 

Ditto Public Worts (Forests, Highways, 
School of Agriculture, &c.) . . . • 

Penal Establishments, &c 

Sundries . . . . . . > • 

Carried fon^'ard , ♦ • • 



Pesetas. 
180,000,000 

40,000,000 

31,000,000 

2,000,000 

700,000 

500,000 

2,279,000 

15,000 
280,000 

1,000,000 

1,180,000 

894,000 



Pesetas. 



337,040,619 



561,883,406 
898,924,025 



Pesetas. 



259,848,000 



140 



Pesetas. 



Cotftrihitions (brought forward) 

Taxes : — 
Personal Certificates . . . • • • 
Tax on State Salaries, Sec, . . . . 

Deduction on Salaries of the Clergy and Xuns 
Tax on Salaries of Provincial and Municipal 

Employes .. 
Tax on Court Fees 

„ Registrar's Fees 

,1 Passenger and Goods TratEc 

„ Home-Produced Sugar 

„ Provisions 

Sundries • • 

Cfhs-toins ;— 
import and Export Duties, &c. .. 



8,000,000 

i6,ooo,o:o 

3,000,000 

l,i500,000 

93,000 

300,000 

11,000,000 

1,145,000 

93,000,000 

263,000 



Pesetas. 
259,848,003 



134,301,000 



134,000,000 



JIo7iopoUes ^^ 






Stamps, &c., Guns, Huntiog, and Fishing 






Licenses i. 


45,000,000 




Tobacco 


140,000,000 




Salt .. .. 


1,200,000 




Lotteries . , 


77,005,000 




Sundries . , "" , . 


157,C00 




— 




263,S62,0CC 



• ♦ 



State Property; — 

licnt and Mines 

Duties 

Suadriea 

Siles of Unredeemed Property 



Treasury ;— 

Sundries 

AVar and Marine 



13,202,890 

2,609,570 

191,905 

16,348,016 



• • 



17,651,000 
31,000,000 



32,352,380 



48,651,000 



Total Revenue, Pesetas SJj, 514, 3 80 
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laECAPlTULATION. 



Pesetas. 
Expenditure ». 898,924,025 or say ., ^635,671,58$ 
Eevenue .. 872,514,380 „ .. 34,623,556 



Deficit 26,409,645 „ £1,048,002 



N.B» — ^The exchange is calculated at the rate of pesetas 25.23 — £1, oflS- 
cially fixed for the payment of employes of the Government in England. 

To meet this deficit^ and any extraordinary and unfore- 
seen expenses, the Budget Law authorised, as usual, the 
issue of Floating Debt to the amount of one-fourth of the 
estimated expenditure, and to that end provided for the 
issue of delegations on the revenues at three, six, or nine 
months, in amounts of not less than 10,000 pesetas. 

The following table shows the amounts required for the 
service of the Public Debt : — 

Consolidated Debt : — 





Pesetas. 


Pesetas. 


Interest Pei-petual 4^ Dcht, External 


78,846,040 




,, Internal 


78,386,430 




,, Non- transferable Stock in favour 






of Ciyil Corporation 


12,423,171 


169,655,641 






Kedemption of Fractions of Consolidated 






Debt .. 




50,000 



Redeemable Debt : — 

Interest and Sinking Fund of the 4^6 Debt 86,817,200 
Commission of IJ^ payable to Bank of 

Spain for above service . . . . . . 1,085,215 

Interest of 2 9^ Redeemable External Debt 1,447,040 

Sinking Fund „ •• 6,361,000 

Interett on Shares of Public "Works . . 31,300 

Sinking Fund „ .. ♦. 94,146 

Interest Highway Shares 22,763 

Sinking Fund „ 152,018 

itederoption of Personal Debt .. .. 671,442 



95,682,124 



Carried forward .. .. 265,387, 76.> 
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Pesetas, 


Pesetas. 


Brought forward ,. 


• • 




265,387,765 


Treasury Debt : — 








Interest and Sinking Fund Rotlischikl 






Quicksilver Loan . » . , 


• * 


3,750,000 




Interest National Land Loan. 


t • 


2,675,000 




Floating Debt 


• « 


3,000,000 


S9n AOft 






VjO£lOy\}\j\j 




274,712,765 



TXJxlK.Ex, 

Joint Commission for the Ottoman Loans of 1858 and 186^ 
under the Convention of Fehmary, 1873. 



The Right Hon. E. Pleydell 
Bouverie, Chairman, 

Francis Bennoeh, Esq. 

Roger Eykyn, Esq, 

Thomas Rumball, Esq., M.I.O.E. 



H. A. Withers, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Agent in Constantinople. 
Captain Stab. 



Revenue Receipts. 

Tlie following comparative statement shows the monthly 
receipts actually encashed at the Central Office in Constan- 
tinople during the first ten months of the two years 
1884-5 and 1885-6, commencing with the date of the 
Turkish financial year (13th March). 

The receipts for January and February 1885, are given 
in the report of the Council of Administration published 
in August 1885. 
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Gross Beceipts 


Grross Receipts, 




1884-6. 


1885-6. 


-• 


Pounds Turkish 


Pounds Turkish. 


March 




. ■ • • 


136,664 


270,566 


April 






216,171 


81,678 


May 






110,495 


85,935 


June 






295,752 


299,835 


July 






92,756 


110,073 


August 






192.642 . 


200,801 


September .. 






287,604 


288,014 


October 






106,879 


73,433 


November . ^ 






88,340 


70,932 


December . . 






265,989 


259,342 



Total ,• 
Expenses 



Total Net 



1,793,192 
87,729 



£T.l,70o,463 



1,740,509 
37,935 



deT.1,702,574 



A& these figures have been fully commented upon by the 
Council in its General Eeport (paragraphs 4 to 9), no 
further reference appears necessary. 

The following approximate statement of the receipts of 
the Tobacco Regie Co., during the first nine months of the 
second working year, as compared with those of the first 
year, will bear out the remarks made in the General "Report 
of the Council, as to the probable final results in the second 
year : — 



April (second half) 

May 

June 

July ... 

August ... 

September 

October ».. 

November 

December 

January (first half) 

Total 



1884. 
Piastres. 

3,400,000 

7,200,000 

6,520,000 

7,896,000 

9,872,000 

9,835,000 

10,600,000 

10,000,000 

10,600,000 

1885. 

5,000,000 
80,923,000 



1885. 
Piastres. 

6,100,000 
13,500,000 
11,500,000 
13,500,000 
13,600,000 
12,000,000 
11,700,000 
11,200,000 
10,100,000 

1886. 

5,100,000 
108,300,000 



CoMWLsoRY Conversion of Turkish "Eegistered" 

Bonds. 

The attention of holders of " Registered " Bonds of the 
various Turkish Loans is particularly directed to Art. VII. 
of the Imperial Irade of the 8/20 December, 1881, which 

runs as follows : — 

" Art. VII. 

" The Council of Administration will have the rights in 
" accord with the Imperial Ottoman Government, to proceed 
*' to the conversion of the whole or part of the Debt fixed 
" by Article III. 

" This operation, however, is subject : — 

" In England, to the assent of a majority representiug 
" three-fourths in value of each loan to be converted, or in 
" default thereof to the assent of a simple majority of the 
" said Bondholders with the sanction of the Council of 
" of Foreign Bondholders. 

"In France, Germany, and Austria-Hungary, to the 
" assent of the syndicates of the Financial establishments 
" which have adhered to the communication of the Imperial 
" Government of 23rd October 1880, and, if necessary, to 
" the sanction of the majority of Bondholders given in 
" public meeting. 

" In Italy, to the assent of the Chambers of Commerce 
" of the Kingdom, and if necessary to the sanction of the 
*' majority of Bondholders given in public meeting." 

It will thus be seen that the assent to the conversion of 
the Debt, of three-fourths in value of each Loan will 
enable the representatives of the Bondholders at Constanti- 
nople to resolve on a compulsory conversion of the 
" Registered " Turkish Bonds, whenever in their judgment 
they may think fit to do so. 

Holders of Turkish Bonds will remember that the total 
amount of the Turkish Debt, as reduced under the above 
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Decree, represents £106,487,234 of stock, of which 
£92,225,827 were subject to Registration or Qpnversion, and 
£14,211,407 (the reduced amount of the Turkish Lottery 
Bonds) were excluded from both operations. 

In order to ascertain whether the provisions of the said 
Article VII. are likely to become operative, an analysis 
has been made of the position of the Turkish Debt, based 
on the latest returns available, those of the 30th November, 
1885, and the result of the inquiries is shown in the foUow- 
inor Table : — 





Converted 
Bonds in 




« 






circulation, 


Begutered 


Begistered 


Old Bonds 


Loans. 


including 


Bonds in 


Bonds 


stm 




Series A 


circulation. 


amortized. 


outstanding. 


* 


Bonds amor- 










tized. 










Per cent. 


Per cent. 


Per cenl. 


Per cent. 


I. Group. 










1858 


64t^ 


16ft 


17t% 


1,V - 


1862 


60 


22ft 


16ft- 


ll^o 


II. Group. 










1860 


95 ft 


1ft 







1863-4 


94 jV 


■ft 




Ht> 


1872 


79 A 


19 


— 


h\> 


III. Group. 








• 


1866 


»2,V 


5ft 




9. " 


1869 


SOtV 


«* 




3\j 


1873 


94^ 


1 


-"" 


4/o 


IV. Group. 










General Debt 


95 ft 


2ft 


^~» 


2 


Average of Nine 






4 o 


h% 


Loans . . . . 


90ft 


5ft 





This Table proves that, excluding amortized Bonds in the 
ease of each Loan, the requisite assents to the Conversion 

K 
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have been practically obtained, and that it may be in the 
power of the Council of Administration at Constantinople 
to convert, compulsorily, all Registered Turkish Bonds, by 
either stopping the payment of Registered Coupons in 
future, and by applying the Sinking Fund to Converted 
Bonds only, or by some other means. 

Such a measure is very likely to be taken in the interests 
of the general body of Bondholders, because, irrespective 
of the financial advantages of having only one kind of 
Turkish Stock in circulation, the saving in commissions 
and expenses for clerical labour to be effected thereby 
would recommend it strongly on economical grounds. 

The Council, however, hopes that no measure of that 
kind will be undertaken by the Administration unless it 
be peremptorily demanded by the general interests of 
Bondholders, and unless it can be effected without entail- 
ing any expense to the holders of Registered Bonds. 

The following Table gives the latest Returns of the 
present position of the Turkish Debt, from which it will 
be seen that, in consequence of Conversions, the total 
amount of Registered Bonds in circulation is now only 
about £4,828,400 (as against £15,743,500 originally regis- 
tered), whereas the Converted Bonds in circulation repre- 
sent about £83,347,600. 
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Three per Cent. Turkish Lottery Bonds of 1870 of 

400 Francs each. 

These Bonds, having been excluded from the conversion 
and registration of the Turkish Debt applied in pursuance 
of tlie Imperial Irade of 8-20th December, 1881, to all 
other Turkish Loans, remain in circulation in their original 
condition, but the total amount now assigned to their 
service is based on an assumed principal of this Debt of 
£14,211,407, which has been arrived at by applying the 
rate of 45*09 per cent., fixed in the Irad^ to the existing 
principal of the Debt. 

The Council of Administration of the Ottoman Public 
Debt have further decided to allow the original plan of six 
annual drawings to be continued, and to use the funds 
assigned to the Debt service in the first instance, to the re- 
imbursement of the Bonds drawn, with their premiums, so 
far as such funds will permit, and to suspend all interest 
payments until the drawings can be completely satis- 
fied. 

In the 95 drawings held up to the 31st December, 1885, 
37,750 bonds were drawn out of 1,980,000 originally 
issued. 

The Bonds drawn 1st June 1875 (payable 1st December 
1875), and 1st August 1875 (payable 1st February 1876), 
were only paid one-half in cash, the other half in Five per 
Cent. Scrip Certificates (Eamazans) ; the drawings were 
continued, but those held 1st October 1875, and subse- 
quently remained wholly unpaid, as well as the Coupons 
due 1st April 1876 (No. 12), and subsequently. 

In the re-arrangement of this Debt, the Eamazans above 
referred to were exchanged for Lottery Bonds at the rate 
of 19.18 per cent, and 25 per cent., or one quarter, of the 
amount assigned to the total service of these Bonds was 
set aside, to be applied to a partial payment of the Bonds 
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and premiums drawn up to the end of 1881, until 20 per 
cent, shall have been so paid, when the Bonds are to he 
surrendered. Up to the end of 1885, 12 per cent, out of 
the said 20 per cent, had been paid and stamped on these 
drawn Bonds. 
' The balance of the amount of the Debt service of 
75 per cent, is applied to the payment of the Bonds 
drawn since 1st January 1882, such payment being made 
at Constantinople one month after the drawing, and has 
yielded hitherto 58 per cent, of the nominal principal and 
premium to which the drawing entitled them. Each of 
the six annual drawings comprises 500 Bonds, of which 
50 Bonds are entitled to premiums, ranging from 600,000 
francs down to 1,000 francs ; the remainder being, payable 
at par. Drawn Bonds must have all Coupons from that 
due 1st April 1876 (No, 12) attached. 

Coupons maturing previously are still payable, as the 
period of forfeiture, in their case, has been extended from 
six to fifteen years. 



URUGUAY. 

Five per Cent. Unified Debt, 1883, £11,127,000, for Con- 
version of the External and Internal Debt, estimated 
together to amount to £12,579,740. 

Coinmittee of Uruguay Bondholders. 



The Eight Hon. E. P. Bou- 

verie, Chairman^ 
A. W. Eay, Esq., Deputy* 

Chairman, 
C. Dear, Esq. 

Coleridge J. Kennard, Esq, 
L. R. Lack, Esq. 



Cyrus Legg, Esq. 
B. Monckton, Esq. 
W. Bichardson, Esq, 
0. H. Stewart, Esq; 

Secretary, 
Charles OXeary, Esq. 
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The Coupons on the Five per Cent. Unified Debt of this 
Kepublic have, during the past year, been paid with regu- 
larity. 

By the application of the Quarterly Sinking Fund a 

further reduction in the capital of the Debt has been made 
of £59,600 by drawings at par. 

A sum of £15,300 was also drawn in January of the 
present year, and is advertised for payment on the 1st of 
April next. These two sums, together with £56,700 paid 
off in 1884, represent a total of £131,600 of Bonds with- 
drawn* from circulation since the Unification of the Debt 
was effected. 

According to the Keport of Mr. Palgrave, H.B.M. Minister 
at Montevideo, the Imports and Exports for the years 
1881-3 are as follows : — 





Imports. 


Exports. 


1881 


£3,813,000 


£8,117,000 


1882 


3,867,000 


8,561,000 


1883 


4,324,000 


9,690,000 



A large amount of trade is done with England ; in fact, 
about one-fourth of the Imports are English, and one-fifth 
of the Exports come to this country. 

The estimated Income for the year 1884-5 

was — ... £2,476,595 

And the expenditure 2,451^828 



Thus showing a surplus of , ... £24,767 

The receipts, however, of the first half of the financial 
year amounted to £1,477,132. This sum is considerably 
above the estimate, and it was expected that there would 
be a balance of at least £50,000, instead of £24,767 as 
anticipated. 
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The service of the different Debts, both Foreign and 
Domestic, requires a total of £909,736, of which a sum of 
£514,514 is taken by the Unified Debt of 1883, £114,658 
by the Internal, Funded, and Consolidated Debts, and the 
balance of £280,564 is payable in respect of interest on 
the Non-unified Debt, and of interest guaranteed to the 
Central, Higueritas, and Pando Railways, and to the Gas 
and Water Companies of Montevideo. 



VENEZUELA. 

External Issue £2,686,850, part of new Consolidated 
Debt of £4,000,000, of which £1,250,000 is reserved for 
conversion of the Internal Debt. 

VenezuelaiL Committee. 



Admiral of the Tleet, Sir 
Provo Wallis, G.O.B., Chair- 
man, 

Eight Hod. E. Pleydell 
Bouverie, Ex^offido, 

J. "W. Chater, Esq. 

F. Obicini, Esq. 



Lieut. -General J. L. Yaughan, 

C.B. 
E. Wright, Esq. 

Secretary, 
Charles O'Leary, Esq. 



Trustees for the Deposit of Old Securities at the 

Bank of England. 

Lionel N. Bonar, Esq. | J. W. Chater, Esq. 

During the past year the service of this Debt has been 
provided with the same regularity as in the years which 
have elapsed since its re-arrangement was effected, and the 
Coupon has been paid, at its due date, at the usual rate of 
3 per cent, per annum. 
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This regularity is the more praiseworthy, as the con- 
tinuance of low prices for coffee, and other staple exports, 
the widespread ravages of locusts, and the revolu- 
tionary rising, which for a moment seriously threatened 
the public peace, acted unfavourably on the finances and 
general prosperity of the country throughout the year 
1885. The fact, however, that under these depressing and 
disturbing conditions the obligations of the State were 
punctually met, affords the best evidence of the determina- 
tion of the Government to keep faith with the public 
creditors. 

Respecting the Finances and Trade of Venezuela, the 
available official information only reaches to the 31st 
December 1883, up to which period the situation was very 
satisfactory. In that year the Income amounted to 
28,987,522 francs, and the Expenditure to 25,021,124 
francs, exhibiting a surplus of 3,966,389 francs. 

For the same year the value of Imports was 86,205,665 
francs, and of the exports 86,670,170 francs. 

Notable progress was made in providing cheap means 
of inland transport during the administration of General 
Guzman Blanco, when two Railways were opened to traffic 
from Caracas to La Guayra, and from Caracas to El Valli. 
Another Railway, which will place the fertile valleys of 
El Tuy and Araguas in communication with the Coast, is 
now under construction. 

Gold and Copper Mining form another important in- 
dustry in Venezuela, but their development is greatly 
hindered by the want of roads. The value of Gold exported 
in 1883 amounted to 16,216,934 francs, and of other 
Minerals to 6,043,322 francs. 
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VIRGINIA. 

Five per Cent. Sterling Bonds, taken at two- 
thirds ... £136,952 

Six per Cent. Dollar Bonds, Series A, 1871 ... 2,857,858 
Six per cent. Unfunded Dollar Bonds, taken at 

two- thirds 408,380 

Six per Cent, Dollar Bonds, " Peelers/^ 1872 ... 203,787 

'' Ten-Forty " Dollar Bonds, 1879 ... ' . . . 1,481,320 

West Virginia's one- third 3,047,874 

Virginian Committee. 



The Right Hon. E.P. Bouverie, 
Chairman, 



Samuel Montagu, Esq., M.P. 
D. Oppenheimer, Esq. 
Greo. T. Rait, Esq. 
Captain W. W. Boss. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 



Secretary* 
Charles O'Leary, Esq. 



H. E. BeetoD, Esq. 
Walfer Chinnery, Esq. 
David Clark, Esq. 
Joseph Hankey Dohree, Esq. 
B. H. Glyn, Esq. 
E. Humphreys, Esq, 
Henry Joachim, Esq. 
Silvester L'Amy, Esq. 

The event of greatest importance in the progress of this 
protracted litigation since the issue of the last report 
thereon, is the judgment obtained, in April 1885, from the 
United States Supreme Court, in respect of several " Coupon 
cases/' carried, on appeal, from inferior courts. Of these, 
five — ^known as Mr. Royall's cases — all deal with the 
question of the effect of a tender of Coupons for taxes, and 
the right of a taxpayer to bring action for damages against 
a tax-collector for levying on his property, after refusal 
of the Coupons. The cases were : — 

W. i. White V. S. C. Greenhow. 
S, 8. Carter v. S. C, Greenhow. 
T, Poindexter v. 8. C. Greenhow. 
Moore v. 8. C, Oreenhoiv. 
Chaffin V. Taylor. 
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The case of the Baltimore and Ohio Railroad, and that 
of Parsons v. Greenhotv was also argued. -After argu- 
ment, judgment was reserved for a time, but was finally 
o-iven on April 20th, and was throughout favourable to the 
bondholders, by the ruling of five judges against four. The 
substance of the principal points raised and decided was as 
follows : — 

" The right of the Coupon-holder is to have his Cou- 
" pons received for taxes when offered, and any act of the 
'' State which forbids the receipt of the Coupons for taxes, 
" is a violation of the contract, and therefore void. It is 
" the legal duty of any collector to receive Coupons in pay- 
" ment of taxes, upon an equal footing, and with equal 
" effect, as though they were money; after tender, the right 
" of the taxpayer is the same as if he had tendered money. 
" Lawful tender equivalent to actual payment, either being 
" sufficient to deprive collecting officer of any authority for 
'* further action to enforce payment. Coupons are not bills 
" of credit. Action of taxpayer against collector, who has 
" refused Coupons, not an action against the State, but 
" against the individual, and, in order to complete his de- 
" fence, collector must produce a valid law of the State, 
" ' Coupon-Killer' unconstitutional, null and void, because it 
" impairs obligation of contract. State has passed no such 
" law, for it cannot pass an unconstitutional Act, and the 
" Constitution of the United States and its own contract 
" are laws which Virginia cannot repeal. The law of the 
" United States and of Virginia makes it the duty of de- 
" fondant to receive Coupons, and any act to enforce pay- 
" ment after tender, is without warrant of law. This strips 
" defendant of official character, and convicts him of 
" personal violation of plaintiffs rights, and makes him 
" personally responsible. 

" Suit authorised by * Coupon-Killer' no remedy at all of 
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" breach o£ contract. Taxpayer and Coupon-holder has 
*' right to say he will not pay the amount the second time, 
to insist upon tender as equivalent to payment, and to 
resist further exaction, and to treat as a vvrone:-doer the 
" officer who seizes his property. ' Coupon-Killer ' ii3 not a 
" remedy in view of supposed necessity of collection of 
" revenue. Acts of January 6th 1882, and March 13th 
'' 1884, unconstitutional, null and void, because they im- 
^' pair the obligation of the contract, and cannot be pleaded 
" in United States Courts as the law of the State. Present 
" case not covered by Antoni v. Greenhow ; points now 
*^ involved being expressly reserved in judgment in that 
" case." 

It will thus be seen that, although the majority of the 
Justices of the Supreme Court, in deciding, two years ago, 
the case of Antoni v. GreenJiow, held that a sufficient 
remedy had been provided for the Bondholders in the 
Coupon-Killer Act, which purported to protect the State 
against counterfeit Coupons, and that it was, therefore*^ 
constitutional, they noAv reverse and condemn the position 
taken by the Court in that case. 

On the 25th May, Judge Bond, of the United States 
Circuit Court, sustained and enforced, in the case of 
Executors of J. Stetvart v. Treasurer of Henrico Countf/^ 
the recent' decision of the United States Supreme Court. 
Judge Bond's decision orders that the tender of Coupon 
pays the tax ; that taxpayer may deposit Coupons in Courts 
of which the Clerk shall give him a receipt certifying that 
his tax is paid ; and also that the tax-collector is for ever 
enjoined from levying on his property, and also saddled 
with costs of each suit which he forces the taxpayer to 
bring. Tlie importance of this decree can hardly be over- 
rated, and there is no appeal from it in cases where the 
amount involved is under $5,000. Therefore, in respect of 
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this case and of four others submitted to the Court at the 
same time, it was final, the amounts at issue being under 
that sum. It has not yet, however, been finally determined, 
whether the Circuit Court has final jurisdiction in cases 
where amounts of $500 and less are in question. Judge 
Bond and Mr. Royall are at variance on this point, which 
is of such moment to the numerous class of small taxpayers. 
Mr. Royall's view (as opposed to Judge Bond's) is quoted 
below. 

In the same month an application to the Supreme Court 
on the part of the State for a re-hearing of the Coupon 
cases was denied by that Court. 

The situation consequent on the decision of the Supreme 
Court and the subsequent decisions of the United States 
Circuit Courts attending and supporting it, as summarised 
by Messrs. J. A. Hambleton and Co., of Baltimore, in their 
monthly circular, stands as follows : — 

'* If a taxpayer wishes to compel the State of Virginia to 
*' accept and redeem the tax-receivable Coupons, he must, 
" after tender and refusal, pay his taxes in money and then 
'' bring suit to prove and collect his Coupons. On the 
'* contrary, if a taxpayer wishes only to pay his tax, all 
" that is necessary is for him to tender Coupons, and the 
" State is entirely powerkss to conqyel to pay in money. Any 
'' individual or corporation, foreign or domestic, that owefi 
" as much as $500, can tender Coupons in payment of taxes, 
'' and upon refusal to accept can deposit the Coupons with 
" the United States Circuit Court, and that Court will give 
^' him a receipted tax-bill and for ever enjoin a collector 
" from taking any steps to compel payment, and also from 
" returning taxpayer as delinquent," 

The trespass case of Chaffin v. Taylor ^ was again (May 
15th), on the strength of the favourable ruling of the Su- 
preme Court, submitted by the plaintiff for decision to the 
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Henrico County Circuit Court — Judge Wellford presiding. 
This judge, however, refused to give the plaintiff a trial, 
and, adhering to his previous ruling, again gave judginent 
against him. The case was then to await the action of the 
Supreme Court, on its meeting in October. 

In June Mr. W. L. Koyall had a personal interview with 
the Committee, having come to London specially to confer 
with them on the state of affairs, and to discuss further 
proceedings in the conduct of the litigation. During his 
stay in London, Mr. Royall drcAV up a report which he sub- 
mitted to the Committee. After giving some account of 
the Government Institutions of the United States, the 
Constitution of the Federal and State Judiciaries, and of 
the social condition of Virginia during the last five years, 
as bearing upon this question, he described the legal points 
with which he has had to deal in the course of his employ- 
ment by the Committee, and, with reference to the favour- 
able decisions of the Supreme Court given in April, says : — 

"Reasonable men might have been pardoned for think- 
'* ing that, when we had obtained from the Supreme Court 
" of the United States a decision so unequivocally in favour 
" of the rights of the Bondholders, our labours were at an 
" end, and that the Coupons would henceforward have been 
" received for taxes. In this expectation, however, we have 
" been disappointed. Since the decision, the authorities of 
*' the State have assumed towards the Supreme Court an 
" attitude of defiance, refusing to allow its decision to have 
" its legitimate effect ; and we must, therefore, conduct our 
" fight to the point of forcing these recalcitrant officers to 
"• respect the Supreme Court's judgment. I have the most 
'* perfect confidence that the State's authorities can be 
"forced to submit to the paramount authority of the 
" Supreme Court of the United States, if a systematic fight 
" be kept up until this result is achieved." 
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Eespecting the decree of Judge Bond, that the Circuit 
Court shall give the taxpayer a receipt for his Coupons, 
when tendered, certifying that his tax is paid, &c., he 

says : — 

*' This decree, however, being in the United States Cir- 
" cuit Court, only taxpayers who owe as much as $500 can 
" get the advantage of it, and it is therefore necessary that 
" steps should be taken for securing its benefit to small 
" taxpayers in the State Courts. I have entire confidence 
" that I shall be able to secure this.*' 

" It is sufficient for me to say,'' concludes Mr. Royall, 
'Hhat I have taken every initiatory step which my judg- 
" ment prompts as necessary, and that it is my confident 
" belief that, within a reasonable time, we shall force the 
" State of Virginia to respect her contracts." 

Of the suits instituted by Mr. Eoyall, for the hearing of 
the Supreme Court, with the view of obtaining these 
results, the following is a summary : — 

I. 2wo License-tax Cases, 

(1.) Appeal from judgment, resulting in conviction 
and fine, for continuing practice of profession 
as a lawyer without license, after tendering 
Coupons in payment of license- tax. 

(2.) Suit under " Coupon-Killer No. 1 " to compel - 
officer to receive Coupons in payment of license- 
tax, contrary to the holding of the local Courts 
that a license is a privilege, and that, therefore, 
the law forbidding the payment thereof in 
Coupons is valid. 

II. An appeal from the decision of Judge Bond, who 
ruled that a tax-paj^er must owe taxes to the amount of 
$500 in order to bring a suit for trespass in his (the United 
States Circuit) Court, Mr. EoyalFs view being that a tax- 
payer may sue an officer for trespass after tender and 
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refusal by him of Coupons, laying his damages at any mm 
he chooses, thus ensuring to the smallest tax-payer the pro- 
tection of that Court. 

III. Ite Chaffin v. Taylor, A writ of error taken to the 
order of the Judge, which was in defiance of the judgment 
of the Supreme Court in April. 

IV. An application in a State Court for an injunction to 
restrain a levy for a small tax. 

In September, several decisions of importance, but of a 
nature similar to those already described, were obtained in 
favour of the bondholders by Colonel Maury, of Eichmond, 
(counsel of some of the holders in Virginia) in the United 
States Circuit Court. 

On the assembling of the Virginian Legislature in 
November, the repudiating party introduced several Bills, 
having for their object the furtherance of the attempts of 
the State to evade its contract with its creditors. The 
Bills presented were— 

1. To allow a discount of 80 per cent, to tax-payers who 
pay their taxes in cash. 

2. To collect tlie taxes monthly. 

3. To require the presentation of the Bond along with 
the Coupons. 

Of these, the first two are held to be so utterly pre- 
posterous that no comment need be passed upon them 
whilst the third has already been declared to be un- 
tenable by the Supreme Court in the case of IlartmannY 
Greenhoit\ 

The Coupon cases were taken up for argument by the 
Supreme Court on January 7th 1886, and by their most 
recent advices dated February 3rd 1886, the Committee 
are informed by Mr. Eoyall that the Court decided against 
the State and in favour of the Bondholders in the four 
cases of Royall v. The State of Virginia , Barry v. Edmonds, 
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Ex parte Sands, and Chaffin v. Taylor. The following is an 
extract from Mr. Royall's letter explaining the efiect of 
these four cases : 

" In the case of Roy all v. The State I had offered to pay 
' my license-tax as a lawyer in Coupons, and as they would 
' not receive the Coupons, and would not issue me a license, 
' I went on practising my profession without a license. I 
' was indicted for this, tried, convicted, and fined. The 
' Supreme Court reverses the conviction, and holds that 
' the tender of my Coupons paid the license-tax ; that the 
' laws which undertake to punish me for doing business 
' without a license after a tender, are void ; and necessarily, 
* as a consequence, that I may sue all the officers who 
^ were engaged in the prosecution for damages, for a 
' wrongful prosecution. This necessarily ends the coUec- 
' tion of licenses (between $800,000 and |900,000) as an 
' efficient agency of Government. 
*' In Barry v. Edmimch, Barry owed |59 taxes, for which 
he tendered Coupons. The collector levied on his house, 
worth $125. Barry sued him for his trespass in the 
United States Circuit Court, laying his damages at 
$6,000. Judge Bond held that Barrj^ could not possibly 
recover $500 on this case, and, consequently, that his 
Court was without jurisdiction. The Supreme Court 
reverses him, holding that as the collector knew he 
had no right to levy, his action was a wilful in- 
vasion of Barry^s rights, for which it is the duty of 
a jury to give Barry exemplary or punitive damages 
in any amount that they may think necessary to 
prevent this collector or any other from committing 
similar outrages. 1 have some five or six similar suits 
pending in Judge Bond's Court. I shall try them all 
during the spring, and I look for them to end, -absolutely, 
the collection of direct taxes. In Sands' case, the Court 
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" holds that a person owing license-taxes may resort to 
*' ' Coupon-Killer No. 1 ' for proving his Coupons to be 
" genuine, if he chooses, and that the olEcers will be com- 
" pelled to receive them for identification and verifica- 
*' tion if the license-tax payer so desire. In Chaffin v. 
" Taylor, the Court holds that Judge Wellford should have 
** given judgment for ChaflSn when the case went back 
" there last spring, and have had his damages assessed by 
" a jury, and it now commands him to do both these 
** things in a way that shows that it is not disposed to be 
'* further trifled with.'' 



LIBEAKY. 

The Council desires to express its sense of obligation to 
those to whose liberal courtesy it owes the possession 
of many books, which otherwise could not have been ^ 
obtained. In 1886 about 100 volumes have been added to 
the Library, consisting chiefly of contributions from 
Canada, Egypt, France, Germany, Luxembourg, New South 
Wales, Portugal, the United States, Venezuela, and Vic- 
toria, as well as from the British Foreign Office and the 
Committee of the Amsterdam Stock Exchange. 

The contents of the Blue Books (Commercial Trade 
Reports from her Majesty's Consuls abroad), are being 
catalogued under headings of the different countries, etc., in 
order to ensure a more rapid reference. 
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PRINCIPAL LOANS IN DEFAULT IN 1885-6. 



Loans. Principal Coupons in arrear, Approximate 

outstanding. both inclusive. Arrears of 

Interest* 

COLOMBIA. 

/ Oct. 1st, 1879 \ 

4i o/o of 1873 .... £1,913,600 . . 1st ^^1^,^1886°^. [ ' ' ^^36,239 

V (64th Coupon) ) 

Bo 10,345 .... Sundry Certificates for 

unpaid Coupons. 

jei,923,845 £636,239 

KoTB. — There are also some old securities in circulation) the conversion 
of which, under the earlier arrangements, has been omitted. 

FORMER CONFEDERATE STATES. 

COSTA RICA. 

6 96 of 1871 \ ^ . «. -rtrt r 1st Nov., 1874 (23 Coupons) ) ^^„„ ^, ^ 

(1st Issue) / ^467,700 .. 1 1st Nov., 1885 | •• ^322,713 

Do. \ 473,600 .. Do. Do. .. 826,716 

(2nd Issue) J 

lyciim.. 1.750,100 ..!}^^g\^|r(2*««"^^)j.. M70.084 

£2,691,300 £2,119,612 



Note. — The above Loans are now in course of arrangement under the 
agreement of 9th June, 1886, as ratified by Executive Decree of 14th 
October, 1885. 

ECUADOR. 

iyoofl855 >>» £1,824,000 .... { Jj* JJlt^; }^^^ }.. ^337,440 
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Loans. Princi]^al Coupons in arrear, Appiozimate 

outstanding. both inclusive. Arrears of 

Interest. 

GUATEMALA. 

5^0 0^1856 £60,600 .... { j^ Feb." 1885 | • ' ^28,785 

6 % of 1869 468,600 { Two-tbirds of 1st AprU^ 1876 ) ^ 262,416 

6%ofl863* 11,000 .... { l^J^lfc }^^^}.. 11,825 

^£640,200 ^6303,026 

Notes. — ^The Loans of 1856 and 1869 are now in course of arrangement 
under the agreement of 25th March, 1885, between the Government and 
Messrs. I. Thomson, T. Bonar and Co. 

'*' The Loan of 1863 was privately issued for the construction of roads, piers» 
bridges, etc. 

HONDURAS. 

6 96 of 1867 .... ie78,800 .... H^* Oct^'isl^ | ' ' ^139,870 

10 96 of 1867 .... 900,700 .... {l,\*J^:;i\%^ }.. 1,215,946 

61 ofo of 1869 .... 2,176,670 .... -[ {^^ ^^xm \ ' ' 1»886,360 

10 96 of 1870 . . , ♦ 2,242,600 .... | J^ J^;» J^^^ \ . . 3,027,375 

^5,398,670 £6,269,550 

LIBERIA. 
796ofl87l .... £100,000 .... { 1^ Fe^lssr^^ | ' • £84,000 

LOUISIANA. 

7 96 Consolidated of 
1874 Certificates of 
Claim (J5 = £1).. £184,432 .... .... 



Note. — ^Issued under notarial protests by the Council of Foreign Bond« 
holders in London, in accordance with the resolutions of May, 1876, for the 
loss of 40 96 principal involved in the conversion of the corresponding amount 
of Bonds under the Funding Act of January, 1874. 
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Iioans. 



Principal 
outstanding. 



Coupons in arrear, 
both inclosire. 



Approximate 
Arrears of 
Interest 



MEXICO. 



3 96 of 1851 .... £10,241,660 
Do 51,208 



Certificates of ) 
1861 (A.) S " 

3 96 of 1864 (B.) 

Do. • . . 4 



1,260,000 

4,864,800 
24,324 



5 ^ Deferred, 1837 434,360 

5 96 of 1843 (D.) 200,000 

6 ^0 of 1864 (E.) 12,366,000 

£29,441,332 



i 1st Jan., 1867 ) «g .^ gg^ 

\ 1st July, 1886 J • ♦ *M44,990 

(Certificates for unpaid 
one-tbird of 1st Jiily, 
1866 Coupon) 

( Issued in course of the 
\ 1861 conversion 

{utJS^llsseM- 2.918.880 

(Certificates fur unpaid 
one -third of 1st July, 
1866 Coupon) 

(Shut out from 1861 49,266 
conversion) (C.) 

From 1st April, 1884 . . Not known 

/ 1st Oct., 1866 \ T^ . , 

t 1st Oct., 1886 I - Not known 

£9,113,126 



Notes. 

(A.) Represents the balance (£12 12s. per £20 Certificate) of the 8 dividends 
accrued to 1st January, 1861, on the Mexican Consolidated Stock of 1846 
still remaining unpaid. 

(B.) Represents £2,918,880 of unpaid Coupons on the 1861 Loan for the 
period from 1st July, 1864, to 1st July, 1863, which were converted into this 
Loan under the Maximilian Government, at the rate of £166| for £100 
Coupons. 

(C.) Represents the proportional amount of £18 18s. 9^ of interest, paid in 
.cash, to 1st January, 1864, on the eqmvalent 3 9^ Bonds of 1861. 

(D.) Issued for expenses of the settlement with the Bondholders in 1842. 

(E.) This Loan (which was mostly converted into the 6 % Lottery Loan of 
1866 of £20,000,000) is wholly repudiated. About one-third of it having been 
originally issued to the French Government for expenses, the holders of both 
Loans were re-imbursed by it, on surrender of their Bonds before 3l8t 
December, 1869, by an apportionment of Frs. 4-30, 3 ^ Rentes, and Frs. 4-30 
cash per ** 1864" Bond, and Frs. 6-45, 3 ^0 Rentes, and Frs. 6-45 cash per 
« 1865 " Bond of Frs. 500, or say at about £29 10s. 6d. and £44 5s. lOd. per , 
cent, in Rentes and cash for the two Loans respectively. 
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lioans* Principal Coupons in arrear, Approximate 

outstanding* both inclusiTO. .^ears of 

Interest. 
MISSISSIPPI. 

6 9& of 1831-3 (A.) £400,000 .... ^\f^ f^^^mf } • • ^^1,080,000 

5% of 1838 (B.) 1,000,000 .... Do. ., 2,250,000 

£1,400,000 £3,330,000 



NoTBB.— (A.) «* Planters' Bank" Bonds. (B.) «* Union Bank" Bonds. 

PARAGTUAY. 

8 96 of 1871 .... £967,100 .. | I^J^IS^; j^^^ } . . ^957,100 

8 fo of 1872 (A.) 548,300 ,. j{fj^i^;j886 }•• ^^^'^^^ 

£1,505,400 £1,505,400 



Notes. — ^An arrangement of the Debt has been concluded (subject to ratifi- 
cation by Congress) in December, 1885. 

(A.) This amount is ezdusive of Bonds re-purchased at the time of the issue 
of this Loan. 

PERU. 

5 96 of 1869 £264,680 J Ist Jan., 1876 | i.iQQQKT 

(Pisco to Yea } 1st Jan., 1886 f * ' i>1^8,957 
Railroad (A.) 

6 96 of 1870 ..... 11,141,580 .... Do. (B.) 7,019,196 
6 96 of 1872 (D.) 20,437,600 .... Do, (C.) 10,729,688 



£31,843,760 £17,887,840 



Notes. 

(A.) These Bonds (including overdue interest) have been sold by the Pisco to 
Yea Railway Committee to the Peruvian Bondholders' Committee, at par, 
under the agreement of 8th May, 1886, and the first instalment of 34 per cent, 
has been paid thereon. 

(B.) Less 4s, 9d. per cent paid on registered Bonds in September, 1885, by 
the Peruvian Bondholders' Committee. 

(C.) Less 4a. 5d. per cent, paid on registered Bonds ia September, 1885, by 
the Peruvian Bondholders' Committee. 

(D.) This amount is exclusive of £13,685,000 of Bonds deposited in the 
Bank of England against the outstanding 6 % Bonds of 1870. 



166 

jjQQXiB, Principal Coupons in arrear. Approximate 

outstanding. both inclusiTe. Axrears of 

Interest. 

SANTO DOMmao. 

6 o/o of 1869 .... £714,300 .... [{'^ J^- ^^^ j . . £678,513 



VIRGINIA. 

On 30th September, 

1885, end of Fiscal 

Year .. .. |5=:£1 

6 9«> Tax Consols, Act 

of 30th March, 

1871 . . . . £2,857,853 (B) 



10/40 Years Tax 
Consols, Act of 
28th March, 1879 £1,481,320 (C) 

6 ^o "Peelers" 
Bonds, Act of 7th 
March, 1872 . , 203,787 

6 Per Cent. Unfund- 
ed Old Dollar 
Bonds, taken at 
two-thirds of nomi- 
nal amount . . 408,386 

5 % Unfunded Old 
Sterling Bonds and 
Certificates, taken 
at two-thirds of 
nominal amount. . 136,952 



£5,088,298 (A) 
West Virginia's one- 
third, as appor- 
tioned 1st July, 
1871 . . . . £3,047,874 



£8,136,172 



Sundry dates to 
1st Jan. 1885 incl. 



Do. 



Do. 



Do. 



Do. 



£426,319 



521,432 



£947,751 



Not known. 
£947,761 



Notes. 
(A.) There are in addition £438,103 of " Riddleberger " Bonds in circula- 
tion, issued under the Acts of 14th February, 1882, and 29tih November, 1884, 
on which the 3 % interest is being paid. The Government hold also £406,189 
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Biddleber^ers under the Sinking Fund Acts of 16th March and 26th Augast, 
1884, and £28,640 do. purchased from proceeds of sale of lands under Act of 
10th March, 1880, and £18,980 do. on behalf of the Literary Fund. Total, 
£463,809 Eiddleberger Bonds held by the Ooyemment. 

Almost all the Tax Consols held in England have been registered by the 
Council of Foreign Bondholders, to provide a fund for the defence of their 
rights against the State. 

The interest maturing on the Bonds in default, after Ist January, 1885, has 
been declared forfeited by the State. 

(6.) On the 31st December, 1886, there were (5,664,200 6 o/o Tax Consols 
registered at Messrs. Martin & Co. ; and 

(C.) (1,346,500 10/40 Tax Consols. 



SUMMARY OF PRINCIPAL LOANS IN DEFAULT IN 

1885-6. 



Stages. 


Approximate Piin* 
cipal Outstanding. 


Approximate Interest 
Arrears. 


Colombia 

FOUMEB CONFSBEIIATE STj 

Costa Kica 

ECUADOA 

Guatemala 

Honduras 

LiBEUIA 

Louisiana (Certificates) 

Mexico 

Mississippi 

Paraguay .. 

Peru 

Santo Domingo •• 

Virginia 

West Virginia's Onb-the 


• • 

&TES • 

• 

Etn 


• 


1,923,846 
2,418,800 
2,691,300 
1,824,000 

540,200 
6,398,670 

100,000 

184,432 

. 29,441,332 

1,400,000 

1,505,400 

31,843,760 

714,300 
5,088,298 
3,047,874 


636,239 

3,403,246 

2,119,512 

337,440 

303,026 

6,269,550 

84,000 

9,113,126 

3,330,000 

1,505,400 

17,887,840 

678,683 

947,751 

Not known. 


Total 


£88,122,111 


£46,515,712 



WBRTHEIUER, LEA AND CO., PRINTERS, CIRCUS PLACE, LONDON WALL. 



